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Professor of Economics at a salary of £750 
per annum, increasing in annual increments 
to £1,000. 

Conditions of appointment are obtainable 
by sending addressed foolscap envelope to 
the High Commissioner for New Zealand. 
415, Strand, London, W.C.2, to whom appli- 
eations with testimonials must also be sent 
by 30th September, 1926. Applications with 
testimonials must, in addition, be sent by 
15th November, 1926, to the undersigned :— 


M. R. O’SHEA, B.Com., Registrar. 
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BELL SYSTEM 
195 Broadway, New York, N. Y., U. S. A. 


148th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on October 15, 1926, to stockholders 
of record at the close of business on 

September 20, 1926. 
H. BLAIR-SMITH, Treasurer. 


IMPERIAL JAPANESE 
GOVERNMENT 


FIVE PER CENT. STERLING LOAN 1907. 
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due 12th September. 1926, will be PAID on 
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where lists may be obtained. 

Coupons must be left three clear days for 
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K. YANO, Manager. 
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CANADIAN GENERAL ELECTRIC 
COMPANY, LIMITED. 


_The Canadian General Electric Company 
give notice that the Directors have 
DECLARED a QUARTERLY DIVIDEND of 
13 per cent. for the three months ending 
30th September, 1926, being at the rate of 
7 per cent. per annum on the Preference 
Stock of the Company, and the said dividend 
is PAYABLE on the Ist day of October, 1926, 
1? ree of record on 15th September, 

The Transfer Books will not be closed.— 
For. The Canadian Bank of Commerce, 
Registrars of the Canadian General Electric 
Company, Limited. 

CHARLES CAMBIE, Manager. 
2 Lombard street, E.C.3 


25th August, 1926. 
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PER CENT. GOLD BONDS OF 1901 
EXTERNAL DEBT. 
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due on the 1st September next and the Drawn 
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been advertised, may be PRESENTED at the 
Counting House of Messrs. J. Henry Schroder 
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and Co., 145, Leadenhall Street, E.C.3, be- 
tween the hours of 11 and 2 o'clock. Assets Exceed eee .-. £32,000,000 
London, 25th August, 1926. Claims Paid Exceed ... £46,000,000 
COUNTY BOROUGH OF WEST HAM. —_——-- 


WEST HAM MUNICIPAL COLLEGE. 
SESSION 1926-27, SCHOOL OF COMMERCE 
Day and Evening Courses in preparation for Com- 

mercial and Secretarial careers, and external 

B.Com, Degree of London University. 
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GEORGE E. HILLEARY, 
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18th August, 1926. = 
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SPECIAL SUPPLEMENT 


On SEPTEMBER 18th next, there will be 
published with “‘ The Economist ”’ a Special 


DANUBIAN SUPPLEMENT 


In addition to several general articles on the Danubian region as a whole, this 
supplement will contain special articles on AUSTRIA, HUNGARY, ROUMANIA, 
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ASSURANCE COMPANY, LIMITED. 
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E.C.3. 


aii (D. A. Horner, 
anagers | FN. Schiller. 





Transacts a general Foreign Banking Business. 


STERLING DRAFTS AND DOCUMENTS ON ITALY 
COLLECTED ON SPECIALLY FAVOURABLE TERMS. 


COBRESPONDENT OP THE ROYAL ITALIAN TREASURY 


Telegrams: ‘ Italocredi, Stock, London.” 
Telephone: Avenue 3031-4. 


ee A SP 


TABLE OF CONTENTS. 


The Money Market . 337 Books and Publications— 
Leading Articles— Books Received ........4. 357 
The Coal Crisis Continues .. 339 Stock Exchange News— 
Dumping in Europe.—The The Stock Markets ...... 358 
Analogy of the Sugar New Issues ......sseeeees 358 
Convention ..........+6 340 Active Securities.......... 359 
The South African Tariff .. 341 
The Engineering Trades in Company Mestings .... 560 
the United States ...... 342 Government Returns— 
The Financial Situation of : i 
Czechoslovakia ........ 343 ——en anh. ape 368 
Branch Shop Companies .. 345 ——— 
P I National Debt .......... 368 
Treasury Bills and Bonds 
Notes of the Week— by Public Tender ...... 368 
A Tariff Claim Rejected .. 346 Currency Notes Account .. 368 
The Coup d’Etat in Greece 346 B 4 
Labour’s Agricultural ome Pon ll 368 
PMO eictatnn coer ceive 347 ank of England ......-- 
Spanish Claim to Tangier .. 347, Bankers’ Clearing Returns.. 369 
Congress of Minorities at  prmapiont ¢ a ** 
TOMBVO 4 ic « ccntosiiace sans 348 an and Discount Rates. . 
sritish Labour & Subsidy 348 | Rates of Exchange ...... 570 
Iron and Steel Production 348 Bullion ........+. secs sees 371 
American Cotton Crop .... 349 Gold and Silver Prices .... 371 
Agricultural Stabilisation... 349 Com 
ee ee a ne pany News— 
The Franco-German Potash Washie inthe Meteres.... 309 
_ Agreement ..........4. 349 Sididens Mime. 29 
eee: ee — Reports and Notices ...... 372 
The Bank of Italy Sisters .. 348 Minir g Outputs .......... 372 
anes = Oil Outputs ...... eee eee 372 
Mining Notes— Profit and Loss Accounts.. 375 
BRIO: PMOROB) 6 0.66:3:s oe cee eces 351 Commercial Reports— 
Broken Hill Proprietary .. 351 Corn Trade ...... pe idea 372 
The Transvaal Mynpacht COR racicacunceseeccessiaas 373 
Decision ..........005. 551 Tron and Steel.........6++ 373 
Other Metals ........... . 374 
Oversea Correspondence— Cotton Trade ....... .-«. 374 
United States ............ 551 Wool Trade ......  .....- 374 
NMTUECI Jc: dale tse waceciaee 352 Hide and Leather Trades.. 375 
FONE Ci cicsicas Jeeves 353 Timber Trade .........e0- 375 
PROMI occ.0s:6 si wae cn asi 355 Vegetable Oil ....00.---e- 375 
TUMBOUNBIE > ire cecwennwe<cts 356 Overseas Produce .....-.. 375 
PIMMMEEY a6. 04. 0essmeasas 356 Price Current ........0+.. 376 





TERMS OF SUBSCRIPTION. 
Quarterly, 148s 6€; Half-yearly, £1 9s od; Yearly, £a 18s o@ 
Colonies and Abroad, £315 od per Annum. 
Single copies, post free, 1s id. 
Cheques and Post-office Orders to be made payable to the 
‘* Economist’’ Newspaper, Limited. 
O fice: Granville House, Arundel street, Strand, London, W.C. a. 
Copies of the Economist may always be obtained in the City at 
W. Abbott, Limited, 27 Eastcheap. 
Barker and Howard, Sugar Loaf court, Leadenhall street. 
P. W. Cooper and Co., 11 King street, Cheapside. 
Davies and Co., 95 Bishopsgate. 
Leathwait and Simmons, 34 Throgmorton street. 
Pottle and Son, 15 Cullum street. 
Willing and Co., Limited, 50 Copthall avenue, and 123 Moorgate. 
Paris: Galignani Library, 224 Rue de Rivoli. 
New York: International News Co., 83 and 85 Duane street. 





THE MONEY MARKET. 
Tue absence of Treasury Bill maturities and the disburse- 
ment of a large sum in railway dividends combined to 
produce fairly stringent conditions in the money market 
in the early days of the week, short loans commanding 
from 4} up to s} per cent. on Wednesday, and there was 
further borrowing from the Bank of England. The ten- 
sion was relieved, however, on Thursday and yesterday, 
and as supplies of credits will be increased next week by 
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Government interest payments to the extent of about 4,15 
millions, the end of the month should be negotiated com- 
fortably. The discount market, though quiet, has been 
tirm in tone, the general quotation for three months’ bills 
being 4;;-$ per cent. Allotments for yesterday's Treasury 
Bills, which were for a larger amount than usual, were 
made at an aver mee of over 44 1} per cent. 


| _ 
Aug. 27,/Aug. a 13, Aug. 6, | Previous Rate 


| and Date 
| 1926. | 1926. | -_! Changed. 


% 1% | %|& it 








Peek Tae  cnscissiccceccl D 5 | 5 5 | 4 (Dec. 3,25) 
Banks’ Deposit Rate ...... 3 | 3 | 3 3 | 2 (Dec. :. °25) 
Discount; Call............, 3 3 i) 3 | 2 (Dee. 3,’25) 
Houses | Notice ........; 33 | 32 | 32 | 33 = 2} (Dec, 3,’25) 
Market rate (3 months’ bills), 436 844 «14h 1 44 os 





Thursday’s Bank return showed an increase of £/661,400 
in the stock of coin and bullion, and a_ reduction of 
£282, 300 in the note circulation. The Reserve was thus 


£:943,700 higher, but the proportion fell slightly to 20.7 
per cent. Public Deposits having increased by 


£95177 7,400, while Other fell by 42,770,900. Government 
securities increased — by £4,441,300, and Other by 
Ll 1095» 800. Currency notes outstanding were reduced 
by x £207,500 this week to £290,751,500, which includes 
41,296,900 for notes called in, but not vet cancelled. The 
fiduciary issue is £,233,204,600, or £.14,797,g00 below the 
maximum. 


NEW YORK MARKETS. 

Our New York correspondent cables:—The share 
market is showing more weakness over the increasing 
firmness of money rates, but the cliques are still support- 
ing their favourites, and rails are good on the July earning 
statements, which are uniformly ‘above the showing of a 
year ago. Fresh capital issues are increasing, and in- 
dustrial companies are seizing the opportunity to refund : 
lower rates. Short-term Government financing is ex- 
pected in the middle of next month in order to take up 
maturing Treasury certificates. The etfect of the 
higher Reserve Bank discount rate, and the grow- 
ing autumn demands for money, is seen in the 
lifting of the Stock Exchange call money rate to 
5 per cent. The activity in industry is well maintained, 
and although the increase in petroleum output is unsettling, 
it is improbable that the summer will see any general re- 
duction in prices. The Reserve statement shows a ratio of 
$3.6 per cent. for New York, a small decline in discounts 
and Government securities, and a moderate increase in 
bill purchases. Discounts for the System show an in- 
crease, the higher rate here apparently diminishing the 
draft of local funds to the interior. 


THE STOCK MARKETS. 

The Stock Exchange is regarding the coal situation 
coolly, and business in many markets is rather better than 
usual at this time of year. Gilt-edged stocks have been 
dull, and movements in the foreign market have been 
irregular, but Peruvian Corporation stocks continue 
strong. Home rails have not maintained last week’s rise, 
but Argentine railway stocks continue in demand on 
dividend prospects. There is a_ slight increase in the 
volume of business in the rubber market, and oil shares 
have been firmer. The tobacco market remains good, 


but textiles weakened on the reduction in the profits of 


the Calico Printers’ Association. Elsewhere industrials 
have been rather quiet. The Kaffir: market has been 
affected by Cape operations in a_ few speculative 
favourites, and there has been considerable activity in 
Malayan tin shares. 


THE COMMODITY MARKETS. 

Though hopes of an early coal settlement have re- 
ceded, there has been no retrograde movement in the com- 
medity markets this week. Arrivals of foreign coal have 
been less in evidence, prices still showing a hardening 
tendency. Iron and steel consumers find it impossible to 
cover their requirements from domestic supplies, and re- 
sort continues to be had to foreign material when avail- 
able. The cotton market has been taken by surprise by 

bearish American crop estimate, and prices have been 
increased all round. Demand for piece-goods continues 
disappointing. A more cheerful tone than might be ex- 
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pected pervades the wool trade, and all classes of materia! 
have lately moved against the buyer. Wheat harvesting 
is proceeding satisfactorily in many countries, and with 
inquiry on a small scale prices have declined to som 
extent this week. Sugar is steady at recent levels. 
Coftee has been bought in fair quantities, but while th 
finer grades of tea have met with a steady sale, common 
and low medium teas are weaker. The rubber trade 
featureless, prices having fallen from 3d to 4d on the wee! 
Among non-ferrous metals tin has been irregular on 
fluctuating American and Eastern reports, copper 
easier, and lead dull. 


FOREIGN EXCHANGES, 


The feature of the foreign exchange market during thi 
week has been the weakness of sterling and the compara- 
tive steadiness of the franc, both French and Belgian — a 
complete reversal of the position of a few weeks ago. | 
the latter part of the week, too, it became apparent that 
the Reichsmark had been unpegyed, but the event seems 

» have escaped general notice, judging by the absence 
of references in the Press, although the rate had hardened 
steadily from 20.40 on Monday to 20. 354$-20.364 on 
Fhursday. Another item of interest was the fact that, 
although the rate for spot lira remained comparatively 
steady, there was a marked improvement for forward 
delivery, one menth moving to it lira discount and three 
months to 15 lira discount as compared with spot. ‘Tl 
dollar rate has moved steadily against London throughout 
the week. After opening at 4.85{-}% on the 20th, 1 
passed gr idually through the levels of 4.$5}-§ on the 21st, 
4-852-1) on the 23rd to $85 7-32-11-32 on the 26th. 
Yesterday the spot rate was 4.85], and torward rates 
A, I, 3 premium for one, two. or. three months 
respec tively. ‘There 1S, however, no need to attribute the 
present weakness of sterling to any sinister or mysteriou 
influences, as there is every reason to believe that it is 
due merely to heavy buying of dollars for commercial 
transactions which are of a seasonal nature. Paris and 
Brussels have shown considerable steadiness throughout, 
after a slight reaction to lower levels during the middi 
of the week. This steadiness is, of course, due in part 
to the recuperative measures adopted in both countries 
for the re-establishment of their financial stability, and 
it may therefore be regarded as the measure of the success 
so far of the expedients put into force. Paris also has 
available large supplies of dollars trom this season's 
American tourist tratlic, which is by no means over, and 
sufficient is still coming into the Paris banks to influence 


a rather dead market. ‘The note issue in Belgium) has 
decreased during the week by 37 million francs, ere 


in France it was similarly reduced by 512 millions, and j 
further drop of 500 millions was shown in the Banque io 
lrance weekly statement under Advances to the State 
By the latest enactments, however, the Banque de France 
is empowered to create notes for the purchase of 
gold, silver, and foreign exchange, and — these 
notes are not to be regarded as an addition to the legal 
limit. It seems, therefore, that the test of the present 
deflationary, procesess in’ France will only come if) and 
when these foreign currencies, &c., are again disposed 
of, the crux being, of course, the subsequent fate of the 
additional notes issued for their purchase. Paris opened 
at 1692-1704 on 20th, weakened to 172-172} on 23rd, but 
recovered to 1694-3 on 26th, and was yesterday at the same 
level. Forward rates showed an improving tendency 
throughcut, and stand at 32f, 6}f, and 8#f discount 
for one, two, and three months. Brussels remained at 
about 1764 throughout, with slight weakness at 1763-177 
on 24th. Spot is at 1763. Forward rates showed 
similar tendencies towards improvement, and — are 
4f, and 5ef discount for one, two, and three months. 

The lira shows no change on balance at 148}-! 
although it weakened to 150 on 23rd, and improved to 
147 on 25th. Forward rates have already been referred 
to. Berlin, as we have said, went steadily from 20.40 to 
». 354 yesterday, and the Reichsmark exc h: inge is now, we 
seein: free both spot and forward. The present 
strength is probably due to the glut of money on the 
Berlin market, due to. tlie large sums recently lent to 
Germany, which have converted an ett rse into a favour- 
able balance. The peseta at 31.70 is weaker, as 
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a result of political influences, such as the Spanish atti- 
tude with regard to ‘Tangier, and rumours of differences 
in the higher administration in Spain, 
with the Dictator in high quarters. 
for remark. 


and dissatisfaction 
The other European 


currencies do not call ‘The South American 


exchanges were dull, the milreis being 4 weaker at 454°; 
on Thursday, and again lower at 4si- ) yesterday. The 
\rgentine exchange is rather firmer at = 7¥-2. In the 


castern exchanges the rupee is steady at 1s 6d after weak- 
Eastern exchanges the ruy teady at od aft | 

at 3i-ged en 23rd and 24th; Hongkong and 
Shanghai are firmer at 2hd and 2s tod. Silver showed a 


sharp upward reaction about the middle of the week, and 


ness S & 


2S 


prices rose on 24th to 294d > for spot, and 294d 
for two months’ delivery on 24th, followed by a 
fall of o,d next dav on active selling at the 
higher levels. Further selling, chiefly on China account, 
brought prices later to 287d for spot and 281% for forward 
delivery. ‘Phe sudden rise referred to acon is said to 
1 ‘been due to the postponement of the Indian Currency 
Rill. This postpenement was quite a reasonable one, but 
he temperamental nature of the Indian Bazaars, which 
re amonest the Jargest dealers in silver, is a factor 
which must be taken into account. The ven touched 

ivhest record of ts ri$d-4id on 20th, and remained. in 
the neighbourhood of this level until vesterday, when it 


fell probably under the influence of a natural reaction to 


IS If 19-32d. 


NATIONAL ACCOUNTS. 


Phe following table shows the national income and 

expenditure during the week ended August 21st: 

(000's omitted.) 

EXPENDITURE, £ Receiprs, £ 

Supply Services BO,C00 1 From ROVONGG 26. .kccccccseces 17,643 
Interest, &e., on Debt 685 
SEI NOE, co i.vnene<scsascees 1,407 
Decrease in debt ............ 4,02 
Increase in Balances Rl 
Sundries .. 4 Kid ke 1,447 

17,645 17,€43 
Revenue vielded £ 17,642,600, against £16, JOO,GOoo in the 
eorresponding week last) vear. Customs — produced 
Z£ 1,876,000, against £.2,135,000, and lexcise £7557 3,000, 


estate 
1,080,000. 


&c., duties vielded 
Property and Income 


»,000, against #. ys 


against 
#3, 


1) 
tal 


£75221 


8G0,000, against Le 


,OOO. 


produced i 3,03! 792,000. 


Phe week's operations reduced the National Debt by 
£.4,023,000, and caused the following changes : 
(0090's omitted.) 
£ £ 
IE on coc hie haw cdc $10 | Treasury Bilis .. ......cccsee oo + S23T 
Public Department Advances .. 13,050 
13,360 “+ 9,337 
Phe floating debt) was reduced by £03,725,000. to 
L70 ), 841,000. 
FInaNcIAL YEaR, 1926-1927 (April 1 to August 21, 1926.) 
£ £ 
Total Expenditure .. 517,419,489 Raised by Revenue... 257,335,122 
Decrease in Balances 3 876.513 
Amount borrowed £6.207,854 
TOR cc asecwes, Git Gle, 489 Total ..iscccess BETIS 
Estimates for Financtan YEAR 1926-7 + 
oe | £ 
Expenditure........ 825, 27,000. Revenue.......ese++- 824,750,000 
Deficit ..... sevesevace BOFTOCO 


+ Revised in ae Return dated July 26, 1926. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—National Bank of Greece, 
and Union Cold Storage. 
Bank of Greece gave an exhaustive survey of conditions 


Amalgamated Press, 
The chairman of the Nationai 
in that country. 


ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A fee will be charged (with a minimum of half-a-guinea) 
to cover the cost of any special work involved. 


i 


MONTHLY TRADE SUPPLEMENT. 


We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com: 
mercial countries of the world. Its contents include an index of 
electricity production, and an analysis of the Swiss balance of 
payments in 1913, 1924, and 1925. 








THE COAL CRISIS CONTINUES. 
THE great coal stoppage of 1921 lasted 13 weeks. The 


present dispute has already exceeded that span by a 


month. The present week began with considerable hope 
that in one of two ways the deadlock would be removed, 
either by bold negotiation or by so great an acceleration 
of the 


into an attempt at wholesale settlement. 


drift back to work as to force the miners’ leaders 
Neither expecta- 
tion has been fulfilled. In the realm of negotiation there 
leaders 
Street 


with Mr Churchill and other members of the Government. 


has indeed been Gone significant move, the miners’ 


having a long interview on Thursday at Downing 
The official report of this discussion is not available up 
to the moment of going to press, but it appears that the 
that 


As regards the 


proceedings were abortive, in the sense 


duced no definite change 


they pro- 


in the situation. 
drift back to work, this has mainly been confined to the 
coal fields of the Midlands, and has not developed, as at 
one time it promised to cevelop, from a trickle into a 
the time- 
but it 


it is only in 


stream. In the absence of fresh negotiations, 
factor may ultimately compel such a development ; 
is held back at the the fact that 
the better-placed fields that the owners are offering terms 
likely to bring the men back in any numbers, while 
ryanised picketing is obviously effective as a deterrent. 
In some areas pic ke ‘ting has gone to the lengths of serious 
intimidation. In the present temper this was unfortunately 
to be expected. It is, of course, the elementary duty of 
the Government to protect those who wish to work, and 
in fulfilment of this duty the Home Office have drafted 
strong bodies of police into the troubled areas; but there 
are forms of intimidation agairst which police protection 
cannot be wholly effective. In those areas where the 
owners have been most successful in getting the miners 
back to the pits the terms are, generally, pre-strike 
wages and seven and a-half hours, in place of the old 
seven hours. In South Wales a few men returned tem- 
porarily on the basis of eight hours and pre-strike wages ; 
but that movement, which never assumed any substantial 
proportions, has now completely ceased. 

So any re sumption of coal production on an import: int 
scale, whether through a negotiated peace or through the 
spread of patchwork district settlements, is little nearer 
than a week ago. Direct negotiations between the parties 
have failed; Government attempts to find a way cut have 
failed; the churches and other unofficial mediators have 
failed. Yet in one way or another the deadlock must be 
approaching an end. Men of all shades of opinion realise 


moment by 


that a negotiated settlement is in the national interest 
immeasurably more desirable than a drift into district 


agreements dictated by hard economic stress. The latter 
form of dénouement weuld carry with it no promise of 
lasting security or peace. It is worth while, therefore, 
to examine briefly the positions now occupied by the con- 
tending parties and by the Government. The mine- 
owners, to take their position first, are still trusting to 
economic circumstances to accelerate the drift back to 
work, and to bring about a series of district settlements 
gradually spreading over all the coal fields. Time 
obviously on their side. The miners’ executive, although 
freed from the bonds of the delegate conference resolution 
against change in hours or wages, have not so far 
screwed up their courage to make effective use of the 
power to negotiate which was conferred upon them last 
week. The Government’s attitude is made clear by Mr. 
Churchill, to whom Mr Baldwin, since his departure in 
search of rest at Aix-les-Bains, has delegated his functions 
in regard to the dispute. Mr Churchill, in the course of 


is 
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the last eight days, has made two public speeches, from 
which the Government's attitude emerges as one of laissez 
faire, coupled with a reiterated refusal of a subsidy, and 
a general readiness to use its good offices to explore any 
new avenue for peace, shou ld such avenue be opened 
up by either party. One of the most notable and un- 
satisfactory facts about the position is that none of the 


parties appears any longer even’ to mention the 
Royal Commission’s Report, except for the purpose 
cf partial quotation in support of ex parte argument. The 


Government explicitly accepted that Report, and, although 
they departed from it when they passed the Eight Hours 
Act, have shown some willingness to implement its re- 
commendations. When that Act was passed it was quite 
clear that its passage would lengthen and embitter the 
struggle. It has done so. But may not the road to a 
lasting peace yet be found if the miners’ executive, with 
the time factor in this struggle relentlessly working 
against them, boldly accept the report, thereby compelling 
the Government to stand by their acceptance, and putting 
upon the owners the onus of prolonging the deadlock by 
being the only party to reject the proposal that the lines 
which it laid down should be taken as the lines on which 
the future of the coal industry should be worked 
Acceptance would not lead to peace unless it were also 
agreed that questions ef interpretation of the meaning of 
the Report, where doubt arises, should be submitted to 
the arbitration of an impartial tribunal. The eleventh 
hour adoption of the slogan ‘* back to the Report ’? would 
doubtless call for courage upon the part of Mr Herbert 
Smith and Mr Cook. But they might be rewarded by 
terms better than those into which time and economic 
pressure would eventually drive them, and they would 
save from its threatened relegation to oblivion of a valu- 
able constructive piece of work, out of which a prosperous 
future for one of our greatest industries could be evolved. 
It is not teo late for this line of solution to be attempted. 
But very soon it may be too late. Meanwhile, 
monthly Review of the State of Trade clearly 
the trade and industry of the nation are week by 
paying a heavy pric e for the failure cf the coal industry 
to put its house in order, and to face unpleasant facts 
which have been abundantly clearly revealed. The re- 
sults of the stoppage, though very serious, have not been 
as catastrophic as some were inclined to predict, and, if a 
lasting settlement could now be achieved, we might vet 
pass over the threshold of the autumn with good hope of 
steady economic recovery. 


out. 


as our 
reveals, 
by week 








DUMPING IN EUROPE.—THE ANALOGY 
SUGAR CONVENTION. 


mstderation 


OF THE 


Thee f tne economic proble ms which are likely t 


discussed by the forthcoming Economic Conference of the League 
of Nations has been somewhat interrupted by the coal dispute in 
Britain and by the renewed instability of the French and Belgian 
francs. The preparations for the Conference are, however, steadily 
proceeding, and the second meeting of the Preparatory Committee 
is expected to take place after the Assembly of the Leag 1s over. 
Though there may be delay, the issues remain, and we oie nO 
excuse for returning to the subject. In the following article a 
Continental correspondent recalls one of the very few occasions 


when co-operative action was taken in the nineteenth century on a 
first-class commercial issue, and compares with that chisode 
of the features of the present situation. 


SOME 


THE object of the International Economic Conference may 
be formulated thus: ‘‘ The policy of economic nationalism 
and prohibitionism at present prevailing is an obstacle to 
the economic recovery of the world, and in particular of 
Europe, and forms a danger to the policy of peace.’’ 

The discussion of the problems with which the Con- 
ference is to concern itself and the 
solution infancy ; 


methods for their 
and in this connection 
it is perhaps worth recalling the first example of the 
international regulation of an important 

When, in second half of the nineteenth 
the European beet-sugar 
rapid development 
increasing 
first place, 


is still in its 


industry. 
the century 


industry was in course of 


and _ its 


proportions, 


exports were 


France 


assuming 
endeavoured, in_ the 
to promote sugar exports by refunding to 
the sugar factories, on the exported sugar, more tax than 


THE ECONOMIST. 





(August 28, 1926. 








they had actually paid on those quantities of sugar. This 
indirect export bounty was soon imitated in other coun- 
tries. In Austria, in the years 1875-76, things went so 
far that the entire sugar tax was eaten up by the bounties 
for exported sugar, and was even converted into a deficit. 
The European sugar mi irket was controlled by the bounty 
sugars, particularly those of France, 
Austria-Hungary. In England in 1875 
for sugar was completely abolished. Soon afterwards, 
among the English sugar refineries and in the English 
Colonies, whose sugar was no longer able to compete with 
the bounty-fed European sugar, a powerful demand arose 
for retaliatory Customs duties against the bounty sugars. 
In 187g a Committee was appointed by the English 
Parliament to inquire into the sugar question. After years 
of efforts, this Committee succeeded in 1887 in convening 
a Conference in London of representatives of almost all 
beet-producing countries. A Convention was concluded, 
ia which the countries concerned bound themselves to 
abolish the bounties and to retaliate against the importa- 
tion of bounty-fed sugars. But France withdrew from the 
convention, and in England itself it met with violent 
resistance from consumers and the jam industry. The 
Convention was not ratified. 

In the year 1888 the indirect bounty in the shape of the 
sugar tax refund was abolished in Austri: i-Hungary, and 
in its place a direct bounty introduced, the maximum 
amount of which was fixed at 5 million florins per annum. 
Germany in 1891, in addition to the indirect export bounty, 
introduced a direct one, and doubled it in 1896. Austria 
consequently increased the direct bounty from 5 to Gg 


Germany, and 
the Customs duty 


million florins. France in 1897 supplemented its high 
indirect export bounty by a direct bounty of 4.50f pei 
100 kgs. In addition to this, sugar trusts were formed 


in the beet-sugar producing countries, and took advantage 
of the high duties in order to keep the price within the 
country high, and thus indirectly place the consumers 


under tribute, in this way creating a big fund for the fight 


in foreign markets. This indirect form of bounty feed- 
ing of sugar exports reached increasing proportions. 


Sugar prices in the home markets of the export countries 
were often more than twice as high as the export: price. 
The system of bounties called forth an enormous increase 
of preduction, and led to a the 
market, 

Against the extremely heavy dumping which resulted, 
the United States of America were the first to take action ; 
they, in taxed bounty-fed sugar with a counter- 

vailing duty to the amount of the export bounty of the 
particular country. By this means the bounties were 
simply confiscated and reduced to an oo In 1898 
the East Indies followed this example. Under these cir- 
cumstances the bounty countries became willing to nego- 
tiate respecting abolition of the bounties. In the year 
1898 a Conference met for this purpose in Brussels. Owing 
to the resistance of France, which was only willing to 
abolish its bounties in part, and of Russia, the Conference 
was adjourned. After lengthy negotiations and under the 


severe Crisis In sugai 


R 
18 7, 


pressure of Britain, the market which is of the utmost 
importance to sugar exporters, it once again) met in 


Brussels in rg01. Meantime, it had become clear that the 
high sugar duties of the beet-sugar exporting countries 


represented a higher export bounty than the direct 
bounties. England, therefore, declared the reduction of 
the sugar duties to be a condition essential to an 
agreement. 

The Convention was this time concluded. — All the 


States participating bound themseives entirely to abolish 
the direct and indirect beunties, and not to fix the sugat 
duty higher than 6f. Although the duty of 6f still con- 
tained a bounty to exporting countries, nevertheless, by 
the Sugar Convention of Brussels, sugar production was, 
on the whole, brought back to its natural basis. Before 
the conclusion of the Convention, the sugar duties in 
Austria-Hungary amounted to 24 kr, and in Germany to 
20 marks. The Convention countries bound themselves 
to tax bounty-fed sugars with a super-tax equal at least to 
the amount of the bounty. The Convention became 
operative, and lasted with various modifications until the 
outbreak of the war. 

The results may be briefly summarised. The ¢ 
ments which had until then granted bounties, 
large sums expended for that purpose. 


1overn- 
saved the 
Sugar became 
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much cheaper in the exporting countries. The consumers 
were released from the tribute which they had paid to 
the sugar industry. As the abolition of bounty was 
general, the mutual position of the exporting industries 
was no more unfavourable than previously, and in actual 
fact no decline took place in their exports. In the im- 
porting countries the prices of sugar were raised to the 
level produced by the competition between non-bounty 
beet sugar and cane sugar. Thus the natural fixation 
of the price of sugar was again restored. 

Many points of resemblance with the present situation 
of many branches of production at once force themselves 
on the mind. Others will only become clear later. Let 
us try now to glance at a series of questions bearing upon 
the economic problems which are to form the subject of 
the International Economic Conference. In all quarters 
the dumping by French industry is complained of. The 
French reply that they are not dumping at all, that their 
export prices are the same as their home prices, while 
the recognised definition of ‘‘ dumping ’’ involves high 
home prices and lew export prices. Foreign countries 
reply that the French inflation is equivalent to a premium 
on exports. Dumping by German industry is also again 
becoming the subject of complaint. The Germans point 
out that their exports are relatively small, and very much 
smaller than their imports. Foreigners reply that this is 
the natural consequence of the large credits which Ger- 
many is taking up from foreign countries. England, 
Germany, and Austria, which have stabilised their cur- 
rencies, are suffering from an exceedingly large number 
of unemployed. Why these countries in particular? Will 
France and other countries, when they stabilise their cur- 
rencies, fall victims to the same economic crisis? As 
all these questions show, there is still great uncertainty 
regarding the lesson which the International Economic 
Conference is to teach. The problem is much more diffi- 
cult than that of the International Financial Conference 
which was held in 1920 in Brussels. The teachings of 
the Financial Conference were clear and unequivocal : 
countries must cease to cover their expenditure by the 
issue of paper money. They must balance their Budgets 
and stabilise the value of money. These were principles 
on which the directors of the note-issuing banks, the 
Finance Ministers and experts were agreed. The pro- 
blems of economic politics are far more complicated, and 
there are great groups of interests facing each other. If 
this time it is more difficult to attain clearness, yet it is 
so much more important that we should do so. 


mitted at a low rate of duty, being of a kind greatly needed 
and not produced in South Africa. Yet between 1914 and 
1924 the average duty on all British goods imported rose 
from 7) per cent. to g per cent. The general fall in the 
level of prices produces the result that, while the abso- 
lute increase in Customs duties has been great, the rela- 
tive increase has been greater. In 1925-26 the Customs 
revenue was under-estimated, being £98,233,700, or 
£200,000 above the estimate. For the current year, this 
revenue is estimated at 47,710,000, but Mr Jagger thinks 
this is also an under-estimate, as receipts in April and 
May were £109,000 more than even those for the cor- 
responding period. He works out the under-estimate for 
the year at over 41,178,000, which would bring up the 
total receipts to £,8,888,000. 

One may point out that in relation to the facts of the 
comparatively small population, and that the whole of 
the Customs tariff is borne by the white population, a total 
of nearly 4,9,000,000 is enormous. By what scales shall 
we judge it? The actual estimate as modified by Mr 
Jagger is no less than £,2,654,000 in excess of the yield 
in the year to March, 1925, of income-tax, dividend tax, 
and super-tax. It represents some 7o per cent. of the 
gross receipts falling under the control of the Commis- 
sioner for Inland Revenue. It compares with £8,272,000 
paid in dividends last year by Transvaal gold mining com- 
panies. It is 41,902,000 more than the State share of the 
profits from leased gold mines for the ten years up to 1925, 
and is two and a-half times the amount received from taxa- 
tion and State ownership of gold mines in the year 1925. 

Mr Jagger recalls Sir Ernest Oppenheimer’s estimate 
given to Parliament, that these duties represented £50 a 
year to the well-to-do artisan, and £25 a year to the 
average farmer. Sir Ernest Oppenheimer appeared to 
have bestowed an enormous amount of labour on these 
figures. The Minister of Finance declined Sir Ernest 
Oppenheimer’s request for an investigation, declaring that 
Sir Ernest must be wrong, because his figures amounted 
to far more than the whole Customs collections. ‘‘ If they 
did not, they would certainly be wrong, as it is the 
essence of protection to raise prices to the consumer by 
amounts which go not to the Treasury, but to the local 
industry. However, the incident is of interest as showing 
how little the authors of oppressive taxation understand 
the oppression which they inflict.’’ Apart from this it is 
obvious that in arriving at the effect of high customs 
tariffs on the community one must not only take the actual 
Customs Revenue, but the profit which the wholesale and 
retail merchants make upon this factor in their landed cost, 
and upon which the profit is estimated. One can only 
guess at the ratio of profit-loading, but if one takes it at 
20 per cent. for the wholesale merchant, and at 25 per 
cent. for the retailer, a figure of 412,800,000 results. After 
examining the conditions in different countries, Mr Jagger 
declares that it is very doubtful whether there is at the 
present time any country in the world where a_ tariff 
board has the confidence of the business community. Be- 
lievers in the wisdom of boards in adjusting fiscal policy 
to national requirements are to-day as few as believers 
in the capacity of Parliament to perform the same feat, 
and, owing to the publicity given to its proceedings, 
Parliaments have some advantages which boards have not. 
He says :—‘‘ The question whether high tariffs are wise or 
foolish resolves itself into the question whether the course 
into which they tend to divert our economic life is in ac- 
cordance with its organic nature, or does violence to it. 
All over the world, but nowhere more than in South 
Africa, this question is receiving from the increasingly un- 
mistakable logic of events an emphatic answer that the 
course of high tariffs is the course of folly.’’ 

The author examines at some length the effect of these 
protective duties upon Union manufacturers. The policy 
of charging less duty on motor chassis than on the com- 
plete motor trucks, the bodies being built in the Union, 
has met with some success. The duty on chicory is now 
somewhere near 140 per cent., yet in the last two years 
the importation of ground chicory has increased. Despite 
duties, the Union imported more butter in 1925 than in 
1922; more condensed milk, despite a considerably in- 
creased duty, more than three times as much wheat in 
1925 as in 1922. Although the duty on clothing has been 

raised from 7} per cent. in 1903 to 15 per cent. in 1925, 








THE SOUTH AFRICAN TARIFF. 
(BY OUR JOHANNESBURG CORRESPONDENT. ) 


Mr J. W. Jaccer, M.L.A., is a very keen supporter of 
Free Trade, and his advocacy led to some disagreement 
with General Smuts, the late Prime Minister, who is a 
keen believer in reasonable protection. General Smuts 
about three years ago was desirous of doing more railway 
work in the Cape Town and Pretoria workshops, and of 
importing less material from Europe. He had, indeed, 
ambitious ideas that it might be possible to buiid certain 
classes of locomotives in South Africa. Mr Jagger was 
at that time Minister of Railways, and in favour of pur- 
chasing the requirements of the railways in the cheapest 
market, though he probably would not have ignored the 
local manufacturers if it were possible to buy at a small 
percentage over the landed cost of the imported article. 
The disagreement between General Smuts and Mr Jagger 
was doubtless one of the factors leading up to the resigna- 
tion of the Prime Minister immediately after the defeat of 
Mr Robertson, the late Administrator of the Transvaal, 
at Wakkerstroom. Mr Jagger has just issued an interest- 
ing pamphlet, entitled, ‘‘The Folly of High Customs 
Duties in South Africa.’? He points out that the upward 
tendency of the South African Customs Tariff is well 
marked by the general ad valorem duty. Between 1903 
and 1925 it rose by successive steps from 7}-10 per cent. 
to 20 per cent. Whole classes of British goods are ad- 
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imports grew by £,125,000 in 1925. Between July, 1925, 
and February, 1926, the wholesale price index of the 
British Board of Trade fell by 8.7, whereas that of South 
Africa only fell by 2.7, so that in all matters in which we 
have to face British competition we have lost no less than 
6 per cent. in six months. 

The visible balance of trade in favour of the Union was 
£:21,407,000, but this is counterbalanced by the amounts 
paid for shipping, interest, and services no less than 
£:23,110,000, according to the latest account supplied to 
the League of Nations. ‘‘The blind policy of high 
tariffs,’ says Mr Jagger, ‘‘ is crippling our exports, and is 
inflicting a mortal blow on our most promising industries 
by making a present to their competitors of their natura! 
export markets, on which our industries depend to give 
them such a volume of production as will make cheap 
production possible. If this is industrialism, it is suicidal 
industrialism.’”’ 

Mr J. W. Jagger gives an amusing instance of the 
futilities of the Board of Trade :—One clause provides 
‘for a duty on rails ‘ not exceeding 30 Ibs per running 
foot.’ This is equivalent to go Ibs rails. The proposal was 
slipped in at the last moment, and passed unnoticed. In 
South Africa practically no rails heavier than go Ibs are 
used. Tariff proposals are introduced without explana- 
tion. In the present case it would appear that the 
Government’s advisers were under the impression that the 
weight of rails is estimated by the foot, and what they 
meant was to tax rails weighing less than 30 lbs per yard, 
but that they erred because in this, as in many other 
matters, they neither had knowledge of their own, nor 
consulted those who had. It 1s in this way that our tariffs 
are framed.”’ 

Mr Jagger traverses the argument that high customs 
duties tend to increase employment, pointing out 
that in Germany, where experts have been spending 
some years in devising high tariffs there were almost twic: 
as many unemployed as in Great Britain. We have a 
problem of our own in South Africa. Europeans pay more 
of the Customs duties than others, high duties naturally 
load the dice against them in competition for employ- 
ment. During the past vear the employment of Europeans 
in emanufacturing industries has remained almost 
stationary, while the number of other persons employed has 
increased four times as fast in the case of coloured per- 
sons, seven or eight times as fast in the case of natives, 
and sixteen times as fast in the case of Asiatics. At 
Durban there are now well over three thousand Asiatics 
emploved ; while on the one hand we are endeavouring to 
force the Asiatic to leave the country, we are with the 
other imposing taxes on the Europeans in order to keep 
industries going manned with Asiatic labour. ‘‘ High 
Customs duties, in short, are crippling our exports, injur- 
ing our agriculture, mining, and manufacturing industries, 
keeping up the cost of our transport and other services, 
doing nothing to increase employment directly, but decreas- 
ing it indirectly, keeping back the European, and assisting 
natives and Asiatics in the struggle for life, and tending to 
depress both money and real wages.’’ 





THE ENGINEERING TRADES IN THE UNITED STATES. 
(BY A CONSULTING ENGINEER.) 


THE information gathered by the recent Daily Mail mission 
of trade unionists to the United States shows clearly that 
the causes of the prosperity of the engineering trades in 
that country are economic and social rather than techni- 
cal. No doubt a good market at home is an important 
feature of the favourable economic conditions, and if the 
welfare of the workers in the engineering industries is 
gained in part, as has been suggested, at the expense of 
other sections of the community, that is not a matter 
with which engineers, in their professional capacity, are 
concerned. Toa great extent the prosperity of the work- 
men is due to concerted efforts by all engaged in the in- 
dustry, and, besides the obvious factors such as attention 
to physical welfare and to means for stimulating the 
interest and industry of the workers, we may recognise a 
further element of success in the great size and wealth 


of individual concerns, making possible such an eflicient 
production of specialised products that a kind of collective 
bargaining of the concern as a whole with the purchasing 
public may be said to exist, and to be of some significance. 
Professional men form associations the main purpose of 
which is to maintain fees at a level which they regard as 
reasonable; trade unions have played the same part for 
workmen; but the new American system, already effective 
to some extent if we take a large concern as a unit, seems 
to hold out much greater, and possibly disquieting, pos- 
sibilities as the result of ‘* rings,’’ not of capitalists only, 
but of capitalists with their staffs and all the men on their 
pay-rolls. 

Leaving these high matters, we may usefully consider 
certain matters of interest to professional engineers and 
relating to the nature of the plant and machinery used 
in the United States and to certain features of the supply 
of skilled labour. The latter is a point of importance, 
for the report definitely indicates the value of the skilled 
hand as a manipulator of machinery which multiplies kis 
own output, while it suggests also, to the careful reader, 
that these men play another and an important part in 
rendering effective the efforts of the younger and less 
skilled workers. 

The report does not disclose a general efficiency much 
higher than our own as regards the lay-out of plants, 
though unstinted praise is given in certain cases; but 
some of the references to particular machinery are signi- 
ficant. In New York, 100 men produce 1,000 tons of 
ice daily, ‘‘ mostly by manipulating switches,’’ and the 
delegates noted that the operations of filling and freezing 
were performed by one man, whereas in Britain two are 
required. 

When watching a man making flask moulds by a pro- 
cess which eliminated 50 per cent. of the human element, 
Mr J. T. Kay, iron-moulder, said: ‘‘In England a man 


| doing the same job would work twice as hard, do half as 


much, and earn half as much,’’ a remark which is worth 
considering in all its parts. The same delegate made the 
following comment on a conveyor which transported and 
emptied moulds. ‘‘A similar type of work in England 
requires that a man must handle the boxes and cast the 
work himself. Here he simply puts the boxes on a con- 
veyor and gets the maximum output with the minimum 
physical effort, and at the same time gets higher wages.”’ 
In his own report, Mr Thomas Murray, patternmager, 
wrote : ‘‘ Nowhere did I see men waiting for the use of 
indispensable machines as is frequently the case in 
Britain...... Everywhere in the United States the pattern- 
shop machinery is from two to six times greater in quan- 
tity than in Britain. This machinery includes such useful 
aids to production as pneumatic drills, pneumatic screw 
drivers and mechanical routers.’’ He then details the 
equipment of a shop employing 150 patternmakers, includ- 
ing 24 metal patternmakers, 1 Wadkin universal wood- 
working machine, 1 Oliver universal woodworking 
machine, 2 planing machines, 2 surface planing machines, 
12 bandsaws, 10 Oliver circular saws, 1 self-feeding cir- 
cular saw, 1 circular swing saw, 16 turning lathes with 
saddles, 8 face plate lathes from 20 feet to 2 feet in 
diameter, 4 large disc sanders with spindles, 6 smaller 
types of sanders, 6 routing machines, 4 adjustable type 
tool grinders, 72 steam and electric glue pots, always 
ready.”’ 

At a works where heavy machinery is manufactured 
“the delegates were particularly struck with the use in a 
machine job of a steel bed-plate, 200 ft long, costing 
£,12,000. On this a ‘‘ job’”’ is clamped down and various 
tools used for its completion are assembled around it, thus 
enabling drilling, boring, and shaping machines to be used 
at the same time instead of laboriously moving the work 
from one machine to another.’’ The general superin- 
tendent said that by bringing tools to the job instead of 
the job to the tools they could do in too hours what would 
otherwise take 144 hours. 

At a works manufacturing machine tools, and in a bay 
of the machine shop, “ which is 1,000 ft long and flooded 
by light from  glass-panelled roofs,’’ the delegates 
“watched a man in charge of a vertical boring machine 
perform his work at different heights by raising and lower- 
ing himself with the platform on which he stood with no 
more exertion than a single twist of a lever by his right 
hand. Near him was another skilled workman, who 
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seemed to move almost languidly, controlling a horizontal 
boring machine with the same ease, adjusting it to any 
angle by a simple turn of the wrist; this simplified the 
application of power reducing the time of the boring 
operation by 30 per cent, 

Manufacturers in the United States maintain their un- 
flinching attitude towards ageing plant and machinery. 


The Carnegie Company is ‘‘ engaged in scrapping seven 
mills, which, although containing modern machinery, are 


not considered up to date, and is building new mills at 
a cost of £,4,000,000.’" Mr W. Mosses, industrial ad- 
viser to the Mission, quotes in his report the remark by 
an American manufacturer: “I have no permanent 
machinery.” 

Mr Alexander Browning, blacksmith, contributed an in- 
teresting report, including the following passages :—‘ At 
the Buick works at Flint I saw drop-forging being done 
on a scale I have never before dreamed of. They have 
60 drop hammers at work, ranging from the 5,000-lbs 
Massilon steam hammer to the light old-time board 
hammer. In addition, they have 14 upsetting machines 
in operation. The die-sinking work is also under the 
supervision of the manager ot the forge, who has alto- 
gether in his department a staff of goo men with an out- 
put that has been as high as 4,000 tons per month. At 
the International Harvester plant at Chicago the drop- 
forging is superseding the casting, as at other places. 
This is best shown by comparing the firm’s output of 
castings and forgings. The figures are: Castings 120 
tons and forgings 130 tons ber day. At both places I 
have mentioned e very means is adopted to conserve human 
energy. The material automatic ally enters the furnace at 
one end and emerges re: idy for the hammer at the other. 
In other branches of smithy and forge work the practice 
is, more or less, the same as at home. In skill and the 
quality of work laid down, however, the home employer 
has a decided advantage over the American 
manufacturer.”’ 

As a general condition of efficiency the provision of 
power indirectly aiding the worker is regarded as of great 
importance. Mr W. Wells, vice- president of the Brooklyn 
Edison Company, said: ‘‘ It has been computed that the 
American workman has on the average 3? horse-power of 
generated gas and electricity at his elbow.’’ Mr 
Alexander Drowning, blacksmith, wrote in his report: 

‘Our employers are cruelly handicapped by excessive 
taxation—especially local—in comparison with _ their 
American competitors, while in the matter of cheap and 
abundant electric power they are simply not in it.”’ 

The reference to taxation is not to the present point, 
but is interesting, and perhaps very significant in regard 
to the resources of employers in a in the matter of 
reorganisation of industry. Mr J. T. Kay, ironmoulder, 
referring to an estimate of 3} horse- nae er as available at 
the elbow of every workman, wrote in his report: ‘‘ I] 
proved the correctness of this statement during our tour.”’ 

A number of passages in the report suggest that the 
American manufacturer is at present enjoying the advan- 
tage of being able to procure skilled workmen in sufficient 
numbers to keep his works going very efficiently, while, at 


the same time, he uses his boys and young men for any 
work in which they show aptitude, without going to the 
trouble and virtual or relative expense of training them 
by. ‘apprenticeship. 

‘The visitors saw the plant turning out 230-ton goods 
engines at the rate of two daily, all 5,000 employees 
working at top speed. In the pattern shop, which has a 
Scots foreman, William Yorkston, who has been with the 
company for 36 years, the delegates found that 80 per 
cent. of the workers were British, and in the machine 
shops 30 per cent.’ 

The General Motors Corporation of Detroit employ 
99,000 men, of whom 8,500 are of British origin. Mr E. 
Barth, general superintendent of the Chevrolet works, 
said: ‘*‘ One phase of our industrial — is the 
passing of the old apprenticeship system. Boys will not 
accept low wages to learn a trade when they can make 
from £1 to £1 2s a day after the age of 18 by doing 
work which can be quickly picked up. Not more than 

2 per cent. of our skilled men served an apprenticeship ; 
60 per cent. of our boys went to high sc school. ' 

Mr J. T. Kay wrote in his report: ‘I was assured by 
all American employers that there is the greatest diffi- 
culty in times of good trade in getting skilled moulders. 
Whenever I went into a shop I had only to look round 
for the best job—the most intricate and the one requiring 
the most skill—and in 75 per cent. of cases the moulder 
or moulders came from Europe, chiefly from Britain. No 
apprentice moulders are being trained in the United 
States. Throughout my tour I never saw one. Some 
employers are quite frank, and state that they depend for 
their supply of moulders on Great Britain.’’ 

The aspects of the report to which attention is directed 
in this brief survey are not as important as those relating 
to the greater matters of social economics and common- 
sense, but they may be of great interest to engineers 
generally, and are ‘certainly of some significance with 
respect to the main purpose of the Daily Mail Mission, an 
undertaking well-conceived, excellently carried out, and 
likely to have important results. 








THE FINANCIAL SITUATION OF CZECHOSLOVAKIA 
(BY A CORRESPONDENT.) 
From the very foundation of the Czechoslovak Republic 
the financial policy there, besides being faced by the 
usual difficulties existing in all countries after the war, 
had to deal with its own special currency problem. The 
deflation of the currency was carried out in Czechoslo- 
vakia to an extent unknown in any other State. The 
exchange rate of the Czechoslovak crown, which in the 
autumn of 1921, at the time when an attempt was made 
to restore the Habsburgs in Hungary, 
Swiss centimes, reached its maximum value of more than 
19 Swiss centimes a year later, and then permanently 
maintained itself at 1s} centimes, this representing a pro- 
portion to the American dollar of 30 to 1. The deflation 
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of the currency was achieved through a dithicult economic, 
monetary, and financial crisis. The State finances, which 
tor 19g2t resulted in a credit balance, once more showed 
a deticit, and it was not until 1926 that the Budget showed 
a credit balance. The currency has ceased to be a 
problem in the finances of Czechoslovakia, because by the 
law enacting the establishment of a bank of issue, the 
activities of which began this spring, provision was made 
for the Crechoslovak crown to be stabilised at its present 
level. As a matter of fact, this had already been  ac- 
complished after the deflation proceeding in 1922, and this 
stabilisation has been maintained ever since. The present 
aims of the financial policy are to carry to their conclu- 
sion all the consequences resulting from the stabilisation 
of the currency in their bearing upon the national and 
State finances. These consequences at the same time 
form an essential condition for the permanence of the 
stabilised currency, since the fixing of the exchange rate 
against fluctuations upwards is a mere question of cur- 
reney, technique, and administration, while fluctuations 
downwards can be guarded against only by the existence 
of adequate reserves in the Bank of Issue, which in the 
case of Czechoslovakia, as an export State, represent a 
considerable amount. Moreover, the prevention of such 
downward fluctuations presupposes an economic equi- 
librium exhibited in a credit balance of payment, and also 
it is conditioned by financial equilibrium, which cannot 
be attained by burde ning output and consumption to such 
an extent as to menace the country’s competitive ability. 

As regards national and private finances, the first re 
sult of currency. stabilisation was to bring about a 
solvency which had been disturbed by the movements of 
the curreney during and after the war. As far as private 
finances are concerned, it is necessary to abolish what is 
left of control, which is to-day restricted) only to the 
measures for the protection of tenants. A Bill for this 
purpose, and also for providing a State grant to the 
building movement, was introduced at this spring's Par- 
liamentary session. 

The country’s competitive ability is adversely affected 
by the post-war burden of taxation, which was rendered 
more acute by the deflation policy. What is therefore 
necessary is to ascertain how much taxation Czechoslovak 
manutactures are capable of vie Iding, and then adapting 
the volume of taxation to a currency. A permanent com- 
mission of inquiry attached to the Ministry of Finance is 
investigating the amount of taxation per unit of manu- 
facture, and several Parliamentary bills are in’ prepara- 
tion for the purpose of reconstructing the taxation system. 
It is vital to reduce the taxation which is proving a 
burden on undertakings, and this is the purpose of a 
scheme for the reform of direct taxes, which will be sub- 
mitted to Parliament in the autumn. The same applies to 
taxes which are detrimental to manufacture, as, for ex- 
ample, the tax on coal which has just been abolished 
far as exported coal is concerned, and reduced as_ re- 
gards coal to be used in iron works. On the other hand, 
in the interests of Budget equilibrium, it is necessary to 
increase certain taxes on consumption, the rates of which 
are below what must be considered reasonable in view 
of the currency conditions. This process was carried out 
during last session in the case of the sugar and alcohol 
taxes. 

The financial administration of the country, however, 
can only fulfil its task towards the national finances if 
the State Budget is in accordance with the country’s 
economic vie Iding « capacity. In order to achieve this, the 
Budget must, above all, be constructed in a manner cor- 
responding to its function as basis of the State finances. 
With this aim in view the Budget for 1927 will be divided 
into four sections, including administrative expenditure, 
management of State undertakings, grants to autonomous 
bodies, and management of the “State debt. The reason 
for this method is that each of these sections requires 
different principles of finance and administration if they 
are to be properly worked. 

The main items among the State undertakings are the 
railways and the postal services. Hitherto they took 
their profits from the State Treasury, and borrowed the 
amounts which they required as investments. This led 
to a worsening of their situation, since the amounts which 
were necessary for these investments in the public interest 
did not result in any profit from the point of view of an 


ordinary business transaction. Now, beginning with the 
present year, the railways and posts will retain the whole 
of their net profit, and, ino addition, the Treasury will 
grant the railways 20 per cent. of the transport tax on 
condition that they contract no loans for investment pur- 
poses. This will guarantee an improvement in thei 
future situation, In oa similar way, other undertakings 
will be granted a quota of profits for investments accord. 
ing to their nature, Thus, no further debts will be in- 
curred in this respect, and a large portion of the State 
finances will cease to cause concern to the finaneial ad- 
ministration, becoming, on the contrary, a source of in- 
creasing revenue, 

The Budget of the actual State administration wall also 
have to be stabilised. Wath this end in view a new salary 
scheme for civil servants has been introduced, replacing 
the present bonuses by a fixed salary scale. In the same 
wav the Budyet for next vear will comprise, in the case 
of the Ministry of Public Works, all administrative State 
buildings (schools, law courts, &e.), with a specified time 
lumit for their completion. In this way it ts hoped to 
stabilise the main Budget items. 

The grants to autonomous bodies are current items, 
since they represent the legal share of the State taxation 
to which these bodies are entitled. 

The State debt, both home and foreign, which amounts 
to about 30 milliard crowns, still remains to be adjusted, 
and there is also a trifling remnant of the pre-war Austrian 
debt, and the Italo-French war debt. This amount. in- 
cludes 3 milhards of transitional debt, the consolidation 
of which forms one of the first tasks of the financial ad- 
ministration, This) process of consolidation was very 
successfully inaugurated this spring by a home consolida- 
tion loan, in which one-vear Treasury bonds to the value 
of about a milliard crowns and pre-war railway prefer- 


ence shares to the same amount were disposed of. Al! 
the one-year Treasury bonds will disappear from circula- 
tion this vear. For consolidating the remainder of the 


transitional debt, the arrears on taxes, &c., from previous 
vears have been reserved. During the present vear 2 
vigorous activity has been set on foot for settling all 
arrears of payments. The revenues derived from this 
activity, and the separate revenue items exceeding the 
normal Budget estimate, will, by the forthcoming: financial 
law, be reserved for the consolidation of the transitional 
debt. This will make unnecessary to seek for credit 
abroad. From the point of view of political economy, 
foreign credit is justified only for currency and export 
purposes, and for such profit-yielding investments, for 
the realisation of which we need not only financial help 
from abroad, but also material assistance in the form of 
raw materials, machinery, &c. Otherwise, foreign credit 
leads to an artificial super-import and super-consumption, 
which is more expensive than home credit, and is) a 
burden upon the balance of payment. 

The State Budget for 1927 will show a credit: balance 
even after payment of all sums for investments, The ex- 
penditure of the State administration will amount to 104 
milliard crowns, including interest. This includes near ly 
1 milliard of current items arising from the fact that, 
as has been mentioned, the State will grant autonomous 
bodies financial assistance from certain State taxes. The 
whole of the State administration itself will therefore re- 
quire less than 1o milliards, and the whole of this amount 
will be covered. 

Finally, the process of general consolidation will in- 
volve also a codification of financial law, a step which 
is particularly necessary in our country, not only in view 
of the post-war conditions, but also because hitherto the 
divergent Hungarian law’ has been applicable — in 
Slovakia. The codification of direct and indirect taxation 
is in progress, a new customs scheme is under considera- 
tion by Parliament, and a code of financial penal law is 
being prepared, together with a scheme of financial man- 
agement to adjust the form, the application and control of 
the State Budget. 

In conclusion, to sum up the present condition of 
Czechoslovak finances, it can be said that they are satis- 
factory. The currency has been stabilised, and the 
National Bank has at its disposal more than the necessary 
reserves, which this Spring were strengthened by the con- 
clusion of a revolving credit. The State finances show 
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a credit balance. This does not exhaust all the vale 
to be dealt with by the financial administration, which wil! 
continue the process of reconstructing the State Budget 
in such a way as to get rid of taxation tending to hinder 
output and enterprise. But this will be possible only step 
by step, and according as the various post-war obliga- 
fons, such as grants to disabled soldiers, cease to operate. 
It will depend also upon the manner in’ which the rest 
of the State revenues progress. For the purpose, how- 
ever, of judging the financial situation, the decisive factor 
is not merely the position at any given moment, but the 
tendencies of its development. Even a favourable situa- 
tion can give reasons for concern if it contains within 
itself the potentiality of a decline, while, on the other 
hand, an unsatisfactory state of affairs may be regarded 
as hopeful if it possesses an element of advance. The 
reason why the finances of Czechoslovakia are satisfac- 
tory is not only because the State finances are in a 
favourable and balanced condition, but chiefly because 
they contain those elements which may be safely regarded 
as leading to Improveme nt. The rapid manner in which 
the considerable deflation crisis was overcome forms the 
best proof that the country is rich in economic resources 


which guarantee the favourable advance of the national 
finances. 





BRANCH SHOP COMPANIES. 


\nrnoucnu the prevalence of depression in most branches 
of trade and industry, with its accompaniment of un- 
employment, must have resulted in a diminution of 
the spending power of the community, we find that the 
companies have, 


big branch shop during the past 


twelve months, been able more than to hold. their 
own, An analysis of the accounts of 16 old-established 
undertakings shows that in only six cases were net profits 
less than those for the previous twelve months. — It is 
apparent from this that most of the companies must have 
paid considerable attention to. staff efliciency, for in few 
other spheres of business is sound organisation and man- 
agement such a vital factor in) determining failure or 
success than in the control of branch shop undertakings. 

Our first table shows the amount brought forward from 
the previous year’s accounts, the net profit, after payment 
of debenture interest, and the distribution of the available 
balance 


Net Profit] Distribution of Available Balance. 


Name and Year Bro'ght after Pay | —_——— 





Ended, In. ment of Pref. Ord, To Re- | Carried 
Deb.Int. Div. | Div. jserve, &e. ‘| Kk forward. 
ei = innanieinaan! th saa | caae 
£ s | 2 £ | £ | £ 

( Feb, 20, '25) 16,339 44,639) 10,161 17,360 1500) 18,457 

Austin Reed | je, 20) °26 18.457 44,091 18,706. 15,260 10,000, 18,582 
Baker (Jan, 31, '25 179 Dr 48,756 ‘i a6 w 500! Dr 56,077 
(Chas.) | Jan. 31, '26) Dr56077 14,860)... as an Dr 41,217 
Bobby and =| Feb, 10, '25) 20,838 69,794) 44,250 13,420 13,000| 19,962 
Co. | Feb. 10, '26, 19,962 66,244) 44,250) 13,794 8,000 20,162 


Boots Pure + Mar. 31, '25) 210,552 654,837, 96,750; 360,000 256,010) 152,629 
Drug | Mar. 31, '26) 152,529 688,473) 96,750! 360,000 150,00) =. 234,352 


Home and /1924........ | 65,358 341,246) 129,000) 120,833 73,125) 83,646 
Colonial (1925. ...... | 83,646 395,148| 129,000) 210,833 43,415] 95,546 
Hope (Feb, 28, '25) 27,429) 82,408 16,500) 40,000 23,000) 30,337 
Brothers | Feb, 28, '26| 30,337 75,906! 16,500) 40,000 17,000 32,793 
Horne (Feb, 28, '25 oo | 69,337 | 28,500) 22,500 ee 8,337 


Brothers | Feb. 28, '26 8,337) 86,579; 38,500; 22,500 6,954) 26,962 
Int'rn'tional | Apl. 30, °25) 123,048) = 326,721) 53,500, 170,000; 100,000 126,269 
Tea Stores | Apl. 24, °26) 124,614 357,483) 59,375; 170,000, 125,000 127,724 
Lipton, (Mar. 31, °25) 42,884) 86,712; 104,000; .. ee | 25,597 
Limited (| Mar. 31, '26; —_ 2,097 30,844} 50,000) Dr 25,000) 7,941 





Maynards (June 30, '24) 130,163 75,633 3,390} 43,830 25,000; = 133,576 
Limited | June 30, '25| 129,795| 84,704) —3,390/c 165,900 10,000) 35,209 
Maypole { 29B4, crccees 49,577; 215,410| 107,500, __.. 20,000} 137,487 
Dairy ( 1925....... | 157,487) 519,521! 107,500! 377,708 20,000; 151,800 


Meadow (Jap. 3, '25) 35,263 239,939) 45,000) 156,250) 25,000 48,952 
Dairy (Jan. 2, '26 48,962 273,911; 52,500) 156,250 65,000 49,113 





Parkes, (Feb, 28, 25} 1,234 7,045) 2,382| 4,500)... 1,347 
Chemists | Feb. 28, '26) 1,347 7,227} 2,382) 4,502) 668 1,022 
Pim (Jan, 31, '25, 2,730 1,865) 5,500 7,500 Dr 10,000 1,595 


Brothers | Jan, 31, '26) _ 1,595 12,221 5,500 7'500! 816 
Plummer, (Feb, 7, '25) 17,557 36,509 3,875); 26,9535 13,500 18,738 
Roddis | Feb. 7, '26) 18,738 40,643) 3,980) 18,11) 13,500: 23,790 











REGO thiers |1925:+--+---| 7/035, 23,960] 7,788 10,001 5,000] 8,206 
Walton {Jan. 31, ‘25, 9,575, 26,839] 8,400! 11,250, 6,000] _—10,764 


(Isaac) (Jan, 31, ‘26| 10,428 21,590 8,400: 11,250) __ 2,000 10,568 
(c) £117,200 of this amount to be capitalised. 


The Maypole Dairy Company was conspicuously success- 
ful; Pim Brothers also have a satisfactory increase in 
profits to record; and good results were shown by the 
Home and Colonial and Horne Brothers. After the un- 
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satisfactory experience of 1924-25, Charles Baker 
welcome recovery, and by earning a profit 
of £.14,860 were able to reduce the loss of £56,077 in- 
curred in the previous period to £.41,217, the whole of 


which is carried forward. 


recorded 


The actual figures, however, 
are not so satisfactory as they appear on the surface. 
fhe sum of £:16,173 was received during the year in 
settlement of the claim for refund of Excess Profits duty 
and Corporation Profits tax, and this amount was _ in- 
cluded in the gross profit of £,29,817. 

The most unsatisfactory experience of all fell to the 
lot of Liptons. Once again the company disclosed a drop 
The directors, it will be remembered, stated 
in their report that a most exhaustive inquiry is being 
energetically instituted into the organisation and 
management. This suggests that the administration 
of the concern is faulty, 


in profits. 


a view which was put forward 
It would, at the same time, be 
interesting to learn what policy the directors have been 
pursuing in’ regard to 
In the meantime, 


at the annual meeting. 
advertising in recent years. 
shareholders can only hope that the 
proceeding will bear fruit. There 
is a good deal of satisfaction in knowing that Sir 


investigation now 


John Ferguson has been appointed deputy-chairman and 
financial director. His wide experience of financial 
matters should aid this well-known concern to get back 
to more prosperous times. Rego Clothiers—a newcomer 
to our list—-has enjoyed its first year as a public company, 
The results are eminently satisfactory, and while we 
hope the concern will be able to maintain its profit-earn- 
ing power, we also trust the directors will take advantage 
of the opportunity to build up a strong financial position. 
The position as it affects shareholders is seen in the 
following table of dividends for a number of years past :-— 


suman < 
1913 1914 1915,1916|1917,1918 1919 1920}1921 oa 1924 1925 

















%  %1%1% 1%) %1%1%/%1%1%1% 
Austin Reed ..... nen Sa bse Eke Rs J co | oo | oe | se Be 124) eat 
Bobby and Co .......... 10 6] 6| 8a 84 10] 10 10 | 124 134) 124 124) 124 
Baker (Charles) and Co.) 64 3 74) 8| 8 | 124) 25/10) 5 nil | nil 
Boots Pure Drug ..... we ise Bh ee bee. Boe Doe [oe pee bes 7. 36 | 334 
Home and Colonial (A)..| 20 | 25 | 30 | 30 | 30} 30] 30 15 25 224 25 | 25 | 274 
Hope Brothers.......... 6 5] 4! 6] 8/10 15 | {10} 6/10/10) 10} 10 
Horne Brothers ........ eae a Fe ere ern ee eof cs [Ret SI GS 
International Tea Stores} 9 10] 7 | 10} 12 | 12 i2 | 12 | 16 | 18 | 19 | 20 | 20 
OE ar 6 nil} mil} 74] 124) 124] 124) 124) 124] 124) 10 | nil | nil 
PERVOATGS 2... -ccccccces 10 | 10 | 10 | 20 | 40 | 50 | 50 | 20 | 20 | 20 | 40 | 45 | 50 
Maypole Dairy (Def.). . . ./1624'100 |100 | 25 [125 {100 {100 | 374) 124) 124) 124) nil | 173 
Meadow Dairy.......... | et ae a 414 
Parkes, Chemists ...... 4 | ‘6 “4 7 | 74*) 10* ior 10° “th 74| 7h Th Th 
yl rer 7 7) 9)10/ 12) 12) 12 12; 5; 5] 5{nil|} 5 
Plummer, Roddis ...... 8 5) 5 TH 8 = 15 mee 10 | 10 | 10 | 124) 124) 13 
Rego Clothiers ....ccocs| oe | s+ | ve x ee ae 5 
Walton (Isaac) ........ na el ee on. ++ |. 1 10*| 10*/113* 113° 


* Free of i income- a. t + Paid on a larger capital. 


On the whole, shareholders in branch shop companies 
have little to grumble about as regards dividends for 
1925. Two of the undertakings in our list—Lipton and 
Baker—were unable to make payments to their ordinary 
proprietors, but elsewhere dividends were at least equal to 
those for 1924; in many cases they were higher. The 
rate of dividend paid on the ordinary capital of Boots 
Pure Drug was reduced from 36 to 33 per cent., but the 
higher payment was made on a — of £ 2,400,000, 
whereas the present figure is #2; goo,00o 

The principal balance-sheet items are "compared below 
with those of the previous period :— 
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- | Share Deben- Pro- | 
ees ge ey Credi- | perties,| Stocks.| Cash. Sane Debtors | The range of yieids is not high, but a reasonable return 
| serves. | Loans. , is obtainable on some of the preference shares which are 

betinteel. 1 & <1 ££ «| £ | £ «| « | Well covered as to dividend. 

Feb. 20, '25 ..| 311,022) 46,258] 53,732) 263,465) 141.098] 3,461 9,000 10,598 

Feb. 20, '26 -.| 480,885| 64,508) 27,474) 316,840, 131,138) 119,789, 9,000, 12,190 
‘Baker (Chas.)—! 

Jan. 31, '25 ..! 215,500) 161,270] 36,818, 119,928] 166,688) 11,087 .. | 7.478 
__ Jan. 31, °26 ||| 215,500, 141,295] 18,594) 118,423) 194,974) 11,750 -> 7,452 
‘Bobby & Co.— N t f th W 

Feb. 10, '25..| 830.455 415,387] 132.543, 947,048} 288,092) 66,302, .. | 112,296 otes O e CCK. 


























104,717 1,048,882 


473,691.1,758,278 
544,288 1,894,497 


Feb. 10, '26.. 
Boots PureDr’g 
Mar. 31, °25 

Mar, 31, ’26.. 
Home & Col. St 


40,630} 595,391 


3,341,102). 
3,617,071, .. 





309,353} 75,195 2. | :122,333 


806,909} 31,201/1,186,128 440,916 
780,216} 41,221/1,186,686, 643,089 


k ane 71,279 


Dec. 27, '24 . 413,267, 695,228] 768.820) 193,393, 

Dec. 26, 26 . .13,56 581,587 703,487| 763,840) 374, 457) 1,947,407! 79,595 
"Hope Bros.— 

Feb. 28, °25.. 85.871 321, 366,182) 94 onl 27,227, 6,612 

Feb. 28, ’23.. 125,475; 470,505] 367,93 21 1605, 27,227 7,120 
‘Horne Bros.— | 

Feb. 28, ’25. 0. 614,07 | 236,441) 57,052! 45,372} 4,398 

Feb. 28. '26. 38,0 674,097} 263,7. 29,322) -- | 5683 
intern’! Tea— | 

April 26, '25.. 391,843)1,173,064} 788,1 113,446; 51,000, 285,344 
April 24, °26.. 779)1,235,71(| 864,152} 146,794/ 51,000 238,205 

n— j | 

March 31,” 554.904) 5,138,01 |1,306.463! 66,471! 200,440! 428,840 

March 31,’ 4973,233)3,015,007] 1,094.15. - 305,902) 471,863 
Maynards — 

June 39, '24 .. 61,913} 337,968] 98,915} 1,090, 119,565! 37,722 

June 30,'23 . 36,842 378,815, 84,704 13,566; 91,587, 35,623 
Mayp’leDairy — \ | 

csshebar > 1,943,551 999,947) 39,890; 758,126 50,496 

ee oe 7 646,970, 588,683! 184,256/2,206,059, 48,894 
Mead’wDairy— | | | 

Jan. 3, °25.... 407,917! 287,725, 50,223) 859,092) 24,722 

Jan. 2, ’26 520,571) 346,829} 30,684) 864,124 53,640 
Parkes,Chemst i | 

Feb. 28, ’25 46,275; 61,771 7, 302) 20,448 2,875 

Feb. 28, '26 48,351; 61,464 7,511! 20,737 3,165 
Pim Brothers— | 

Jan. 31, ’25 .. 160,000! 128,291) 2,528' 4,750 154,158 

Jan. 31, °26 . 160,000, 115,690, 2,089] .. 149,458 
Plumm'rRoddis 

Feo. 7, 25 .. 123,325, 7,618) 2,011, 49,278 

Feb. 7, '26 123,791 1,786 2,150 57,176 





D, nieeesanl 148,723 24,362 sik 13,072 
Walton (Isaac 

Jan. 31, '25 rene 64,817; 21 1363) a 10,404 

Jan. 31, °26 . 59,1 15,872 10,589 





The latest balance-sheet of he Maypole airy shows 
4#:1,996,452 as shares in subsidiary companies, loans, and 
trading investments, whereas in the previous year this 
item was included under properties, &c. This explains 
the greatly reduced figure for properties, and the in- 
creased figure under the heading investments. 

Changes of share capital were recorded by a number of 
companies. Austin Reed issued 150,000 cumulative pre- 
ference shares at 21s each, thereby raising the capital 
from £298,000 to £,448,872. The share premium account 
now stands at £7,014. Bobby and Co. left their share 
capital unchanged. The latest accounts, however, con- 
tain a new item of £252,959, represented by 2,500 6 per 
cent. registered notes of £100 each. Against this, how- 
ever, sundry mortgages and loans have declined from 
£415,387 to £342,432, and sundry creditors from 
£132,543 to £104,716. Boots raised their ordinary capital 
from £ 2,400,000 to £2,990,000, as noted above. The 
Home and Colonial issued 350,000 ordinary 41 shares at 
a premium of 1os per share. This had the effect of raising 
the capital from £2,049,727 to £2,400,000. Of the 
premiums received, £50,000 went to the pension fund, 
and £50,000 to a new benevolent fund, the remainder 
being allocated to the share premium reserve, which now 
figures for £74,134. The International Tea Stores share 
capital now amounts to $1,950, 000, compared with 
41,700,000, owing to the issue of £250,000 7 per cent 
“*A’’ preference shares. At the same time, secured 
loans were reduced from £194,182 to £41,387. On 
balance creditors are lower, and while in most cases the 
holding of cash is higher, sundry debtors figure for more. 
Most companies show gains under the heading of pro- 
perties, which shows that a policy of expansion and ex- 
tension is being proceeded with. 

We conclude with a table of share prices and vields :— 
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Boots Pure Drug ............ .: 3 | 7 
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A Tariff Claim Rejected.— The end of last week saw the 
publication of the report* of the Committee appointed 
by the Board of Trade, under the Safeguarding of In- 
dustries Act, to consider the application by the Hosiery 
manufacturers for a tariff on foreign imports. The appli- 
cation is rejected by the Committee, who, however, 
sweeten the pill by suggesting that if the imports of 
certain classes of goods, such as cotton hose and half-hose 
and cotton underwear continue to increase, the applicants 
should be given the opportunity of putting forward fresh 
evidence. The applicants demanded a duty of not less 
than 45 per cent. on all hosiery imports, whether wool or 
cotton, while the application was opposed by a committee 
of merchants and importers. The Committee answered ; 
number of the salient questions in favour ol the at. 
cants. They found the industry to be of ‘‘ substantial im- 
portance,’’ that a duty would not injure other industries, 
that the industry was conducted with ‘‘ reasonable effici- 
ency,’’ and that ** unfair competition ’’ in certain classes 
was being suffered from countries with depreciated ex- 
changes. But on other points the findings were less 
favourable to the applicants. Only in the case of the 
cotton descriptions mentioned above were imperts found 
to be *‘ abnormal,’ or to be placed on the market here at 
prices impossible to the British producer; nor did the 
Cemmittee consider that employment is at present ** seri- 
ously affected.’’ The inquiry is revealed by the report to 
have possessed many of the same unsatisfactory features 
as previous inquiries of this kind. The interest of the 
poor old consumer came in for as little attention as 
usual; and the evidence of the applicants was as incom- 
plete as usual. They offered, for instance, no direct 
evidence as to wages in competing countries. Another 
point worth noticing is that, although the applicants are 
found to have passed the test for efficiency, the Committee 
include the following paragraph in their report :- 

The opponents laid considerable stress on the advantages to be 

derived from mass production methods, and the Committee are 
inclined to consider that if any really serious attempt is to be 
made by British manufacturers to regain the trade in such articles 
as cheap cotton stockings and underwear, such an attempt is most 
likely to be successful if the example set by America is closely fol- 
lowed, and the production of a limited number of staple lines in 
large quantities by factories controlling the whole of the processes 
under one management is undertaken. The Committee would also 
suggest that the whole question of the cost of dyeing and finishing 
in the hosiery industry, as compared with other countries, might 
with advantage form the subject of an investigation by the hosiery 
manufacturers themselves. 
From one point of view the hosiery manufacturers may 
account themselves unlucky to have failed in their applica- 
tion, for the grounds of their claim, though slender in- 
deed, are no more slender than those which have enabled 
manufacturers in some other industries to obtain tariff 
protection. 





The Coup d’Etat in Greece. — One of the half-dozen 
dictatorships of Southern Europe has fallen in the same 
abrupt and violent manner in which almost all these 
military Governments have gained their seats in the 
saddie. General Pangalos has been hurled from power, and 
his overthrowers declare that their purpose is to restore a 
constitutional régime. The veteran Admiral Conduriotis 
(the representative of an Albanian family from the island 
of Hydlira, which distinguished itself in the Greek War 
of Independence) has consented to resume the Presidency 
to which he was elected after the overthrow of the 
monarchy, but from which the dictatorship thrust him 
aside; and we must hope that under his auspices parlia- 
mentary Government may strike root in Greece again. 
It would be rash, however, to be optimistic—at any rate 
at this stage. The chair of violence becomes harder to 
break with each link that is added to it (as Greeks in 





* Cmd. 2726. Price, 6d. H.M. Stationery Office. 
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UEschylus’s time well knew). Conduriotis, who is an 
old man, is likely to remain a figure-head, and, mean- 
while, all we know for certain is that General Pangalos 
has been knocked out by General Condylis. It may be 
true that it takes one nail to knock out another, but 
sometimes the result is simply to knock the second nail 
in in the first nail’s place, with nothing to show for the 
change except fresh splits and splinterings of the wood- 
work on which this rough-and-ready carpentry is being 
inflicted. Therefore we shall hesitate to hail the latest 
revolution in Greece as the overthrow of the Greek 
dictatorship until we are sure that all the nails are out of 
the wood. Fortunately for the Greeks, they are a nation 
which, whether or not the bad Governments which it has 
got have been the Governments it has deserved, has 
always managed, somehow or other, to get on in spite of 
them. Under the execrable Government which they re- 
ceived from the Turks, the Greeks accumulated sufficient 
wealth and energy to make a successful fight for inde- 
pendence. During the last century, again, they have 
been execrably governed by one another and by foreign 
rulers whom they have imported in the vain hope that 
they might achieve the impossible task of reconciling 
Greek iactions. Nevertheless, the national life of the 
Greek people, in contrast to the Government of the Greek 
State, has made remarkable progress. Consider the 
economic recovery of Greece from the disastrous Ana- 
tolian War of 1919-1921, and from the overwhelming 
influx of destitute refugees. The resilience and resource- 
fulness of the Greeks in this emergency have been admir- 
able, and though they could hardly have solved the 
refugee problem as they have done’ without the 
benevolent and powerful assistance of the League of 
Nations, the League would have found the situation be- 
yond repair if the first crisis had not been met by the 
public spirit of individual Greek citizens. Yet during 
these very years the political history of Greece has been 
a nightmare with interludes of comic relief. There is 
no reason to suppose that, in the immediate future, the 
contrast between Greek private and public life will be- 
come less acute. 


Labour's Agricultural Policy.—A correspondent writes :— 
The Labour Party has produced its agricultural policy, 
or, to be more precise, a formal statement has been pre- 
pared and published which will be submitted first to the 
Trades Union Congress and afterwards to the annual 
conference of the party. Assuming it to be then approved, 
the public have now before them the proposals of each 
of the three parties. The Liberals were first in the field, 
in consequence of the initiative and_ insistence of 
Mr Lloyd George, and the Conservative policy 
was authoritatively announced not long after in 
the famous White Paper issued by the Minister 
of Agriculture. It may _ fairly be surmised _ that 
the policies of the other parties were carefully considered 
when the Labour policy was prepared. It is adroitly 
drafted so as to cover up, so far as possible, the wolf of 
nationalisation with the fleece of reasonableness and com- 
promise. The State is, of course, to acquire the owner- 
ship of all agricultural land, compensating the owners on 
the basis of Schedule A annual valve, which, however, is 
to be diminished in the case of the “ inefficient landlord.” 
As it is previously stated, broadly, that ‘landlords fail 
not only in supplying the necessary capital, but also in 
maintaining and promoting a good standard of hus- 
bandry,’’ it would seem that most of them may be ad- 
judged inefficient. The nationalisation of farming—as 
distinct from the ownership of the land—is dealt with 
circumspectly. The efficient farmer is assured that he 
‘“‘ need fear nothing from the change,’’ and that all present 
agreements and conditions of tenancy are to continue 
“until modifications are required to meet new circum- 
stances.’ At the same time, County Council Agricul- 
tural Committees will cultivate land themselves “on a 
considerable scale,’’ and ‘‘ the public control of the land,” 
treating agriculture as “a great public service,’’ is the 
idea enshrined in these ambiguities. The position of 
landowners and farmers under the scheme is rendered the 
more obscure by a later statement that the provision of 
cottages, on the more remote farms, “is the concern 
of the farmers or landowners themselves.’? Why land- 
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owners should build cottages when they have been dis- 
possessed of their ownership or what inducement farmers 
would have to build cottages is not clear. Public owner- 
ship of land and public control of farming having dis- 
posed of two of the agricultural classes, it is interesting 
to see what the Labour Party propose to do for the third 
class, which should be their special care. After laying 
down the familiar propositions that workers are entitled 
to “a living wage,’’ and to “an adequate standard >f 
life’’ (to which everyone assents in general terms), the 
establishment of “ the Agricultural Wages Board system ”’ 
is attributed to the Labour Government. The system was 
in fact established by the Coalition Government, and 
although it was interrupted by the repeal of the Agri- 
culture Act, it is not historically accurate to claim it as 
the invention of the Labour Party. Apart from a con- 
tinuance of the system, accepted by all parties, of the 
regulation of minimum wages, the Labour policy offers the 
farm workers nothing which is not already included in 
the programmes of the other parties, e.g., allotments, 
small holdings, better cottages, social amenities, &c. The 
nationalisation of the means of distribution is more ex- 
plicitly advocated. The importation of wheat and meat 
is to be placed in the hands of the Government acting 
through Boards or Commissions appointed for the pur- 
pose, milling is ‘‘ ripe for nationalisation and transforma- 
tion into a public service,’’ baking and the price of bread 
are to be controlled or organised, the wholesale distri- 
bution of milk is to be nationalised, and it is stated com- 
pendiously that “the same principles, so far as circum- 
stances permit, would be applied to other agricul- 
tural products.’” Where the attempt to apply a rigid 
theory becomes unnecessary, as in regard to such matters 
as agricultural research and education, the framers of 
the policy get into a sphere of common agreement, and 
generally there is much in the ably-written document 
which would commend itself to all well-wishers of agri- 
culture. One declaration, however, seems cryptic. “ The 
Labour movement,”’ it is said, ‘‘ believes in economic 
democracy.’’ It is not very clear what this means, but 
so far as it is intelligible it would appear to be contrary 
to Socialist principles. The nationalisation of all the 
means of production and distribution, which is the avowed 
ideai of the Labour Party, might surelv be described more 
fairly as economic autocracy. 


The Spanish Claim to Tangier.—In a leading article last 
week we referred incidentally to the fact that the signa- 
ture of the Italo-Spanish Treaty had been promptly fol- 
lowed by a revival of the Spanish demand for the inclu- 
sion of the international zone of Tangier in the adjoining 
and surrounding zone of Moroccan territory, which is 
under the protectorate of Spain. Tangier has been the 
chief port of Morocco (though it seems likely to forfeit 
that position to Rabat or Casablanca, now that the South 
has come under the protectorate of Franee), and is there- 
fore the chief, and, indeed, the only, Moroccan town with 
a considerable population of Western residents, apart from 
the French official settlements in the French zone, and the 
four or five ancient Spanish settlements (known as the pre- 
sidios) on the Mediterranean coast. Hence Tangier has 
been the one place in Morocco where the régime of the 
capitulations has been an important factor ; and here its 
importance has been so great that, while the rest of 
Morocco has been partitioned into a French and a Spanish 
sphere of influence, in Tangier the capitulations haye 
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blossomed out into a full-blown international régime. After 
long delays, arising from the standing jealousies of the 
foreign Governments concerned, and aggravated by the 
war, the international administration of the Tangier zone 
was put on a new basis by the inauguration of a ‘* statute ’’ 
in 1923; but this statute, while impressive on paper, has 
neither appeased international jealousies, nor improved the 
lot of the mixed population of the territory. The statute 
was negotiated and signed by Spain, Great Britain, and 
France (the latter Power also contributing the assent of 
her protegé, the Moroccan Sultan), but Spain accepted 
against the grain a settlement which thwarted the aspira- 
tions of France at the price of thwarting Spanish aspira- 
tions as well; and Italy was outraged because a claim to 
participate in the negotiations, which she persistently put 
forward, was persistently rebuffed. If, however, the signa- 
tories of the statute were too few for diplomatic peace and 
goodwill, the number of Governments to whom the statute 
gave a finger in the Tangier pie was undoubtedly too large 
for the comfort and prosperity of the local population. The 
unfortunate inhabitants of Tangier have found themselves 
saddled with a régime which is almost as expensive, as 
unworkable, and as unrepresentative as that with which 
they had previously been afflicted, and in one important 
respect they have been decidedly the losers. Until the 
inauguration of the statute, the administrative separation 
of the Tangier zone from the rest of Morocco was still 
juridically incomplete. It has now been sharply defined. 
and this has already had a serious effect upon the life 
of a port which depends for its prosperity upon inter- 
course with its hinterland. There is thus a strong nega- 
tive argument resting on the unsatisfactoriness of the pre- 
sent arrangement, in favour of the Spanish demand that 
Tangier should be incorporated in the Spanish zone. Since 
the Spanish zone completely surrounds Tangier on the 
landward side, Tangier would probably experience im- 
mediate benefit from a removal of the customs barrier 
which at present intervenes between the two territories. 
On the positive side, however, uncontrolled Spanish ad- 
ministration would hardly be welcomed—even as an escape 
from their present ills—by the non-Spanish elements in 
the population of Tangier, that is by the other European 
colonies, among which the French colony holds first place, 
and by the native Moroccans. In these circumstances the 
best solution might be that Spain, with the consent of 
Great Britain and France, should ask for the administra- 
tion of Tangier under a League of Nations mandate. The 
mandate might be of the ‘‘C’’ class, which would enable 
the Spanish Government to reintegrate Tangier with its 
hinterland. At the same time, the non-Spanish inhabi- 
tants of Tangier would secure a supervision over the ad- 
ministration on the part of the Permanent Mandates Com- 
mission of the League ; and the manner in which the Com- 
mission handled the Bondelswarts case in South-West 
Africa shows that, even in a ‘‘C’’ mandate, the super- 
vision of the League may be exercised with great effect. 





Congress of Minorities at Geneva.—On the Wednesday, 
Thursday, and Friday of this week, in anticipation of the 
seventh session of the League Assembly, there has been 
held at Geneva, for the second time, a non-official con- 
gress of delegates representing minority groups in a 
number of European States. The number of delegates 
was about roo, the number of groups about 16, and the 
total population represented about 30,000,000. These 
figures are sufficient to show that the Congress, while 
necessarily organised on private initiative, is an important 
international affair, and its influence will be greatly in- 
creased by the wisdom of the procedure which it has laid 
down for itself. To begin with, only those groups are 
represented which have a pronounced national sentiment 
and an effective organisation. Secondly, the agenda are 
confined to general questions affecting all minorities as 
such, to the exclusion of particular grievances. In_ the 
third place, all proposals are ruled out of order which 
involve an alteration of existing international frontiers. 
The aim of the Congress is to improve the position of all 
minorities, within the framework of the existing frontiers, 
by promoting mutual trust and co-operation between the 
minorities and their respective Governments. Having 
already met twice, the Congress is likely to become a per- 
manent annual institution, and if it remains true to the 


moderate and statesmanlike spirit with which it has 
started, it may achieve great things. Consider, for ex- 
ample, the effect of delegates from Polish minority groups 
in five countries, including Germany, and delegates from 
German minority groups in ten countries, including Poland, 
meeting regularly at Geneva, and taking friendly counsel 
together. If a resolution from the Congress, with these 
German and Polish signatures figuring side by side, at 
the foot of it, is submitted to the Council or Assembly ot 
the League, or to the Governments of European countries, 
could either the Polish or the German Government afford 
to give it less than their most earnest and sympathetic 
consideration ? 





British Labour and Subsidy.— While one or two of the 
Labour leaders, and certainly the officials of the Miners’ 
Federation of Great Britain, are insisting on subsidy as a 
means of meeting the exceptional difficulties to which a 
number of industries are exposed, it is understood that 
this demand is in reality in conflict with certain broad 
decisions which have been taken by the movement. Within 
recent times it was necessary to reach a decision on the 
financial side of the public ownership of mines to be 
tendered in evidence to the Royal Commission on the Coal 
Industry; to decide the course of action in somewhat 
similar circumstances in the Electricity Bill, and finally to 
determine the policy to be incorporated in the land pro- 
gramme which has now been submitted to the electorate. 
In coal the decision was that the burden of expropriating 
the owners, both of royalties and of the mines themselves, 
should rest on the industry itself, benefiting by the drastic 
reorganisation which Labour opinion would introduce ; in 
electricity the plea was that the concentration of the 
large generating stations should become definitely public 
enterprise, the cost being carried again by the reorganised 
and more efficient industry; and, finally, while relying so 
far on the instrument of the taxation of land values in the 
urban and semi-urban areas, the Labour plan involved pay- 
ment of compensation to existing owners in land bonds 
redeemable over a period of years, the annual service of 
the bonds to come from the aggregate and valid rent 
charged to tenant cultivators. Whatever view is taken 
of the economic principle underlying these proposals, it is 
plain that in three of the largest problems official Labour 
has definitely ruled out subsidy. That does not prevent 
one or two leaders from continuing to commit themselves 
to the economic error that subsidy involves; but it is of 
definite value that the official movement should not have 
been misled into recommending it for the purposes of the 
economic change it has in view. These decisions have 
had a marked influence in the official Labour attitude to- 
wards the indiscriminate call for further subsidy in the coal 
crisis ; the sober truth is that the Miners’ Federation have 
persisted in their demand for something which has been 
rejected in principle by Labour, and, indeed, is contrary 
to the evidence which Labour gave to the Royal Commis- 
sion, which evidence was endorsed as to chapter and verse 
officially by the Federation ! 





Iron and Steel Production.—The figures just issued by 
the National Federation of Iron and Steel Manufacturers 
show that the coal stoppage has brought the iron and 
steel industry practically to a standstill. Only eight blast 
furnaces remained in operation at the end of July, com- 
pared with 147 at the beginning of the stoppage, while 
the production of pig-iron amounted only to 17,900 tons, 
compared with 539,100 tons in April, and of steel ingots 
and castings to 32,100 tons, compared with 661,000 tons. 
With the aid of outcrop and foreign coal, however, roll- 
ing mills have been operating at a much higher rate than 
is suggested by these figures. This is borne out by a 
consideration of the import and export returns; imports 
amounted to 270,900 tons, and included 77,000 tons of 
billets, blooms, and slabs, and 41,400 tons of sheet and 
tinplate bars; this semi-finished material must have been 
the basis of much of the finished material exported. 
Exports of iron and steel in July amounted to 243,900 
tons, and included 32,200 tons of pig-iron, 53,600 tons of 
galvanised sheets, 24,800 tons of tinplates and sheets, 
and 18,400 tons of black plates and sheets. The coal 
strike in this country has given a further stimulus to pro- 
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duction on the Continent, and in June both France and 
Belgium were producing pig-iron and steel at a higher 
rate than at any previous period in their history. The 
following table shows the production of pig-iron and steel 
in the first six months of 1925 and 1926 respectively for 
the United Kingdom, United States, and the chief Conti- 
nental producing countries :— 


(In Thousands of Tons.) 


Steel Ingots and 
Castings. 
Ist Six Months. Ist Six Months. 


Pig-iron. 


1925, 1926. 1925. | 1926. 





are oe 


United Kingdom ..........e.e0: 3,579°1 


| 2,273°7 3.7767 | 2,869°5 
Germany ...... spisha a amectbns 5,484:8 | 4,097°0 | 6,727:0 | 5,219-5 
DORMS 56s causes ina eeeanwoe ee 4,027°0 | 4,498:'7 35116 | 3,997-2 
GIGI 6600 6ecccisssceresenes 1,508°1 | 1,480°1  1,432:1  1,360-2 
LUEMbOULE 206000000 Kean eaue --| 1,121°9 | 1,185°5 996:0 | 1,063:9 
Dts 05.4465 05ss eva een eee ee(19,145'8 [19,8484 22,406-1 |24,2606 


The chief features of the table, apart from the effect of 


the coal stoppage in this country, are the depression in 
Germany and the great activity of France and the United 
States. France is now producing at about 85 per cent. 
of full capacity, both in pig-iron and steel, while the 
United States production in the first half of 1926 was 
about So per cent. of the pig-iron capacity and 86 per 
cent. of her steel capacity. That production in Belgium 
in the first half of 1926 is not equal to that in the first six 
months of 1925 is due to the fact that in the early months 
of this vear Belgian production had not recovered from 
the effects of the Charleroi coal strike. The following 
table compares the foreign trade in iron and steel of the 
chief producing countries in the first half of 1925 and 
1926; in spite of the coal strike, exports from Great 


Britain in the first half of 1926 have slightly exceeded 
those for 1925, but exports from Germany, France, and 
Belgium are very much in excess of last year :— 


(In Thousands of Tons.) 


Imports. 
First Six Months. First Six Months. 


Exports. 





1925. | 1926. 1925. 1926, 


United Kingdom ..........0005 1,396.1 | 1,370°5 11,8317 1,900°8 
Germany .....-- er ree 690:1 437-2  1,4666 2,235-7 
WRG .6nssks see stwtneanees wee 95:5 97:1 1,696°6  2,024-6 
Belgium and Luxemburg ...... 2471 270:0* 1,639'6 1,510-0° 
ae cas sea aekaaeeesar sans 4321 | 5809 8052 966-4 


* Partly estimated. 
Apparently Germany's policy of export bounties — to 
counteract the advantages of the depreciating exchanges 
in Belgium and France has been largely successful, and 
Germany has again become the world’s greatest exporter 
of iron and steel. 


American Cotton Crop. — On Monday last the Crop 
Reporting Board of the Department of Agriculture of 
the United States Government published further statistics 
on the cotton crop. The figures were not equal to expec- 
tations, and had the effect of bringing about a rise in 
prices of about 4d a lb. The condition figure was given 
as 63.5 per cent., against 69.8 per cent. a fortnight 
earlier, and 62 per Cent. at the same time last year. The 
indicated crop was stated to be 15,248,000 bales, against 
the previous estimate of 15,621,000 bales. In market 
circles, writes our Manchester correspondent, it was 
anticipated that the report would be more favourable than 
a fortnight earlier, and most private firms put out fore- 
casts of about 15,800,000 bales as the probable yield. 
Should later developments be as favourable to the crop as 
in the past two years, the output may be 16,221,000 bales, 
but should developments during the remainder of the 
season be as unfavourable as during 1921, 1922, and 
1923, the indicated yield is 14,800,000 bales. In a supple- 
mentary report, the Bureau states that during the period 
under review there was too much rain in most parts of 
the belt, which caused growth of the plants at the expense 
of fruit, and favoured the multiplication of insects. It 
is pointed out that boll weevils are rapidly increasing in 
many sections, and there is a possibility .of. material 
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If these 


damage owing to the lateness of the crop. 
official advices are correct, the prospects for a big growth 


are decidedly worse. Lancashire traders are slow to 
believe unfavourable news relating to the cotton crop, and 
for some time in the Manchester market sentiment with 
regard to prices has been bearish. There how seems to 
be less probability of lower values, although an easier 
tendency may show itself! a little later when farmers 
begin to sell their cotton. 





Agricultural Stabilisation—A correspondent writes :— 
The pessimists who proclaim the continuous decadence of 
English agriculture are not influenced by statistics. If 
they were the statement of crops and stock as returned 
in June last, recently issued by the Ministry of Agricul- 
ture, might induce them to modify their jeremiads. The 
general impression which these figures convey is that 
English agriculture has returned, after the prolonged war 
period, to a position of relative stability. The yearly re- 
duction of the total agricultural area, due to increasing 
urbanisation, continues, but, allowing for this, there is no 
significant change. Arable land, although absolutely less, 
has relatively increased in a slight degree... Wheat and 
oats hold their own, and the only important crop which 
appears to be declining is barley. Sugar beet shows the 
most striking change, having more than doubled its 
acreage, and thus justified the exceptional and somewhat 
expensive measures taken to stimulate its cultivation. The 
fact that cattle still steadily increase, and have reached 
a record number, denotes confidence among stock-owners, 
and represents larger farming capital, while the addition 
of a million sheep also indicates an appreciable increase of 
agricultural wealth. A similar statement just published 
by the Ministry of Agriculture for Northern Ireland shows, 
on a smaller scale, much the same results, the principal 
changes being a somewhat marked reduction in the 
acreage of flax, and a substantial increase of pigs and 
poultry. 





The Franco-German Potash Agreement.—The agreement 
entered into between the Deutsches Kalisyndikat and the 
Société Commerciale des Potasses d’Alsace has been ex- 
tended to 1936, with the proviso that either party may 
terminate it after seven years on giving a year’s notice, 
otherwise it may be renewed for periods of five years 
after the first ten years have expired. This means that 
Germany and France have arranged to divide the world’s 
supply of potash between them, and will do so unless new 
sources are found in the meantime outside their control. 
The agreement provides for increasing production and 
stimulating sale ‘‘in order to obtain greater profits from 
the export trade.’’? In other words, France and Germany 
will serve themselves cheaply at the expense of foreign 
purchasers. A Commission is set up to regulate sales. 
Germany starts with the supply for Eastern Europe, in- 
cluding» Austria, Czechoslovakia, Poland, and_ the 
Balkans, while France supplies the Western European 
markets, including England. With regard to other 
countries, including the United States, Germany will be 
given 7o per cent. of this market, and France 30 per 
cent. up to a total sale of 840,000 tons, but after 825,000 
is reached France is allotted a supplement of 3,000 tons, 
and all sales in excess of 840,000 are to be divided equally 
between the two countries. In case after five years the 
quantity exported has not reached 840,000 France receives 
special consideration, and sales beyond the total for the 
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end of the sixth year will be divided equally be- 
tween the two countries. Each country, of course, 
attends to its own requirements. In 1913 French agri- 
culture only used 33,000 tons of potash, which had in- 
creased to 40,000 tons in 1925. Germany uses three 
times as much. Germany is by far the largest producer 
of potash. In 1925 German production amounted to 
1,225,000 tons, compared with 310,000 for France, so 
that under the agreement French interests are getting 
more than their fair share. On the cther hand, the 
Alsace mines, which now have the benefit of the service 
of German experts, are expected to increase production 
every year. The increase in recent years has been as 
follows :— 


Tons. 
a pebksss seen SBUSSER EL SHS aces 199,175 
Ee eee com pe «++» 109,724 
ee ee er 208.993 
cick thedipeadeadakera ses swans cess «+++ 237,000 
Des op occteeee Shanda seecdcsccosecconsescee SPUD 
ee eee ps ebaeebeeeeesasseces eee ---- 311,000 

France consumed 94,363 tons, sold 73, tons to 


America, 21,000 tons each to England and Belgium, and 
24,000 tons to Holland. Referring to these statistics, a 
French semi-official publication says: ‘* These figures 
give an idea of the importance which will be attained in 
the future by the Alsatian mines in the world production. 
The Franco-German agreement on this question consti- 
tutes an event of indisputable importance in estimating 
the value of our mines.”’ 


Trade Union Funds.—A statistical return issued this 
week by the Registrar of Friendly Societies* gives details 
of the membership, income, expenditure, and funds of 
registered trade unions with 10,000 or more members in 
the years 1924 and 1925. At the end of 1925 railwaymen 
were in the strongest position with a membership of 
398,600 and funds of £1,911,500. Next in numbers come 
the Transport and General Workers with 376,300 mem- 
bers, but the funds amounted to only £/486,500. The 
Amalgamated Engineering Union, with a membership of 
234,300, had funds of £1,835,600, expenditure during the 
year amounting to £.1,158,700, including unemployment 
benefit of £473,900. The expenditure of the Boilermakers 
amounted to no less than £ 1,399,600, of which 
£#1,154,000 was for unemployment benefit. These two 
unions received refunds of National Unemployment insur- 
ance benefits of £395,900 and £1,213,300 respectively. 
The Miners had funds at the end of 1925 of £1,155,400, 
as against £1,149,400 at the end of the preceding year. 
The General and Municipal Workers had at the end of 
last year a membership of 314,000 and funds of £429,400. 





The Australian Budget.—Our Melbourne correspondent 
writes :—The Commonwealth Budget, presented by the 
Treasurer, Dr. Earle Page, on July 8th, shows that after 
providing for sinking fund and redemption purposes, 
#4,030,605 (inclusive of £ 1,000,000 supplementing the 
ordinary sinking fund), there was a deficit of £2,822,585 
for the 1925-26 financial year ended June 30, 1926. The 
gross revenue collected by the Commonwealth was 
472,285,373; of which 47,951,727 was paid to the States. 
leaving £64,333,646 available for Commonwealth ex. 
penditure, against which the expenditure was 
#.67.156,231, leaving a deficit for the year of 
£#:2,822,585. These figures are arrived at by aggregating 
those in various “‘ parts’’ of the consolidated revenue 
account in order to include the total revenue of the rail- 
ways, Post Office, &c., on the one side, and the expendi- 
ture on the opposite side, instead of taking net figures 
according to the present official form. The estimates 
for 1926-27 show a gross Commonwealth revenue of 
475,131,150, and after deducting 48,428,312 to be paid 
to the States, there remains a net Commonwealth re- 
venue of 466,702,838, against which Commonwealth ex- 
penditure is estimated at £66,553,457, leaving an esti- 
mated surplus of £149,381. The estimated revenue 
cheetiiibcisiiatipianstetanntresinaiontins tes 





* Cmd. 2720. H.M. Stationery Office. 3d net 


includes {1,500,000 from special Customs duties on 
petrol, tyres, and chassis for main roads _ construction. 
That no reduction has been made in Federal income-tax 
in view of the actual buoyancy of the revenue has occa- 
sioned disappointment, and the special petrol and other 
duties have led to active opposition from the various 
interests affected, including motor-car owners. ‘The taxa- 
tion collected by the Commonwealth during 1925-26 
amounted to £54,373,007, and adding that of the six 
States, £,23,295,189, the total for the seven Governments 
was 477,668,196, against £74,505,727 for 1924-5, and 
£67,301,729 for 1921-22. The buoyancy of late years is 
the result partly of generally good seasons and good 
prices, with which the country has prospered, and partly 
of the stimulus to imports from external borrowing, the 
effect of which is to enlarge Customs revenue by several 
millions per annum. As regards the States, the figures 
so far available for the past financial year show that 
several have substantial deficits, the largest of which is 
£:1,274,303 in New South Wales. The season is shap- 
ing well in nearly all parts of Australia, the principal ex- 
ception being in Central Queensland. The area under 
wheat shows an increase of about 2} per cent., and a 
good harvest is hoped for, subject to the spring weather. 
Butter production also promises well. 





The Bank of Italy Return.—The last monthly retu:n 
issued by the Bank of Italy referred to June 30th, the 
transfer of the sole rights of issue, which took effect as 
from July 1, 1926, having been responsible for the delay, 
owing to the necessity for checking the gold assets and 
notes which had to be taken over from the Banco di 
Napoli and the Banco di Sicilia. The Banca d'Italia has 
128 branches in Italy, and 8 branches in the Italian 
colonies, and both the southern banks have a considerable 
number of branches throughout Italy and the colonies. 
This is a sufficient explanation for the delay in arriving 
at the final figures to be embodied in the full returns 
as prescribed by the Bank statutes. A provisional return, 
however, has been issued showing the main items for 
July 31st. These figures cannot be compared with those 
previously published, but in order to indicate what 
changes have taken place, we give below, firstly, the 
aggregate figures for the three note-issuing banks (Banca 
d’Italia, Banco di Napoli, and Banco di Sicilia), as stated 
in the Treasury returns for March 31, 1926; secondly, the 
Banca d'Italia figures, from the last return before the sole 
issue rights were taken over, namely, that of June 30, 
1926, and finally the above-mentioned provisional figures 
for July 31, 1926 :-— 

(00,000 omitted.) 


! 


| March 31, | June 30, July 31, 





1926. 1926. 1926. 
\ pes bs . a Banca 
Aggregates) Banca a’ Italia 


god acre & d'Italia afterTaking 
oe nai before Tak over Gold 

N li, and ims over Assets and 

Napoll, ane sole Issue Circulation 














Banco di Rights. of Southern 
Sicilia. Banks. 
ASSETS 
Gadh in teed ...csscccccescevcceees Gold lire 1,134,5 | 893,7 893,6 
Gold deposited abroad........++. ++ ° * 419,0 381,4 381,4 
Bliver in ane ... .....c0scccsrcosesse is 125,2 | 85,6 87,5 
Foreign bills and balances abroad .. ’ 31d,3 273,5 273,2 
Reserve transferred to Banca d'Italia 
from Banco di Napoliand Banco | 
di Sicilia eh ntidetens <a ok | es 310,9 
I 5.5 54a vc cbswes se 0ees 500 | 1,995,9 1,634,2 | 1,946.6 
oi itamediid pinks Lire}  5,683,8 5.9726 | 6.1745 
Advances to the Treasury .........+-+++ » | 7,066,2 5,240,1 | —6,729,5 
Cater GRORONS 0.6 5scccccescees cece | 3,747,4 3,039,7 | 2,855,9 
Credit with Special Independent Section 
of Syndicate for Advances against | | 
Industrial Securities* ..........-... » | 34518 |  2,6186 |  3,408,5 
Investments (Government securities) .. ., | 497,2 357,7 | 357,17 
Defer:ed payments at clearing houses .. | 293,2 344,3 | 280,4 
LIABILITIES. | \ 
Notes in circulation ...........-......+- | 18,295,4 14,098,6 418,319,0 
Public deposits (Treasury account with | a 
DR TIERS. 50 ss n00ssavnedecsee *» | 2,151,1 1,970,4 | 1,321,0 
Other denosits and drafts ..... ....-.-- 2.176,9 1,627.7 2,392,5 _ 





* The Special Independent Section of the Syndicate for Advances against In- 
dustrial Securities was created with Treasury sanction under the auspices of the 
note-issuing banks, with the object of liquidating the frozen assets arising from the 
post war benk troubles. The credit in respect of notes outstanding, which were 
issued on behalf of the section, is secured to a large extent bya special fund set up 
to meet ultimate losses (standing to-day at nearly 2,000 million lire) and for the 
balance by the aforesaid assets. ’ 

+ This figyre includes the total notes outstanding on June 30th, issued by Banco 
di Napoli and Banco di Sicilia, the amount of which was for 3,782,4 million lire. 
Of these an amount of 620,5 million lire had already been replaced by Banca 


| d’Italia notes and the balance of 3,161,9 million lire will be gradually substituted. 
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Mining Notes. 





Rio Tintos.—The alternations of exchangehave produced 
marked fluctuations in inter-bourse securities recently, one 
of the prominent movements being in Rio Tintos. It is a 
fair surmise, writes a correspondent, that these shares 
have been the medium of large currency transactions, re- 
sulting in a more or less artificial market position. The 
Rio Tinto has the merit of being one of the cheapest of all 
copper mines to work on account of the nature and situa- 
tion of the property, so that, even in lean times, its rate 
of profit compares favourably with those of its largest com- 
petitors. But the chairman at the annual meeting last 
April made it clear that the company’s position, owing 
to agreements with the Pyrites Association, was not, so 
far as concerned that product, satisfactory, and notice to 
terminate at the earliest possible date, namely, after 1928, 
would be formally given in due course. Consequently, it 
is from the output of copper itself that almost, if not 
all, profit is derived. Until quite recently the price of the 
metal this year has been a receding one, and compared 
with the average of £62 a ton in 1925, it has been below 
£56, the current quotation being about £58 15s. To 
otfset this there has probably been some reduction in costs, 
but any benefit in this direction can only have been 
partial ; furthermore, at the meeting above referred to the 
chairman spoke of the need to replace out-of-date plant 
which would of necessity involve capital expenditure. The 
proposed international combine to control sales of copper, 
in which it is said go per cent. of producers are willing to 
join, may reach fruition, but the declared policy of the 
Rio Tinto board is to avoid all restrictive alliances, and, 
therefore, that company is likely to hold aloof. Naturally, 
however, any rise in prices through such an amalgamation 
would benefit the Tinto company. In the meanwhile re- 
sults can hardly have been so good as over the same period 
last year, and the dividend outlook seems towards a de- 
crease rather than otherwise, as the whole profit for 1925 
was absorbed in that year’s distribution, 





Broken Hill Proprietary.—Last year’s results of this 
important enterprise are scarcely what might have been 
expected, in view of the recent demand for the shares from 
Australia. In point of fact, so far from the accounts show- 
ing an increased profit, the contrary is the case, the sur- 
plus amounting to £/303,000, as against £:372,300 for the 
12 months ended May 31, 1925, albeit last vear’s de- 
velopment allowance at £293,800 was slightly higher. 
Results from the Broken Hill properties were of a very 
gratifying character. The year’s output was the best 
for some considerable time, and, of course, metal prices 
continued high. Prospecting by diamond drilling failed 
to reveal any new ore bodies in the company’s original 
mine, but the Potosi will be a small source of supply in 
the future. Work was interrupted for a couple of weeks 
owing to the drought. Fortunately the rainfall which has 
since taken place ensures ample water supplies for over 
two years. As regards the iron and steel works in New 
South Wales, upon which the company’s future is so 
largely dependent, numerous drawbacks were encountered, 
including an increase in the price of coal and reduced 
working hours. An onerous Workmen’s Compensation 
Act has been imposed, and a further advance in the price 
of coal has taken place since the date of the accounts; 
so that altogether the outlook in respect of this branch 
of industry is not very hopeful, unless the company 
is successful in its application for an increased degree of 
protection. An enquiry has been opened by the Tariff 
Board, but the result is not yet known. <A considerable 
change is shown in some of the balance-sheet items, owing 
to the sale during the period of the company’s holding 
in the Broken Hill Associated Smelters. The entry 
‘“ Shares in other companies ’’ has been reduced, while 
the cash in hand and on deposit has been increased; the 
liquid assets now amount to £.1,243,300, as against 
#,1,040,100 12 months previously. By further redemp- 
tions, the debentures have been reduced, the ‘‘ A ’’ series 
to £467,000, and the ‘‘B’’ series to £1,105,800. The 
vear’s dividends totalled 10 per cent., as against 5 per 
cent. only for 1924-25, but even on the former basis the 
yield on the shares amounts to little more than 7 per cent. 


The Transvaal Mynpacht Decision.—The fuller details 
now available of the reserved judgment in the case of 
the Transvaal Estate and Development Company versus 
the Union Minister of Mines, entail a modification of the 
original impression, The company was entirely success- 
ful in its application, but in the future conditions may be 
different. It may be recalled that under the existing 
legislation the Union Government is entitled to proclaim 
any farm as a public diggings, provided that evidence 
of mineralisation is forthcoming, but the company has 
the first right to one-fifth of the area as ‘‘ mynpacht.’’ 
The Transvaal Devels. Co.’s farm, ‘‘ Forest Hill,’’ was 
proclaimed in September, and the company proceeded to 
mark out its mynpacht. In December, however, the 
Minister of Mines withdrew the proclamation on the 
grounds that the whole of the area was not mineralised. 
As this set up a precedent, and might, moreover, be 
attended with very grave inconvenience to the companies 
interested, a number of other undertakings joined with 
the Transvaal Devels., and a test action was brought. In 
this the company, as already intimated, succeeded on all 
points, and was awarded costs. But, in giving judgment, 
Mr Justice Stratford laid down the dictum that ‘‘ the 
size of the area proclaimed is within the decision of the 
Governor, who must be satisfied as to its payability.’’ 
In this he would be guided by the report of the Govern- 
ment mining engineer. Hence it may be inferred that 
future proclamations will be restricted to areas which are 
believed to be mineralised. The stipulation as to pay- 
ability, however, raises, it would seem, a very thorny 
question. 





Obersea Correspondence. 


UNITED STATES.—FOUR PER CENT.—STOCK 


MARKETS—GENERAL MOTORS DIVIDEND. 
(FROM OUR CORRESPONDENT. ) 
New York, August 17. 
THE increase in the discount rate of the New York 
Federal Reserve Bank from 3} per cent. to 4 per cent., 
last Thursday afternoon, came 
rather unexpectedly, but did not occasion a great deal 
of surprise in Wall Street. Most observers had thought 
that a higher bank rate might be put into effect some time 
in September, after the return to this side of the water of 
Governor Strong. The possibility of an increase had been 
discussed in brokerage circles for a week or two, but 
chiefly on Thursday afternoons, and then not to any great 
extent. However, after the change was announced, 
everyone seemed to realise that the higher rate was a 
perfectly natural development. With autumn approach- 
ing, the commercial demand for credit has been increas- 
ing. The rate on bankers’ bills, which is something of 
an index, has been on a level with the bank rate for some 
time. The share market has been active, and brokers’ 
loans have been increasing fairly rapidly again. With 
these conditions prevailing, a firming up in the time money 
market had reflected the opinion of bankers that the price 
of credit would be higher toward the end of the year. 
In addition, the total volume of credit being extended by 
the Federal Reserve system was materially higher than 
a year ago. On August 11th, to be specific, the total 
holdings of interest-bearing paper were, for the system 
as a whole, $58,000,000 larger than on the corresponding 
date last vear. Discounts for members were $11,000,000 
higher ; open market purchases of bills were $19,000,000 
larger; and holdings of Government securities were 
$37,000,000 larger. And it will be recalled that 
the autumn expansion that came last year carried 
the volume of credit extended by the  Federat 
Reserve system up to a_ higher peak than had 
been reached in anv of the three preceding years. In 
short, the open market for money furnished a primary 
basis for an increase in rates, while the prospects of active 
trade, and a big share market, made action desirable 
unless a repetition of last autumn’s speculative market 
were desired. In any event, good judges are well pleased 
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with the official action. 
call the mistake of last autumn is not to be repeated. They 
maintain that by leaving the discount rates down until 
November, and then only moving up the rates of the 
out-of-town banks (the New York rate being left un- 
changed until January), an undesirable speculation was 
fostered, and an unhealthy position was built up. The 
Federal Reserve authorities apparently now see the desir- 
ability of making additional credit resources available at 
a penalty, and of not using their reserves to retard the 
advance in the open money market. 

Widely differing views are expressed as to the effect 
which the higher discount rate is likely to have on the 
share market. The old-fashioned bulls point out the 
many memorable bull markets that were had before the 
war, when money was high. They say that the price 
of money doesn’t matter when the public wants to specu- 
late. On the other hand, there are those who maintain 
that things have changed since the Federal Reserve system 
has been in smooth operation. They say that previous 
experience does not count under the new conditions. Since 
last week’s advance in the official rate nothing startling 
has happened. However, this is not surprising, as it 
frequently takes a week or so for a change in the bank 
rate to become effective. When the change was made 
the reserve bank protected the bill and government 
securities markets, taking over at the old rate, according 
to reliable information, the supply of bills in dealers’ 
hands, and buying governments liberally. As a result. 
the call money market had remained easy, the rate on 
the Stock Exchange ruling at 4} per cent. Since the 
change the dealers have marked up their rates on bills one- 
quarter, the 30-day paper selling on a 34 and 3 basis, 
while the go-day bills command 3? and 33. Time money 
goes for 48 and 4? for 30-go-day loans, and for 4% to 5 
for the longer maturities. Some bankers expect that 
later on 5 and 54 per cent. money rates will be seen in 
the open market, and that the official rate will be moved 
up to 44 per cent. 

In the share market the news of the change caused 
a mild and transient reaction, which was succeeded by a 
considerable show of strength. The latter was helped 
by the easy tone in the call money market, and by the 
efforts of the pool managers and bull operators, who ap- 
parently considered that a demonstration was needed to 
keep market followers from deserting their speculative 
favourites. Average share prices now are well above the 
tops reached in the big market of early this year. The 
quality of the market seems to have been deteriorating 
during the past few weeks, although it must be admitted 
that it is the ‘‘ good’’ shares that have led—the rails 
and the standard industrials. Everything considered, the 
situation lines up very nicely for a test of the effect of 
a higher bank rate during a period of active and even 
expanding business. The share market has yet to feel 
the effects of the change in the rate, but it should have 
an opportunity to do so soon. 

One piece of important industrial news coincided with 
that regarding the bank rate, and tended to cloud the 
issue at the moment. That was the declaration by the 
directors of the General Motors Corporation of the 50 per 
cent. stock dividend that has been referred to in these 
letters. The directors made the old 7 per cent. dividend 
rate apply to the new as well as the old shares, thus 
increasing the regular annual cash distribution on the old 
shares to a rate of 10.5 per cent. Other than this, no 
extra cash dividend was declared, but it is not unlikelv 
that something of this character may materialise at the 
next quarterly dividend meeting. Following this action, 
the directors of the du Pont de Nemours Corporation, 
which owns some 1,300,000 shares of General Motors 
stock, a holding which corresponds closely with the num- 
ber of shares of its own stock, increased the dividend 
rate on the corporation’s common stock from a 1o per 
cent. to a 14 percent. basis. A special meeting has been 
called to authorise a two for one split-up of the du Pont 
shares, but this split-up is not expected of itself to alter 
the situation with regard to cash distribution. Shortly 
before the declaration of the General Motors stock divi- 
dend the General Motors common shares touched a new 
high record of 2253, this price comparing with a lowest 
of 113} in the March break. Since the dividend action 
the stock has sold down to 196} and up to 214. 


They are glad that what they | ppancg.—FINANCIAL POSITION—EXPORT PRICES 


AND THE EXCHANGE — PRIVATE ECONOMY TO 
BE ENFORCED—WHEAT SUPPLIES. 
(FROM OUR CORRESPONDENT.) 
Paris, August 25. 
Tue Government is now making, simultaneously with the 
development of its plan for the restoration of the franc, 
strenuous efforts to minimise the serious rise in the cost of 
living which is the natural corollary of the present cur- 
rency situation. 

The position of the Treasury, judging from last Thurs- 
day’s Bank statement, has ceased to be alarming. The 
debt to the Bank was reduced last week by 350,000,000f, 
increasing the available margin’ to rather’ over 
1,500,000,o00f, while at the same time the total notes 
in circulation were reduced by 612,629,000f, leaving, 
before the authorised limit will be reached, nearly 
3,000,000,000f of paper money available for issue to meet 
the requirements of commerce and other needs that may 
arise. The demand notes for this year’s direct taxation 
have now been levied in most parts of the country— 
although not yet in Paris—and taxpayers are generally 
reported to be doing their duty patriotically, both in the 
way of payments in advance, without waiting for their 
demand notes, and by liquidating tax obligations more 
promptly than usual. 

The Bank statement last week was all the more satis- 
factory in view of the fact that payments of $10,000,000 
and $350,000 fel! due to the United States on August rst, 
while £1,000,000 had to be paid to the Bank of England 
last Wednesday. To-day a further payment of $2,500,000 
to the Bank of England matured and was met without 
difficulty. These obligations may be regarded as being 
in part responsible for the recent unimportant renewed 
drop in the franc, but their influence is now regarded 
as dissipated, and the closing quotation for sterling 
to-night was again a shade under 170. August being the 
month of the heaviest payments of the current year on 
foreign account, and revenue from taxation of all kinds 
being now once more on the up-grade, no anxiety need 
be felt for the immediate future. Both the Budgetary 
problem and the Treasury problem—which are two quite 
distinct matters, although often confounded—being now 
apparently solved, while the return of confidence among 
French people themselves is being confirmed daily, the 
nation is seriously considering the methods that should be 
adopted to meet the very serious difficulties that will have 
to be faced in the near future in connection with the pend- 
ing stabilisation and revaluation of the franc. 

People generally now appear to have at last grasped 
the fact that commodity prices must be adjusted to corre- 
spond with the real value of the currency. It is now 
being realised that the steady rise in commodity prices is 
not because the cost of existence is becoming higher, but 
because the currency by which these prices are expressed 
has lost its value. As a result, domestic commodity 
prices are being increased daily, rises of as much as 20 
per cent. in certain categories having been recorded 
during the past week. In other words, French domestic 
prices are now being lifted to the same level as those pre- 
valent in countries which are on a gold basis. The 
fallacy of fostering exports at sale prices in francs that 
were below average wor!d prices as expressed in gold is 
now realised, and so is the oft-reiterated truth that the 
apparent prosperity of the past three or four years has 
really been exactly the contrary, and must, if it con- 
tinues, inevitably lead to the irreparable disappearance 
of the rest of the country’s acquired wealth. This 
realisation of the facts of the situation is now supple- 
mented by the recognition that the only means of return- 
ing to a normal state of affairs is for every citizen to 
restrict his expenditure to the proportions of his real 
income, which is the only practical deflation possible. The 
practical significance of some of the measures taken by 
the Government this week is as yet certainly not clearly 
understood by the population, but there are many indica- 
tions that the nation has sufficient confidence in its present 
leaders to accept the several and in some cases onerous 
restrictions imposed, in the conviction that they will help 
right the situation. 
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The first of the three stages of stabilisation predicated 
by the Experts’ report—‘ a period of pre-stabilisation, 
with the exchange oscillating about a rate more or less 
fixed in advance ’’—has now been definitely entered upon. 
‘‘The maximum of advances to the State by the Bank ”’ 
has been ‘‘ definitely fixed’’; the ‘‘ rigid maximum”? of 
the note circulation has been replaced by a ‘‘ more flexible 
system’’ designed to obtain ‘‘ until legal stabilisation 
permits the fixing of a proportion between the reserve 
(gold and exchange) and the circulation”’ ; notes are being 
‘‘issued against purchases of gold or currency,’’ which 
are ‘‘not being counted as part of the maximum note 
circulation ’’; the reserve is being ‘‘ strengthened by the 
acquisition of gold coin at home,’’ by the Bank, ‘‘at a 
rate near the current exchange rate.’’ The readjustment 
of internal prices which has now also begun is an integral 
and inevitable part of the stabilising operation. (The 
second period of the movement—‘‘ stabilisation in fact ”’ 
—will begin ‘‘at the moment when the Bank, having 
definitely selected a rate at which to stabilise, decides to 
purchase and to sell gold at a fixed rate, and to sell 
foreign exchange with a margin between the selling and 
buying prices corresponding closely to the export and 
import gold points.’’ The delicacy of adjusting all these 
varying factors amply explains why the Government and 
the Bank have as yet been unable to fix the rate at which 
to stabilise the franc. 


The measures foreshadowed during the present week 
have the double object of extending to the population as 
a whole the effort in the direction of economies which the 
Government has already begun to apply to public cx- 
penditure. They include provisions to restrict con- 
sumption, particularly of bread, the recent rapid rise 
in the price of which has had a marked effect on that of 
other foodstuffs. In order to reduce the quantity of wheat 
imported from abroad, steps are to be taken to enforce 
the use of stale bread on as large a scale as possible. The 
consumption of foodstuffs in restaurants being regarded 
as excessive, a return is to be made to the system practised 
during the war of restricting each customer to two courses. 
Simultaneously, the sale prices of foodstuffs and other 
necessaries are to be rigidly controlled, and all prices are 
to be plainly stated. Mixed committees of consumers and 
traders are to be formed in every district to try to reduce 
prices to the lowest advisable limits. The vicious system 
of holding foodstuffs off the markets in order to keep up 
prices is to be rendered dangerous, and the dealers in the 
public markets are to be compelled to sell to private retail 
purchasers, after the wholesale trade has been satisfied, at 
the same prices as to buyers in large quantities. (This 
measure has already been taken in the Paris Central 
Markets with excellent results.) Cheap restaurants are 
also to be reintroduced under public control. The pro- 
duction of foodstuffs is to be organised on a systematic 
basis, ‘‘ with a view to the better utilisation of the 
resources and natural wealth of the home and colonial 
territories.”’ 


A decree was promulgated this morning instituting 
closer control over the wheat supply, with the double 
object of preventing the speculation in bread-making 
materials which has been rampant during the past year 
or two, and of forcing home-grown wheat on the market, 
in order to reduce imports of cereals from high change 
countries. The new law stipulates for rigid declaration 
by growers of the areas laid under wheat, registration of 
all the bread-making cereals and flour in the country, and 
declaration of all quantities sold and conditions of sale. 
It is provided that permits must be obtained before any 
consignments of bread-making materials can be moved. 
The new law applies to Algeria and to the French pro- 
tectorates and colonies, as well as to France itself. The 
Minister for Agriculture states that the coming harvest is 
above the average, and that the yield will be better than 
that of last year. At the same time he estimates that 
this country will require during the coming twelve months 
to purchase 10,000,000 quintals of foreign-grown wheat 
to meet requirements. One object of the present measures 
is to utilise for immediate use the grain that is known to 
be available in France, and thus enable the country to 
tide over, without appealing to foreign wheat, the period 
between now and ithe advent of new domestic supplies. 
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The retail selling price of bread, which is strictly con- 
trolled by the various local prefectorial authorities 
throughout France, was recently reduced by 3oc per kilo. 
It is announced, however, that the price will very shortly 
be raised by 5c in consequence of the recent increases in 
transport charges, the reimposition of an import duty on 
foreign wheat, and the recent renewed drop in the 
exchange value of the franc. 








GERMANY. — BUSINESS OPTIMISM — FINANCES — 
CREDIT—INDUSTRY—FOREIGN TRADE—BOURSE. 


(FROM OUR CORRESPONDENT. ) 


BERLIN, August 25. 

BUSINESS sentiment during the past fortnight has been 
increasingly optimistic. The revival in the coal and steel 
industries has been followed by an improvement in the 
textiles, paper, and other branches. The continuation of 
the Bourse boom, and the rapid rises of security quotations 
in the other chief Central European countries, have 
strengthened the optimistic sentiment. It is predicted, on 
grounds which are so far rather thin, that Continental 
trade is about to undergo a great revival. More favourable 
reports from Russia concerning the political situation, the 
crops mobilisation, and the currency, are playing a réle 
in influencing sentiment. German crops will be about 
average, but behind those of 1925. The last official con- 
ditions index (for August 1st) shows a slight deterioration 
during July in all grain crops, except oats, and also in 
potatoes, while the sugar-beet crop considerably improved. 
The building market has greatly improved. The Republic 
has added 20,000 dwellings to the year’s construction pro- 
gramme. The Minister of the Interior has refused a 
demand from the creditor side for a referendum on a Bill 
revising the Valorisation settlement. The formal ground 
given for this refusal is that a clause in the Bill increases 
the valorisation percentage for public loans from 12} (the 
present rate) to 50 per cent. of the original gold value. 
This clause, the minister holds, is equivalent to legislation 
concerning the Budget, and the Bill cannot, therefore, be 
the subject of a referendum. The Supreme Court has re- 
fused to recognise a Danish Court’s judgment on ‘‘ mark 
equals mark ’’ basis, compelling a mortgagee to accept 
paper mark repayment of value the fraction of a pfennig. 
The Danish Court declared that article 242 of the German 
Civi! Code, which requires a debtor to discharge his 
liability in accordance with good faith, and with business 
practice, does not apply to the case in point, and that the 
creditor could gain his case only if the paper-mark offer 
was, according to German understanding of the matter, 
contrary to good morals. The Supreme Court declares 
that the paper mark offer was, in fact, contrary to good 
morals. This judgment is the first in which the Supreme 
Court here has condemned any foreign judicial decision 
in favour of the ‘‘mark equals. mark’’ theory. The 
Supreme Court adds that the fact that Germans them- 
selves for years accepted the erroneous ‘‘ mark equals 
mark ’’ rule, does not justify a foreign court in perpetuat- 
ing the error. This decision seems to have a very clear 
bearing upon the insurance lawsuit, which recently 
occupied the English Courts. 
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The federal finances are improving. They reflect the 
industrial and trade stagnation less than was expected. 
Gross receipts from taxation in July totalled 708,004, 928 
marks. With the exception of two months of 1925, this is 
the highest figure since the currency stabilisation. In 
April-July inclusive the first four months of the current 
financial year, taxes yielded 2,183 million marks out of 
6,465 million marks, estimated for the whole financial 
year. July is the first month of a quarter, in’ which 
certain quarterly tax payments fall due; but the receipts 
in the corresponding months, April, 1926, January, 1926, 
and October, 1925, were only 584,600, and 674 million 
marks respectively. As a result of bad employment, re- 
ceipts from income-tax deducted from wages are unsatis- 
factory, but receipts from income-tax paid directly have 
considerably increased, and the Finance Minister expects 
a further improvement. The sales tax receipts are satis- 


factory, being considerably more than half those of the 
same time last year, when the tax rate was double the 
present. Customs vielded 113 millions in July and 279 


millions in April-July, out of an estimated 580 millions for 
the whole financial year. The July estimated yield was 
only 53 million marks. In part this increase is due to 
heavier importing in anticipation of the August increase 
in grain duties. The Finance Ministry expects that 
Customs in the whole year will yield 200 million marks 
more than was estimated. Of the other taxes securing 
Reparations, the beer tax yield has fallen behind, but those 
of tobacco and spirits have increased. For the whole 
year the Ministry predicts a considerable excess of revenue 
over the estimate if no new set-back in business occurs. 
Expenditure has remained within the limits estimated. The 
Finance Minister has not needed to use the powers to 
borrow given to him last May, and has even managed so 
far to finance the housing and unemployment relief pro- 
grammes out of money in hand. He states that he wil! 
postpone borrowing at home until money can be cheaply 
had, and until he can borrow without causing new 
stringency in the home market. 

The money market has undergone no change. Day 
money last week was lent at 3 to 54 per cent., this being 
somewhat lower than earlier in the month. Month rates 
have slightly increased. In the last few days the impend- 
ing month-end settlements have hardly aftected the 
market. Although interest rates in the past fortnight 
have fluctuated within narow limits, there has been no 
general decline since June, before which were six months 
of almost uninterrupted decline. An official of the Finance 
Ministry predicts that the coming autumn will not see 
dearer money for business purposes. The financing of 
the harvest is already arranged for, and if money for 
Bourse speculation becomes slightly dearer, that will 
hardly affect industrial and trade credit, because the 
Reichsbank will not be compelled to raise its discount 
rate. Interest rates on long-term loans will be governed 
by the policy pursued in borrowing by the Republic and 
the States. The June Savings Banks reports show another 
considerable increase in deposits. The Reichsbank has 
abandoned its system of rigidly quoting the U.S. dollar 
at 4.20 marks. For August 24th it fixed a mean ex- 
change of 4.199 marks. Until then all foreign exchanges, 
with exception of the dollar, had been quoted variably. 
The fixed official dollar exchange has been a way of ex- 
pressing the value of the new Reichsmark which, not 
being convertible into gold, had to be anchored to some 
full-value gold currency. The resumption of variable 
dollar quotations, though directly due to the offering of 
dollars in excess of the Reichsbank’s demand, may be re- 
garded as implying that the Reichsmark can stand alone. 
The great banks have started on the long-expected capital- 
isation increases. The Disconto Gesellschaft has in- 
creased its 100 million mark capital by 35 million marks, 
offering 20 million marks of the increase to present share- 
holders at a price of 130. The bank’s pre-war capital 
was 200 million marks. The Dresdner Bank proposes to 
add 22 million marks to its 78 million marks capital. The 
ratio of capital to deposits is, in case of all the leading 
banks, much smaller than before the war, this being a 
result of the fact that gold capital disappeared during the 
currency depreciation. The Deutsche Bank is recalling, 
for issue to its own shareholders, the 4o million mark 
shares which it parted with to English and American 
financiers in December, 1924. 


The labour market improves slowly. Publicly sup- 
ported unemployed on August ist totalled 1,652,000, 
which is only 400,000 fewer than at the worst point of 
February. Bankruptcies in the third week of this month 
fell tu the new low point of 108. In all July bankruptcies 
numbered 694. The improvement in the credit situation 
is shown by a rapid decline in the number and value of 
protested bills. In July the value was only 7,300,000 
marks, against 38,400,000 marks in December, 1925, the 
number of protests being 5,900, against 24,500. The 
Ministry of Industry has retold the Potash Council’s pro- 
posal to raise prices by 12 per cent. from September rst. 
The improvement in textiles embraces all branches, except 
linen. Cotton weavers, dyers, and printers report greatly 
increased business, and orders for exports have risen. The 
woollen cloth branch is very active, als@ the silk branch, 
though this complains of low prices as result of French 
exchange conditions. The clothing industry 1s also active. 
The demand for paper of all qualities and for pulp has 
greatly increased. Foreign orders for paper are coming 
in satisfactorily. The*coal industry improvement con- 
tinues. Ruhr average daily output jately rose above the 
figure of 1913, though as a result of mechanisation and 
better organisation 40,000 fewer miners are employed. 
Very large exports of coal have been despatched via 
Rotterdam. Unsold reserves on the Ruhr have fallen to 
about the output of one week. The recovery in iron and 
steel is equally marked. The Steel Syndicate companies 
are producing to their full 70 per cent. ration. Some 
works are taking on new men. Pig-iron production in 
July totalled 787,862 metric tons, against 720,081 tons in 
June; ingot steel production, 1,022,068 tons, against 
977,309 tons. In the first seven months of 1926 pig pro- 
duction was 4,929,836 tons, against 6,457,758 tons in the 
same months of 1925; steel production, 6,316,692 tons, 
against 7,864,745 tons. The home and foreign demand for 
semi-finished material, structural forms, bars, wire, and 
most kinds of sheets is rapidly increasing. Foreign trade 
in this branch is ever more active. Exports of iron and 
steel and wares thereout (excluding machinery) in the first 
half-year were 2,508,382 tons, against 483,142 tons im- 
ports. Exports of machinery were 213,756 tons, against 
18,110 tons imports. Monthly exports of machinery this 
year have averaged 35,600 tons, against 30,750 tons in 
1925, and 22,500 tons in 1924. 

The July foreign trade balance was again passive. 


Marks (000's omitted). 




















IMPORTS. July. Jan.—July. 
OE sca aue ino kcson ee cceanee 9013 .. 53,948 
Food and drinks............e08. wees 417,258 .. 1,931,938 
Raw and half-manufactured goods 411,851 .. 2,518,797 
Manufactured goods........ paekhes 103,955 666,546 
Wares only ....... ee ee 942.077 .. 5,170,729 
Gold and silver ....... onicuns igsuun 6,941 .. 147,658 
acne asic calc 949,018 .. 5,318,387 
Exports - 
Livestock ..... Weeehae de bansaseadans 746. 6,685 
rT RN RO ETI I Vo a 0.0 sinew e'acen nse os 22.875 .. 265,495 
Raw and half-manufactured goods 215,790 .. 1,220,636 
Manufactured goods ................ 581,868 .. 4,096,698 
NMR icadawidsyasnckceewsvens 821,279 .. 5,589,514 
TRONR OE BUVOT 6.0 6c. oe seve ccowces 1,907 23,671 
SS TEE 823,186 .. 5,613,185 


As compared with June, imports (wares only) increased by 
150 million marks, whereof 124 million marks represented 
the increase in foodstuffs, due partly to the impending in- 
crease in duties. Exports of finished goods increased by 
31 million marks. 

The Bourse has been active and firm, with consider- 
able set-backs. Leaders during the past weeks have been 
electrotechnical papers, this being the result of the plans 
for a Trust; but the market in general was strong, and 
the long- neglec ted ‘‘cash’’ stocks mostly rose. The 
Frankfurter Zeitung’s stocks index for August 21st shows 
115 (100 in January, 1925), but this index includes only big 
stocks—the average rise of the whole list is much less, 
The biggest rises since the boom began eight months ago 
are in chemicals, electrical, steel-coal, paper, brewery, ship- 
ping, railways, and bank stocks. Stocks of machine-con- 


struction, leather, and sugar companies still mostly stand 
at around half their prices of January, 1925. 
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HOLLAND. — FOREIGN TRADE — BRITISH COAL— 
MONEY MARKET AND FOREIGN CAPITAL— 
STOCK EXCHANGE. 

(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, August 14. 

NOTWITHSTANDING recent important events abroad, there 

is but little alteration to record in the general aspect of 

financial and economic conditions in Holland. The coal 
strike in Great Britain and the sharp fluctuations in 

French currency have, of course, reflected themselves in 

Holland’s foreign trade, but not to so marked ar. extent 

as to give rise to consternation. At the time of writing 

the foreign trade returns for July have not yet been pub- 
lished. From the figures respecting June, and also the 
first half of 1926, it appears, however, that imports have 
been ranger on the increase. In the first SIX months of 


1,186.7 million ieee s in ae corresponding ser of he 
previous year. 

It would, however, be erroneous to presume—as has 
often been done in this country—that the balance of trade 
has suffered to a great extent in consequence of French 
and Belgian competition due to the decline in the cur- 
rencies of these countries. As a matter of fact, the value 
of imports from Belgium has shown a retrograde move- 
ment, while as regards France there is only an advance 
of about 6 million frances to record. This does not imply, 
however, that French and Belgian competition is not 
making itself keenly felt. The contrary is the case. If 
we consider the movements of goods to Holland accord- 
ing to the weight, a marked increase of imports is 
apparent both in the case of France and Belgium :— 


Imports from BELGIUM. 
-——First Half-Year.-\ 


Tons. Mill. Glds. 
Per eee dinewisinie ser 1,391,417 .... 1023 
BEE sae wdwakas eaecaounenstaee 1,787,301 .... 1262 
BME. Awieswiene syns parses dd Maaaine 1,935,822 .... 1342 
MES coo owes acaecae sana ane 2,002,256 .... 133-4 


Exports to BELGIUM, 
—First Half-Year.— 


Tons. Mill. Glds. 
BME, aioe ooas a Nas maa pews 1,166,342 .... 68:7 
MEER? GadauswesawiiosdessGaeeeses 1,205,725 .... 646 
LE re ror re 1,787,805 .... 77-9 
MRE sis hic si Sore, Satna ede ate Sma 1,999,502 .... 746 


Imports from FRANCE. 
First Half-Year.— 


Tons. Mill. Glds. 
ee eee re _ 109,858 .... 33:3 
BE a ieih ars 4s cia de elea eee 181,547 .... 53-7 
ND etha is asia ie cae wed Seas 222,435 .... 548 
|. rer uieeares haiarenies . 291,874 .... 609 


IcxPORTS to FRANCE. 
First Half-“ear.— 


Tons. Mill. Glds. 
I ay. 5 os Wii ae area ee oiek 709,352 .... 643 
I ges as oat nae e us Sera gear 592,504 .... 566 
EE ss Sa dGRRRWAC Kesha wikieiceiere ‘ 565,850 .... 41:3 
| ee oo ery re rr are . 728,501 .... 396 


From the foregoing figures it will be seen that Dutch 
exports to Belgium and France have shown a satisfactory 
advance, although the rise since 1925 has not been accom- 
panied by a proportionate increase in the value, which is 
in many cases probably due to an endeavour on the part 
of Dutch exporters to retain their outlets by means of 
price reductions. Taking the general figures, it is evident 
that as far as imports of goods into Holland are con- 
cerned Germany has profited to a marked extent by the 
decline in imports trom Great Britain. The figures 
appended are a good illustration of this :— 


Imports from— Tons. Mill. Glds. 
GOMMANy 6 siesscsiceses .-1926 6,637,596 .... 319°8 
1925 5,786,568 .... 285°6 
Great Britain ..... oceeed920 )03=—s-- 757,570 .... 133:2 


1925 1,139,539 .... 191-2 


Generally speaking, the course of Holland’s foreign trade 
cannot be regarded with satisfaction. The balance of 
imports, which had registered a considerable increase in 
the first quarter of 1926, owing to a great extent toa 
falling off in our exports to Germany, underwent but little § 
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reduction in the second quarter of 1926, as will be seen 
from the figures subjoined :— 


BaLaNceE of Imports in Mill. Guilders. 


185 Qaetiee, TO 5 occa cscceesesees pean eae ee 188-7 
2nd a EE dv vawaaiviecenusaduaces canoes 156°0 
3rd a MTS cas ce uieariv ee werencdeeeseus 96:9 
4th is IF oha'ss e's case's: S'G-0/ace Kumite dnese ee 105-7 
lst ze NE adie ncanacounddbwawwees 220-2 
2nd = RS 5 Sinn Stine wedews waricnedeeess 210:7 


Our balance of trade has consequently shown a_ big 
import surplus, and were it not for the fact that the 
balance of payments receives material support from remit- 
tances coming forward from foreign markets for the 
delivery of colonial products, the Netherlands Bank would 
probably have to take recourse to the export of bullion or 
to selling foreign bills. In recent months, however—and 
this notwithstanding the high balance of imports for 
account of June amounting to 2g million francs—the 
foreign bills held by the Netherlands Bank have registered 
a rise, which appears to warrant the conclusion that our 
balance of payments continues to show a surplus in our 
favour. Of the more important changes that have marked 
the course of trade with the principal foreign markets, 
the strong falling off in Dutch exports to Germany is 
striking. It was to be expected that the pronounced 
decline which had set in during the first three months 
would not be made up in the past quarter. The fall was 
too great, and improvement in the state of affairs in 
Germany is too slow for matters to be otherwise. The 
figures subjoined indicate the course followed by Holland’s 
foreign trade with Germany since the commencement of 
1925 :— 





(In Million Guilders.) 


Imports from Exports to 


Germany. Germany. 

Ist‘ Quarter; 1949 0606.0 s608 eee OE a Keio 108°3 
2nd 3 i) eaneewaneeats EPO sccces 1186 
3rd <4 nil weedeat cena TAR cece 152°6 
4th 4 ee Geaseseetcaas RE access 89-4 

ROUSE ROS inde stuccacnaies TE 6aSsa0 468°9 
286 Quarter, BFAG  cisiecie cessiccsc ee 69-4 
2nd i Sr Pee eekion axed nd TSG ices. 88:7 


As the returns show, a more favourable state of affairs 
prevailed in the second quarter than in the first, although 
the position continues to be unfavourable when compared 
with the second quarter of 1925. 

Though there is no reason to discuss in detail the 
changes that have been recorded in the various classes of 
goods, an exception deserves to be made in respect of one 
article, viz., coal, since the exceptional course of events 
in Great Britain in connection with the coal strike ¢ calls 
for closer contemplation. According to the figures ap- 
pended, Dutch imports of coal have augmented :— 


Coau IMPORTS. 


—-——_— In Tons. ———— —In Million Guilders.—, 
1925. 1926. 1925. 1926. 
3,913,259 ...... 4,380,626 ...... io ee 533 


It is a matter for conjecture whether Great Britain will 
succeed in regaining her lost outlets after the coal dis- 
pute has been settled. As the following figures indicate, 
Great Britain has so far had to yield a large share of her 
coal trade to Germany :— 


First Hatr-YEAR—Imports. (In Tons.) 


From— 1923. 1924. 1925. 1926. 
Great Britain .. 2,160,464 .. 1,210,123 .. 648,636 .. 491,348 
Germany ...... 563,857 .. 1,998,071 .. 3,162,916 .. 3,748,093 


With regard to the state of affairs prevailing in Holland’s 
internal trade and industry, quiet but steady progress has 
been recorded. Various factors considered, it is evident, 
however, that there is still room for improvement in trade 
and industry. The unemployment returns are, in the first 
place, a clear indication of this. The Dutch Central 
Bureau of Statistics regularly publishes index figures con- 
cerning the number of unemployed workers. According 
to these returns the index figure for April—the last month 
for which a are available—was 5.4, against 6.0 
in March, 8.8 in February, and 15.2 in January. There 
has consequently been a marked improvement, though this 
is attributable mainly to the season of the year. T he easy 
tone prevailing in the money market continues to be main- 
tained. The ogee discount rate has in recent months 
seldom exeeeded 3 per cent., and has usually moved well 
below this point. When considering the state of the 
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Dutch money market it should be borne in mind that large 
amounts of capital have flowed in from abroad to seek 
shelter from currency depreciation. The amounts in- 
volved are very large—although it is not possible 
accurately to estimate their extent—and are responsible 
for the easy tone of the Dutch money market assuming 
a permanent character. There is, of course, a possi- 
bility that, in the event of a satisfactory arrangement 
being made in the monetary position abroad, these 
amounts of capital will flow back to their source, though 
this could hardly be expected to endanger the position 
of the Dutch money market in any way, since the large 
Dutch banks have, on the other hand, important sums out- 
standing abroad either in the form of balances at foreign 
banks or in foreign bills. Notwithstanding the ease of 
money, trade and industry has only availed itself to a 
very limited extent of the opportunity to make calls on the 
market for new money. Most of the issues offered to the 
public are in the form of conversion loans for provinces 
or corporations ; in addition, there has been some borrow- 
ing for foreign account. 

In consequence of the low rate of interest investment 
securities on the Dutch Stock Exchange have continued 
to be very firm in tone. On the other hand, however, a 
period of quietude has prevailed in the share market, 
which is to some extent due to the decline in the price 
of rubber. The rubber market, which for long had given 
the lead to the whole exchange, has had to relinquish 
its position, and consequently the other sections of the 
exchange have exhibited a somewhat dull tone. The 
shares of various Netherlands Indian concerns, and also 
those of steamship companies engaged in the East Indian 
trade, have proved an exception to the general quietude, 
and continue to be in good demand. 


EE 





JUGOSLAVIA.—CROP OUTLOOK—ECONOMIC CRISIS— 
PUBLIC FINANCE—DEBT SETTLEMENT. 


(FROM OUR CORRESPONDENT. ) 


BELGRADE, August 11. 
Heavy downpours of rain, cloudbursts, hailstorms, and 
floods have caused severe damage to property and crops 
in most of the provinces, and especially in Baranya (in 
the Voivodina plain), where over 80,000 hectares are 
under water. At one time the weather seemed to take 
such a catastrophic turn that wild rumours of damages 
up to two milliard dinars (about 7,500,000 pounds sterling) 
became current, while subsequent investigation puts loss 
as nearer 500-600 million dinars (a little over £2,000,000), 
and crop reports, although not final, suggest a loss in 
wheat of about ro per cent. 
In spite of the severe loss, however, the storms and 
floods have done a good thing in arousing the Govern- 
ment to the need of quicker and more drastic action than 
hitherto. The Economic Council of Ministers is busy 
working out a plan to relieve the ‘‘ economic crisis,’’ but 
the declarations of the various ministers show no definite 
sign as yet of a cohesive and constructive policy. The 
general idea seems to be an all round cutting down of ex- 
penditure, and this is earnestly urged by the Minister of 
Finance, in view of the figures just published of the 
Budget for 1925-26. These give receipts at 11,728 
million, and expenditure at 10,913 million, as against an 
estimate of 12,321 million dinars for both receipts and 
expenses. The surplus of 815 million dinars seems to be 
nominal, however, as the sum total of arrears and floating 
debt is in excess of 800 million dinars. But while last 
year’s balance has just been saved, the likelihood of 
greatly reduced receipts, in consequence of the damages, 
makes severe saving imperative. The decrease in receipts 
is born out by the figures of direct taxation, which, during 
1926, yielded in five months only 585, as against 617 
million dinars during the same period last year, and as 
. against an estimate of receipts of 770 million dinars. 
Hitherto the economy campaign has resulted in the 
cutting down of all salaries by 10 per cent. for the next 
three months, a reduction by 10 per cent. of the expenses 
of each individual ministry, and a number of smaller re- 
forms within the Ministry of Finance. Pending municipal! 
elections, and the realisation that the damages were not 
so great as at first expected, have unfortunately caused 
efforts to slacken, and as a Belgrade economic paper so 
















‘ 


aptly puts it, ‘sincerely caused the Premier to wish for 
some more rain and floods.’’ In fact, it seems that 
although the recent catastrophe will cause the hastening 
of a number of long proposed reforms, the main burden of 
economic progress will again be borne by a good harvest. 

Harvest reports fortunately are very good. The loss in 
quantity in wheat is largely made up by better quality and 
weight, as a result of sufficient humidity. Maize also is 
excellent, and a repetition of last year’s bumper harvest in 
maize is not unlikely. The amount of prunes for export is 
estimated at about 5,000 trucks. In general, production 
has been on the increase ever since the war, the present 
‘* economic crisis’? being merely a question of profitability 
as is clearly shown by the trade figures, which give an 
increase in ‘quantity, but a decrease in value, due to the 
fall in agricultural prices :— 


—— 1925. ——-— -—-—— 1926. ——-—~ 
Mil. Gold Mil. Gold 
Tons. Dinars. Tons Dinars. 
May ..... sie 448.836 .. 757 564,783 .. 679 


402,321 .. 558 
2,616,625 .. 359-4 


358,897 .. 591 .... 
2,145,337 .. S797 .... 


ee 
Jan.-June.... 


The successful settlement of the war debt with U.S.A. and 
the preliminary negotiations begun between Great Britain 
and Jugoslavia for the repayment of the war debt, have 
had a favourable influence on the financial market, and 
there are several offers of loans before the Government. 
A group of Jugoslavy emigrants to South America has 
offered to construct the Belgrade-Adriatic line, asking for 
the right of exploitation for 75 years, after which period 
the line with all roiling stock would be handed over with- 
out compensation to the Government. J he offer has been 
characterised by the Minister of Communications as 
‘ serious.’’ Another American group which is supposed 
to have 100 million dollars is said to be willing to grant 
20 million dollars to the State Mortgage Bank, and also 
to extend a loan to the Belgrade Municipality. 

The dinar continues steady at 275, at which rate it has 
quoted for the last twelve months. In July much of its 
steadiness was attributable to the intervention of the 
National Bank, but since then private banks have been 
offering more freely in view of the harvest being better 
than was expected. 








HUNGARY.—FINANCIAL POLICY—FOREIGN LOANS 
—COMMERCIAL TREATIES—BOURSE. 


(FROM OUR CORRESPONDENT.) 
Bupaprest, August 15. 


Last week the Finance Minister, Mr Bud, outlined his 
future policy and gave a general survey of the econom:c 
position of the country. He described the great progress 
made in the last two years, but warned the country of 
contracting debts for unproductive purposes. Though 
the rate of interest has been constantly falling and 1s 
now around 8 per cent. for foreign loans, the Finance 
Minister thought that the normal rate ought to be 6 per 
cent. under satisfactory conditions. He said that the 
Government proposes to alleviate the present anomalies 
of the housing position by a big building programme. 
He could not make any promise as to the valorisation of 
the war loans, because that would endanger the balance: 
of the Budget, which he would not tolerate. 
The latest report of Mr Smith estimated at 65 million 
gold kronen the amount which Hungary has to pay for 
her foreign debts. If we consider the new loans which 
have since been granted, it may be assumed that the 
trade balance will have ‘‘an invisible import’’ of over 
100 million gold krone for interest. It is rumoured that 
the Government is going to set up a Control Board 
similar in character to that existing in Germany in former 
years, whose duty will be to examine the spending pro- 
grammes of the local authorities with a view to checking 
unproductive investments. Lately the House of Rothschild 
in London has granted to the Hungarian counties a loan 
of about £2 millions, which will be spent principally on 
improving and making roads and building hospitals. 
Other loans for agricultural and industrial purposes are: 
slowly but constantly flowing in to the country. The 
money market is easy. The financing of the harvest will 
cause no difficulty. Good firms may obtain credits at 


‘@-10 per cent., and, considering that they paid last year 
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15 per cent. and more, this is evidence of satisfactory 
progress. There is not very much hope that the private 
rate of interest will be much lower in the near future, as 
the position of the neighbouring States has to be taken 
into account. In Austria and in Czechoslovakia the rate 
of interest is practically the same; in Jugoslavia and in 
Roumania much higher. The currency stabilisation is 
reflected in increasing savings. 

The commercial policy of the country is directed 
towards arranging the most-favoured treatment with 
any friendly country; and it has been successful. The 
difficulties with Austria and Czechoslovakia have been 
partly removed, as to-day the new treaty with Austria, 
which is on the basis of the most-favoured clause, begins 
to operate. It is expected to have a very good effect on 
the wheat and meat exports, and Austrian textiles and 
other manufactured products will likewise benefit. 

Relations with Czechoslovakia are very similar to 
Iranco-German relations. For five years after the ratifi- 
cation of the Treaty of Trianon Czechoslovakia enjoyed 
the most-favoured treatment. After the expiration of that 
imposed treaty the most-favoured-nation clause lapsed, 
but, nevertheless, 25 per cent. of the foreign trade of 
Hungary continued to be with Czechoslovakia. It was, 
therefore, important for both countries to agree upon the 
most-favoured-nation clause. Unfortunately, Czecho- 
slovakia has recently passed a new Customs tariff in 
which the wheat and flour duties are excessively high. 
It is obvious that for internal political reasons the Czechs 
were induced to protect their agriculture. But the new 
duties are too high for Hungarian, Roumanian, and Jugo- 
slav flour, and it was feared that it would involve serious 
trade disturbances among the Succession States. Fortu- 
nately, a provisional agreement was made in Prag, which 
will last until the end of August, by which Hungary 
enjoys the minimum tariffs, and in return has granted 
preferential tariffs to Czechoslovakia on about 20 indus- 
trial articles. It is of paramount importance that the 
negotiations, which will continue, should reach a satis- 
factory conclusion. The natural outlet for Czech indus- 
trial products is Hungary, as a part of the former 
monarchy. Should Czechoslovakia not meet the Hun- 
garian demands that tariffs on wheat and flour should be 
reduced, it is obvious that Hungary will retaliate upon 
Czech manufactures. The foreign trade balance showed 
an import surplus of 60.6 million gold krone for the first 
five months of the year. The corresponding figure for last 
year is 58.5 millions. 

Unemployment shows a small seasonal decline. There 
were 27,000 unemployed in June, 1926, as against 30,900 
in March, 1926, and 32,500 at the end of 1925. The cost 
of living in recent months does not show much movement. 
The figures are the following :— 


100 in 1913. 
Cost of 
Living of a Ditto 

Worker’s Without Wholesale 

Family. Rent. Prices. 
December 31, 1924...... 116 ee 149 160 
December 31, 1925...... 102 119 axe 130 
June 30, 1926 .......... 101 116 we 122 


The cost of living is lowered by the artificially low rent, 
which amounts now to 50 per cent. of the pre-war rent, 
but will be gradually raised. 

The Bourse has been active. Certain stocks, such as 
electricity and coal, are at their highest point of the year. 





Books and Publications. 


BOOKS RECEIVED. 


German Economic Report, January to July, 1926. (Berlin) 
Bett, Symons and Co., 53 Mauerstrasse, W. 8. 

A feature of this interesting summary is the clarity with which 
the main facts of the financial and trade position are set forth in 
summarised tables. 

Census of the Irish Free State on April 18, 1926. Pre- 
liminary Report. (Dublin) Department of Industry 
and Commerce. Obtainable from Eason and Son, 
Limited, 40 Lower O’Connell street. 3d. 

The Free State may be congratulated on the celerity with which 
these results are published, the Census having been taken only five 
months ago. As the previous Irish Census dates from 1911, this 
early report is welcome. ' 





Sold by R. Arita, 6 Howley 


The Japan Year-Book, 1926. 
street, York road, Lambeth, S.E.1. Yen 15.000. 
Containing detailed information and statistics on Japanese 

history, geography, finance, industry, social problems, &c. 

Introduction to the American Official Sources for the 
Economic and Social History of the World War. By 
W. G. Leland and N. D. Mereness. (London) 
Oxford University Press, Warwick square, E.C. 4. 
$5.25. 

A work of the greatest possible value to the historian and) 
economist. Contains a summary account of the records and official 
publications of the United States Federal Government, which con- 
stitute the primary sources for the history of its social and econo- 
mic activities during the period of American participation. 

The French Revolution. By N. H. Webster. (London) 
Constable and Co., Limited, 10-12 Orange street, 
W.C. 2. 7s 6d net. 

This history has been written round the question, ‘‘ How far 
was the Revolution a success from the people’s point of view? ”’ 


An Epilogue points the moral as regards present-day political 
pllogue pc al ¢ as p y P 
plogrammes. The authoress is Conservative to the backbone. 


Business Management. An Introduction to Business. 
By Pervical White. (New York) Henry Holt and 
Co., One Park avenue building. $4.00. 

A serviceable text-book, though the background 

American. 


Co-operative Ideals and Problems. By Anders Orne. 
Translated by J. Downie. (Manchester) The Co- 
operative Union, Limited, Holyoake House, Hanover 
street. 

The author is one of the younger leaders of the Swedish 
co-operative movement, who held Ministerial office under the late 
M. Branting. His views on co-operation are thoroughly pro- 
gressive, and the work forms a valuable addition to the limited 
volume of literature on the subject. 


is entirely 


International Review of Agricultural Economics. New 
Series, Year 1V., No. 2. April-June, 1926. (Rome) 


International Institute of Agriculture. 

An article on ‘‘ Agricultural Tenancies in England,’”’ by Sir 
Henry Rew, is of special interest. Within the compass of 65 pages. 
the author has condensed a summary of the main developments 
since the Domesday Book, with, of course, more detailed treatment: 
of present-day conditions. 

A Practical Solution to Britain’s Industrial Problem. By 
I’, Harty and H. Valder. (London) c/o New Zealand 
Offices, 415 Strand. ts. 

The solution advocated is that of share-acquisition by the: 
workers, on the lines of the New Zealand Empowering Act. 
France and Her Capacity to Pay. By Hon. H. Berenger. 

(Paris) The Reference Service on International Affairs. 
of the American Library in Paris, 10 Rue de 1’Elysée. 

Contains the Bérenger Memorandum presented to the War Debt 
Funding Commission, and the Report of the French Expert: 
Committee—both in English. 

Colonial Participation in Imperial Wars—Australasia. By 
C. D. Allin. (Bulletin of the Departments of History 
and Political and Economic Science in Queen’s Uni- 
versity, Kingston, Ontario, Canada. No. 52. August, 
1926.) 

An objective review which does not go farther than the South 
African War. 

The Round Table. No. 64. September, 1926. (London) 
Macmillan and Co., Limited, St Martin’s street, W.C.2. 
5s. 

This number contains the usual thoughtful review of questions 
uppermost in the mind of Imperial students at the present moment. 
The British coal dispute is described, and other articles deal, inter 
alia, with the constitutional crisis in Canada, the flag issue in 
South Africa, and the Locarno Treaties as a factor in Imperial 
relations. 

Kyoto University Economic Review. Vol. I. 

July, 1926. (Tokyo) Maruzen and Co. 

This new review, published under the auspices of the Depart- 
ment of Ecoromics of the University, will commend itself to many 
Erglish readers who, interested in the study of Japanese economic 
corditions, have hitherto found the material accessible to them of 
disappointingly small dimensions. The number includes 10 
articles, the majority of which deal with aspects of Japanese life. 
Incorporated Accountants’ Students’ Society of London. 

Lectures—1925. Published by the Society, 50° 
Gresham street, London, E.C. 3s 6d _ net. 

The papers include ‘‘ The Duties of an Executor,” ‘* Accoun- 
tancy as an Aid to the Solution of Social Problems,” ‘ Profit- 
sharing Schemes—The Accountancy Aspect,” &c. 
Journal of the Parliaments of the Empire. Vol. VII. 

No. 3. July, 1926. (London) Empire Parliamentary 
Association, Westminster Hall, S.W.1. ros net. 

Containing discussions in the various Parliaments on such, 
subjects as the Locarno Treaty, the composition of the Council of 
the League of Nations, inter-Allied Debts, &c. 
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International Crop Report and Agricultural Statistics. 
August, (Rome) International Institute of 
Agriculture. 


1926. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kirgsway, W.C. 2 :— 


Employers’ Liability Insurance: Effect) of the Under- 
taking given by the Accident Offices Association for 
the purpose of limiting the charges to employers in 
respect of employers’ liability insurance, relating to 
tne year 1925. Cmd. 2715. 1d net. 

British Sugar (Subsidy) Act, 1925: Statements, in the 
form of balancessheets, transmitted to the Minister of 
Agriculture and Fisheries and the Board of Agricul- 
ture for Scotland by companies which manufactured, 
in Great Britain, in 1925-20, Sugar or molasses from 
home-grown beet. Factories. No. 
3d_sonet. 

Forty-fourth Annual Report of the Fishery 
Scotland, being for the year 1925. Cmd. 
net, 

Report of the Bristol Advisory Committee for Juvenile 
Employment, 1925. od net. 

Seventh Annual Report of the Ministry of Health, 1925- 

Cmd. 2724. 3s 6d net. 
Royal Commission on Indian Currency 

Vol. I. Report. Cmd. 26087. 2s 6d net. 
in the Economist of August 7, 1926, page 

Vols. II and 11]. Appendices. 
tively. 

Vols. IV. and V. Minutes of Evidence taken in India. 
10s and 6s net respectively. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London 


AUTHORISED CAPITAL - £20,000,000 
ISSUED CAPITAL. £15,858,217 
RESERVE FUND - os £9,250,000 
DEPOSITS, ete. (son Junc,1926) — - 304,247,460 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED. 


CHIEF FOREIGN BRANCH: 


168 Fenchurch Street, London, E.C. 3. 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. 
Septembe: 14. 


Sect‘on_ 1. 133- 


Board 


2075 


f° 


for 


2S 


2b. 
and Finance : 
(Rev iewed 


222 


235.) 
8s and 4s net respec- 


ACCOUNT. 

September 16. 

Tue ebb and flow this week of the coal discussions have 
affected Stock Exchange markets to a slight extent, but the out- 
look is regarded coolly, and many members take the view that 
when definite settlement is reached this may not bring about 
any prominent advance, although it is generally expected that 
there will be a little flurry of excitement at the outset. Busi- 
ness in most of the markets is rather better than is generally 
the case at this time of the year, although in the rubber market 
brokers and jobbers are looking back a little regretfully to the 
madness of last August, when everybody was working at top 
pressure, holidays were abandoned, and the only thing that 
mattered was to keep pace with the enormous demand of the 
public to buy rubber shares at continually rising prices. 

Conversion 33 per cent. stock went ex dividend on Thurs- 
day, and deduction of the interest of 13 per cent. gross led to 
aslight stiffening in the ex dividend quotation. The War Loan 
declined in the face of dearer money. Victory bonds came into 
mild request, on the anticipation of reinvestment of money 
realised by the repayment of bonds drawn for redemption next 
week. 

In the foreign market the strength of Peruvian Corporation 
stocks continues to be something of a feature, while French 
Government bonds move in lackadaisical fashion within 
narrow limits. The Mid-European bonds keep _ steady; 
Chinese are inclined to sag owing to renewed uneasiness in 
regard to the state of the country. Brazilians hold their prices. 

The home railway market has failed to maintain the full 
extent of the rises scored ten days ago, public interest being 
very inert. Argentine rails are the popular stocks of the 
moment amongst railways, prices advancing substantially on 
the dividend expectations due to be solved in three weeks’ 
time. Traffics are being disregarded 
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Nitrate rails and nitrate producing shares are heavy. 

The rubber market is a little better, there being a gentle 
increase in the volume of business, and tea shares are on the 
rise, a good many parcels of shares having been taken up at 
the settlement this week. ‘The oil market developed firmer 
features. ‘Textiles weakened on account of a reduction shown 
by the Calico Printers’ Association in its profits. The dividend 
has dropped from 10 per cent. to 7) per cent. This reacted 
upon Courtaulds and artificial silk descriptions. The tobacco 
market is good, and continues to attract lively public interest. 
Amongst iron and steel shares the tendency is erratic, leaning, 
however, to the better side for choice, the attraction here being 
that at the end of the coal strike the low-priced iron and stec! 
shares will look to the speculative mind ‘* cheap ’’ purchases 
Movements in banking shares are confined to unimportant 
fractions. The insurance and shipping markets are equally 
placid. Improvements have occurred in Hudsons Bays, Sudan 
Plantations, and a few other land issues. 

Morris Motors preference, which were 1s 6d discount a 
fortnight ago, have recovered to their par value of 15s paid. 
Pressure to buy Brazilian Tractions hoisted the price sharply, 
while other shares in this group—Sidros, Mexico Tramways, 
and especially Barcelona’ Tractions— are better. “There 
nothing doing in gas or electricity shares. The cable construc 
tion group is distinctly hard, daily rises being recorded in the 
popular shares, 

The Kaftlir market lies at the merey of Cape operations in a 
few speculative favourites, of which Sub Nigels continue to 
be the principal medium. Here the price fell sharply at one 
time, to recover, however, upon fresh support from the Cape. 
The gold list is dull, small declines predominating amongst the 
changes. De Reers and other diamond shares drooped in con. 
sequence of an apprehension lest the proclamation of the new 
diamond field shall lead to competition with the older-estab- 
lished concerns. Amongst Rhodesians, Sherwood Stars have 
been in the ascendant. Malavan Tin shares remain a popular 
and animated market. Prices have been moving up and 
down according to the mood of the moment as regulated by 
the price of the metal. There is a good deal of business doing 
here, the provinces as well London being active partici 
pants in the upward movement.  Mawchis gave way on news 
of floods, &c. West Africans and Cornish shares are out of 
favour. A little attention has been given to Russians, and 
there has been inquiry for copper shares. 


is 
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NEW ISSUES. 


The new issues of the week, and the current year, and date of 


opening of the lists have been as follows :— 
Further 
First Lia- 
Payment, bility. 
£& & 


Cash Sub- 
scription, 
& 


Nominal 
Capital, 
&£ 


{SSUES OF THE WEEK— 
Amount previously recorded 140,860,263 


NATIONAL SAVINGS CERTIFICATES, 


£ 
April 1, 1926, to August 21, 1926 Dr 1,200.C00 
Net sales week ended August 21, 1926, nil. 


Total offered to public... ... 
Total offered to shareholders 


Total offered for subscription to date | Total offered for subscription for whole 
£ £ 

140,860,269 231,914,268 

. 128,231,827 209,326,100 

271,395,173 

573,675,650 


388.978,203 
154,081,480 367,549,656 


Hellenic Electric Railways Company, Limited.—-In 
order to comply with Stock Exchange regulations, particulars 
are advertised of the above company. ‘There is an issued share 
capital of £418,000, divided into 418,000 shares of 4.1 each. 
The company has issued 4,400,000 7 per cent. 20-year 
bonds, of which £.200,000 are “* A’? bonds and 4,200,000 are 
‘B’’ convertible bonds. These bonds are of the respective 
denominations of 4,100 and 4.500 each, there being 1,000 
bonds of the former and 200 bonds of the latter denomination 
in each series. The capital, interest, and amortisation of the 
bonds are guaranteed by the National Bank ot Greece. ‘The 
bonds are redeemable in 1946 by an aceumulative sinking 
fund, beginning January 1, 1927, and either by drawings or by 
purchases in the market, while the company may also exercise 
the right of redemption in the ten years preceding 1946. Up to 
1932 the **B’? bonds may convert his bonds into 


holder of 3 
the company’s 41 bearer shares in the proportion of 91 shares 
for every £,100 nominal value of bonds. 


only 


also 


Amortisation of the 
*B”’ bonds by drawings is not operative while this right 
attaches. The whole of the bonds, it is stated, have been 
placed privately. In issuing the above bonds the company has 
reserved the right to issue (a) so long as the conversion rights 
attach to the ‘* BB’? convertible bonds further sterling bonds 
to a total nominal amount of £100,000, and in addition bonds 
in replacement of those converted to an equivalent nominal 
amount, and (b) at any time for the express purpose of further 
works additional sterling bonds provided that additional £1 
shares of the company equal to twice the nominal amount of 


for the time being. * such issue are simultaneously subscribed for in cash. Any bonds 
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to be issued in pursuance of this right are to rank pari passu 
with this present issue. The company was incorporated under 
the laws of Greece on April 14, 1926. The principal objects for 
which the company is established are the exploitation of the 
\thens Pirwus Railway and other power and transport under- 
takings. The consideration for the transfer of the whole of 
the assets and liabilities of the Athens Pirceus Railway was 
282,940 shares, credited as fully paid, the balance of the shares 
being issued for cash at par. 


ACTIVE SECURITIES 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 









; 2, 8 a) 
823 28 3s $33 $8 gz 
b @s 4c = hm @. <c = 
as? Sa 2 | ase §2 ga 
%,195-28.. 972 977 ..+ & | India 34% Btook .... 69} .. 693 .. 
War 11925-45.. 954 .. 958 1.4 & | Do 7% 1996-31 ....104 21104 3. 
Loans 1929:47 1014 101k :. .. Do 1939 ....1012 ::101g ::— 4 


’ 1929-49..10'2 . wang ae Do eats OE 1s OE oe 
Panding Lc 4%.... 864 — NAB. W. 599% 1922-32" “101 Jl101 :: 
Victory Bonds 4%.... 94 Mae + 4 N. Zealand % 1940 .. Oe «sO ¢e 
Conversion Loan 34% Toth 744x .+ 9 Nigeria 6% 1949-79 ..113 ..113 
Oonsole i sete i 554 .. 55 . —% Queensl'd 5% '4060 .. 993 ..100 a a 
Irish Land Stock 22% 572 .. 57) ..— U. of 8.A.6%,1930-40 104 ..104 ., 
Local Loane 3% .... 634 .. 634 an 8. Aust.64%, 193040 ..103 ..103 .. 
Aust, 6% 1931-41......102 ..102 .. oe ee: Gael oe 
W. Aust, 6% 1930-40 102 ./102 °: 


British Railways. 
Great Western, Ord... 88&x 89 ..+ | Metropolitan District. 52 .. 51) ..— ; 


Lond.& North-Eastern | Southern, Pref, Ord, . ‘an 783 ..4 
5% Pret. Ord. .... S38.. 528 — ] Do Def. Ord......... Da ; 
Do Def. Ord......... 17... 17¢)..+ yh Underground —_— 
Lond., Mid., and (B10)... cccccorccoee ORs aioe 
Boottish, Ord, .... 733x 73 ..— } Do “A Qi) .ccccoce ie: é Pat 
Metropolitan ........ 64x.. 633 ..- } De Ino. Bde, (8100). - 10. g..1032 . 
Colonial and Foreign Railways. 
Antofagasta Cons.... 80 .. 81 ..+ 1 |Grand Trunk Pacific, 
4% Debs, ........ §1 .. 55 ..+ 4 


8B A.and Pacific .... 87).. 91 ..+ » 
B A. Gt Southern.... 98 ..1004 ..+ 24 Leopoldina .......... 443 45 ..+ 3 
Buenos Ayres West.. 87 .. 90 ..+ 3 Mexican Railway .... 74... 7h... .. 
Canadian Pacific ....169 ..169x...  .. Do Ist Pref, ...cocce BL «0 DW 1 
Central Argentine .. 744.. 76+ ..+ 1? San Paulo. ..........189 ..189h + 4 
Cordoba Central New 344.. 353 ..4 14 United Havana ...... 743 .. 734 ..— 14 


American Railroads 
Chesapeake & Ohio ..157.. 157... .. | Southern ............ 124.126 . + 2 
WES xs ctccccessccss eoee 34... 33..— 1 | Do Non-cum Pref... 98 .. 97 .—1 


| 


Do 4% let Pref,..,, 45... 45... .. | 
Foreign Government Securities. 


Argentine 5%, 1886-7.. 99 .. 994 ..+ 4 | Greek 7%, 1924...... 92 .. 924 + 4 
= os % Guar, 99... 994 + 4 | Hungarian 74%, 1924.100} 100 . + 
eeeeceas 72... 72. + | Japanese 6% 1924.... 955 . 94 .. + 4 
4 | Mexican Cons, 1899.. 44 .. 46 ..+ 2 

-* + 


Breet ey und, , 1914 84 .. 844 2. + 
— %, 1895 .... 87 .. 87 .. PeruvianCorp.Pref... 49 .. 494 .. 
TA oes wecsececdt ocAe cc cc | Bemsme GED cocesecces OS oc 83 « 
Ontoct 191 D cose OF se Ge oe Portuguese (New).... 335 .. 33 .. .. 
Egyptian seasauce Sees GEE Russian 5%, 1906.... 5h.. 6 ..+ 3 
French 5% .......6.. 98X.. 94. Spanish 4%.......... 70 .. 70 .. .. 
Do 4% ... soi coocece BR... 8h... Seine (Dept.) 7% .... 914... Jl .. 
German 7%, 1924 ....1044..105 ..+ 4 | Siamese coceseee AO 1.108 ..¢ 1 


Telegraphs. 


oe: = 


Anglo-American ''A"’ 24} .. 24} .. Marcon! Canada.... i . f- 
Marconi Wireless.... 2.2 ji -- Marconi Marine .. ‘> 
Banks. 

Barclays B (&), f.pa.) an 243.. .. | National Provincial, 
Chartered Bk of India 21 4 (£20, with £4paid)..13  ..1238..— & 
Lloyds (£5 witn £1 Standard of 8. Afrioa 

paid eee, ORs Sie« «- (£20, with £5pald). 13g ..138 26+ 3 
Midland (£13, with Westminster (Bank 

A) cerccce ose OR. 8H. (£20, with £5 paid’. 18,5..184.. 

Nat. of Egypt 

MAND ccocee+<secvece BBR .. Bh .. .. 

Miscellaneous 

AlliedNewspapers(£1) 2yh.. 2%) + | Hudson's Bay (£1)... £48 . 5) ..+ 4 
Amal. Cottons (fl) .. +. xe-- -- | Imperial Tonacoo (£1) 5}4.. Side. .- 
Anglo Persian Oil (£1) 42.. 4%..+ sh| Linggi Plantnsifl).. 2%; . 243 + ds 
Armstrong (Sir W.G.) | LeverBrs7%CmPt(fl) %4. 8h. -- 

and Co.(fl)...... gre dyee— cb) Do8%CmAPrf(fl) tk-. t.. 

Ass.Ptind.Cement(f{l' 4 .. Bo vs Do20%CmPt Ord (5/) co ae 
Barker, John ({1).... 3k. *F-- -- | Lister (£1) ......... 1qy.. lgyeot+ gy 
B’hamSmallArms({l) 4%. 32 ..+ .| Lobitos Oilfieids(f1) 7 .. 74 ..+ ¢ 
Bleachers ({1)...... 2c yh. — ty | Lyons (J.) & Co. (£1). 3% -- 34 «. 
Bradford Dyers (_}).. 2%, 24yx.. .. | Mexican Eagle ‘8 0), £88... £14, — 3h 
Brasi) Traction ($100) 118x 1234 ..454 | Nobel Industries (£1) 1yy.. 143 + & 


British- American | Royal Dutch Petro- 


Tobacco (fl) ...... 4ti.. 4t8.. leum (100 fl) .... 312 .. 328 ..+ 4 
British | ntrolled : . Rubber Plantations 
Oil ($5) ........ Te _{B:< «8 Investment (£1)... 245... 2y4..— & 
Bryant and May (£1). 243.. 2yye0+ cy! Bhell Transport(l).. 433.. 448 ..+ yh 
Burmah Oil (£1) .... 5six - 544..++s | Siemens (£1) ........ lg oe 148..4+ oh 
Coats os and P.) (£1) 3f4-- Sra ee | Swedish Match “B” 
Courtaulds (£1) .... 584.. 543..— & | CREIOD) . cccccccce 143 .. 1448...+ 4h 
Ounard ({1)........6. Acs fi. + #| Union Cold Storage 
Dorman ng (£1 Hoe Adee hl 6% Cum. Pref.(£1) 1 .. 1 .. 
Dunlo habe eR). ass. AL... | Do 7% Om. Prf.(€l) 1A.. 1d.. 


Fine Cotton Spinners United Dairies (£1)... 13 -- 143 + A 


(£1) ccccccccccccecce 


2sh-- 
Foresta!l Land(f{1) .. it Re 





24 ..— s| United Serdang (2/).. j4.. Me. .. 
1ah..+ wy| United Tobacco (4l),, 444... 445 + 2 
Furness, Withy (£1) .. 1¥)..— sb | V.O.C, Holding (£1)... 32)... 343..+ & 
Highlands and = Vickers (6/8) .....e0. ye. tae -- 
lands Rubber (£1) 22... 23§..+ »,| Watney Def, Stk..... 2704x 270 ..— 4 
Mines, 
| Modderton. “B' (5)) 14x... lds .+ & 





Ashanti Gold (4/).... a3. &.. 


Brakpan (£1)........ 4ax.. 4% + gy! Modderfon. Deep (6/) 13x.. 13... .. 

Broken Hill Prop.(£1) 148.. 148. .. | Mount Lyell (£1). 1gy.. lsh = 

BurmaCorp.(Rs.10).. ¢g-. @3X.. New State Areas (£1) Mx... 23 ..4¢ 8 
Cam & Motor (£]).... 2; .. 2%... .. | Randfontein Est.(£l1) ¢.. gj. .. 

Central Mining (£8).. 17 .. 174 ..+ 4 | Rand Mines (5/)...... 2hit.. She tb 
Chartereds (15/) .... 143. 143. .. | Selukwe (2/6)........ fae 
City Deep (£1) ...... 1fax.. ltg..+ & | Shamva (él) ........ lyx.. 140.4 
Cons. Gold Fields (£1) 14}.. 1g3 + ¢s/| Rio Tinto (£5) ...... 4uy .. 424 .. 415 
Crown Mines (10/) ... 34x... 3s .+ gs Ropp Tin (4/)........ a4 SEse és 

De Beers Def. (£24).. 18$,.. 18¢4..+ 4 | San Francisco of 

East Rand Prop. (£1) fs.. 98 «e+ ta) _ Mexico (lO/) ...... lfe.. 1B owt & 
Geduld (£1).......... 3akx.. 4y) .+ dh | Siamese Tin (5/) .... 14... 19 Me ae 

Gov. Gold Areas (£l) 8ix.. 8%... .. | Spring Mines(l).... 3ix.. 3h... 

Johannesburg Cons., 243.. 25 .. + ¢y Tanganyika Cons.(£l) Qasx « 2hyeet Sh 
Malayan Tin (5/) .... at — a. * Trans, Cons, Lnd(10/) ze. 7 ae, 

Modderfontein (10/).. 443x.. 4¢%.. .. | Zambesia Expl. (£1), 14x..'2 ..+ 4 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


(b) Week enied. Aug. 20,| 


iy 
|Week ended Aug. 22, 1926. | |Aggregate 32 Weeks, 1926. 








926 | Miles —- oe 
(o) Week = Aug. 21, (Open. ‘| Passen-| Goods, | = | Beaten: Goods, | | — 
, . | gers,éc.| &o, Week. ||sere.do. &o. | ceipts. 
| | £ £ £ {| z | & | £ 
Great Western........| 3,778 | 330,000) 214 200) 544,000!'7,900, 000; 8,802,009! 16, 702,000 
Do for 1925 ....... | 3,775 | 380,000) 301,000! 681,000) 8,930, 000! 10730000; 19,660,000 
Lond. & N.-Eastern (o)| 6,715 | 522,000} 378,000, 900,000 12386000 1735200 30,238,000 
Do same period 1925 6,714 | 581,000} 626,000) 1,207,000: 14685000 21783000, 36,468,000 
Lon., Mid., & Scottish| 6,951 | 706,000! 542,000 1,248,000 18207000 22280000, 40.487,000 
Do for 1925 ........ 6,950} 792,000] 795,000) 1,588,000 21159000 27802000 48,961,000 
Southern ........ «++-| 2,180 | 421,000} 89,000, 510,000, 10538000 3,282,000 13,820,000 
Do 1925 ....... eeeee| 2,183 | 457,000) 115,000 572,000) 11391000 3,833.000' 15,224 000 
Metropolitan (c) ...... 59 | 28,500, 2,300' 30,800 962,000 | 95,800} 1,057,800 
Do for 1925 ........ 68 ( 35,400) 3,700) 39.100 1,101,000 123,100; 1,224,100 
Underground E.R. (c)) .. | ee | ee | (250,400, at | 8,143,600 
Do for 1925 ........ | oe | oo | Mee 2. | 8,330,800 
Lon, & Sub. Group (o)) «2 se | ee | | 39,000. ‘2 | 1227/90 
Do for 1925 ........ eeucl den} <e.| Se uw | 1,2 8,400 
Belfast & Co. Down (b)| “80 | 3,573 899, 4.472 103,702 29,420 133.122 


Great Northern ....(b)} 562 | 22,100| 14,900 37,000 520,650 518.000 1,038,650 























Great Southern "..(b)| 2,181 | 51,796. 41,076! __ 92,872 1,234,579 1,373,389 2,614,368 
OVERSEAS RAILWAY RECEIPTS. 
| | #& | Gross Receipts Total Gross 
Weme, | Period. | 23 4 for Week. 7 Receipts. 
| heel 1926. | + or —| 1926, | + or — 
j | | 
INDIAN, 
| ; Rs. Rs. _ Rs. | Rs. 

Assam Bengal ...... l6weeks July 24 1,072 | 3,13,000) + 27,461 51,43,666 + 201,414 
Barsi Lt. Ry...... --. 17weeks! 31) 118 | 42,500, + 26,800 7,42,500 + 89,200 
Bengal & N. Wester» 17 weeks! 31) 2,076 5,46, "4801 + 66,785 1,25,89,305 + 12,990,634 


Bengal-Nagpur .... l6weeks 24 2,835 | 14,06, 000! + 93,000 2,66,78,000 + 2,68,828 
Bombay, Bar., & G.I. 20weeks Aug. 14) 3,033 | 17,43 ,000| — 90,009, 4,26,57,000,— 7,99,000 
Burma.............. 16weeks July 24) 1,349 | 5,95,343|— 39,014 1,28,15,976 — 5,097,203 
Madras & 8. Mahr .. 17 weeks 31) 3,048 | 14,390,000} + 15,178 2,96,15,884 + 8,58,636 
Nizam’s Guarantd.(s) 17 weeks 31} 993 | 3,38,303/+ 22,849 6,733,425 + 5,15,796 
Rohilk’d & Kumaon l6weeks 24, 259 42. 1440)— 16,169 9,79,014— 39,404 














Do Lucknw-Breilly 16weeks 23) 290 47,272 10,849 11,27,978— 22,758 
South Indian ......17weeks 31/1876 —_8,71,115|— 94,585 1,79 26,767 — 4,54,200 
(8s) Total receipts of all lines. 

ARG ENTINB (a). 
hae oe ered | ££.) &  & & 
Argentine N.E. ...... 8weeks/Aug.21 754 | 13,100/— 500 12,700 
and Pacific .... 8weeks 21 2,652 | 135,000 — 1,000, 934,000) + 7,000 
B. A. Central. ....... 8weeks 21 12,091 — 616 10),527;,— 5,964 


B, A. Gt. Southern .. 8weeks 
B. A. Western ...... 8woeks! 
Central oe -. Sweeks 


21 4.720 | 178,000 — 18,000 1,413,009}+ 9,000 
21 11882 | 80,000. 627,002} + 32,000 
21 3,305 | 260,000 — 12,000, 1,558,000|— 26.000 











Cordoba Central .... 8weeks 21 1,202 | 70,030 — 6,000 547,000|— 40,500 
Entre Rios ...... j.+.. Sweeks 21 729° 21,290 — 2,390! 145,500}—_ 18,000 
CUBAN, 

| af & | & £ 
Havana Central...., 7weeks;Aug.14 .. 11,5 34, 75,164/— 4,756 
United of Havana... 8weeks 21 ‘1,250 __ 50, ‘antl 6,470| 369,202 — 70,822 
URUGUAYAN, 


| 


£ eT 
Central Uruguay .. 8weeksAug.21) 973 18823 3,462) 158,101— 12,760 





C. Urug. (East. Ext.) 8weeks) 21; 311. 3,644 — 395} 30,497/——s 7,341 

C. Urug. (North.Ext.) 8 weeks! 21) 185 2,159|— 549, 16,255,— 4,199 

C.Urug. (West. Ext.) 8weeks| 21) M11) 2.217 6 3,_—d17,4231+ 872. 
CANADIAN. 


8 $ $ $ 
Canadian Nationa! . 33weeks| Aug. a1 22,065 5,131 703 + 313, 174 158,522, 749 + 18620474 
Canadian Pacific ..33weeks| — 21 14,229 3,651, ,000| 10} + 141,000 112,249,0 000) + 11871000 


BRAZILIAN (b). 














£ £ £ £ 
at. West. of Brazil. .|/54weeks Aug. 21 1,018 | 12 620) + 2,700' 558,200)+ 105,600 
Leopoldina ......../3t+week s| | 1,856 57,848) + 14,912} 1,418,219}+ 450,085 
Leopoldina Termni. 34weeks| 21| a 2,408) 255,6231+ 89,923 
San Paulo ......... 34 weeks| 22) is3a| 45, 762| 1,579,551|+ 210,749 
_CHILBAN. 
ee ik - eer as “A. | eal at 
Antofagasta ......33weeksAug.22 838  33,295— 14,470 1 — 780 — 120,715 
Nitrate (4-monthly) 32weeks| 15, 366! 25,138!— 20,874) 88,770) — 96.045 





OTHER OVERSEAS, 


Alooy and Gandia ..|34weeks Aug.21/ 33 Ps. 22,000, .. 927,700+ 33,700 
Egyptian Delta .... 18weeks Ly} 600 | £8,941. + 252 110,186/+ —_ 9,182 
Gt. Southn, of Spain|32weeks| 14} 104 Ps. 62,372| + 436 2,859, 362) — 690,800 
Mexican Railway ..| 8weeks| 21, 432 $229,800/— 41, 700 1,836,000— 76,100 
Paraguay Central ..| 8weeks 21; 274 £4,810|— 34 1330, — 10,060: 
Salvador .......... 8weeks| 21, 100 £3,774 + 633 37,315'+ 16,094 


(a) Converted at par. (b) Converted at the current rate of exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. 




















aig & Receipts for | Total 
Name, | Period.) 3 | 3S | ___Week. _ Receipts. 

| Rojas | 1926. | +or— | 1926. | + or — 
Anglo-Argentine.... 33weeks Aug. 19, 32); £77,836,— 8,144) 2.748, 606)— 127,258 
. Aires Lacroze ..| 8weeks' 22| | £12,222, - 524 96,469'—_ 4,373 

Burnley Corporation lweek | 21 ‘12 | £3,065 — 323) oe | “« 

Calcutta Tramways.) lweek| 21 $54|Rs]12056 — 14497, es 
Chatham & District 32 weeks 12) 15) = £1,604— 80) 43,349— 3,963 
Egyptian Markets .. 33weeks is. | él, 464‘— 170) 62,378, — 8,212 
Glasgow Corporation 32weeks, 21 ~ £45,593, — 897 508,765) — 8,972 
isle of Thanet ‘I'rms* |32weeks| ll | £5,518 + 392! 83,000; + 3,753 
Liverpool Corp. .... 21 weeks) 21 124 | £26,156 — 188 534,995 — 17,487 


L.C.C. Tramways .. \2l weeks 25 
Maaras Elec. (2 wks) | |\32weeka 15 
Pernambnon Trams. |34weeks! 22 


164 | £79,717 + 1,049; 1,578,339 — 82,346 
ee | Rs 60,062/+ 10,775) 6,93,415|— 24,145 
£6,163'+ 1,150,  208,850!+ 56,244, 


* Combined revenue. 
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THE ECONOMIST. 


COMPANY MEETINGS, &c. 


fAugust 28, 1926. 


NATIONAL BANK OF GREECE. 


STATE OF THE EXCHANGE MARKET. 


DEVELOPMENT OF AGRICULTURE. 


FINANCIAL AND ECONOMIC SITUATION. 


BRITISH FINANCE 


The ordinary 


general meeting of the sharehdfiders of the 


AND 
BANK’S SOUND POLICY. 
GOVERNORS INTERESTING REVIEW. 


NEW ELECTRIC COMPANIES. 


The whole state of the exchange market during the year was 


“National Bank of Greece was held on April 24th last at the head 
office of the bank, Athens. 

The Governor (Mr. Alex. M. Dioméde), in submitting the report 
.for the year 1925, said: Gentlemen,—The past year did not share 
the normal financial character of its predecessor. A few disquiet- 
ing signs in the midst of a period of intensive production indicated 
the need of following carefully the financial life of the country. 


CIRCULATION. 

No new issue of banknotes has taken place during the year 1925. 
Indeed, the circulation for the account of the bank was reduced 
‘by the extinction of Drs. 43,500,000, the corresponding sinking 
fund, according to law, having been paid from the State Budget. 

The following is a complete statement of our circulation :— 





Maximum Circulation. ‘On Dec. 31, 1925. On Dec. 31, 1924. 
1. For account of the Greek Gov-| 
ernment (Law BIO’ of 1898); 








40,000,000 40,951,915 
2. For the account of Bank...... | 3,351,405,000 31394,905,000 
3. For the account of the Bank! 

(according the Law TXMB’)..! 1,139,784,175 1,139,784,175 

.4. For the account of the Greek' 

Government (D. Law of April] 
ZB, EQRS) oncccccsccccce ee+-| 1,016,100,560 716,423,140 
BORIS osnioscceeencess] BiSE7 200735 5,292,064,230 
Funds available fcr making up) 
maximum circulation) ......, 208,040,705.57 426,140,494 
‘Balance in circulation .......... | 5.339,249,029 43] 4,865,923,736 
Of which— 
1. For the account of the Greek| 
Government (Law BIO’ of; 
Co ery peeaekbesel 40,000,000 42,961,915,42 
2. For the account of the Bank ..| 3,143,3°4,294.43] 2,968,764 506 
3. Authorised by Law 'XMB’....| 1,139,784,175 1,139,784.175 
.4. For the account of the Greek 
‘Government (Decree Law of 
April 23, 1923)....cccccsce val 1,016, 100.560 716,423,140 





5.339.249,029.43| 4,.855,923.736.42 


Increase of real circulation in 1925, Drs.473,325,293.01. 


It is only the portion of the circulation which comes under the 
Decree Law of April 23, 1923, that shows some differences as 
-ccmpared with last year. This circulation rose from 
.Drs. 716,423,140 on December 31, 1924, having as cover £2,788,255 
at an average rate of Drs. 256.94 per pound sterling, to 
.Drs. 1,016,100,561, having as cover £3,182,525 at the rate of 
Drs. 319.25 per pound sterling, this being due to the increase at 
that time of the reserve of foreign exchange. This increase, how- 


ever, soon Gisappeared, and the circulation returned to the same 
levels as in the past. 


PURCHASE AND SALE OF EXCHANGE. 

During the the year under review, the purchase and sale of 
‘exchange fell somewhat short of the movement of the previous year. 
In 1924 purchases amounted to £34,578,049, whereas in 1925 they 
‘totalled £32,869,096, a decrease of £1,798,953. This amount is 
-here shown in detail :— 

(a) 15 per cent. on the purchases of other banks (D. 4 

Law of April 23, 1923) 14,588,590 

As compared with 1924 14,392,683 


Seema eee ere e sere eters eseseeeeseesee 


PER ECPORED HOMER: oo iiccedesécesccessccescosssens someones 
the daily average in 1925 reaching £49,961. 
(6) From the Refugee Loan 393753000 
‘(c) From the market direct £14,905,506, of which £11,177,990 
were purchased by our various branches. 


195,997 


such that almost no direct purchases were made for the purpose of 
regulating the market. This, however, is particularly due to the 
fact that the withdrawal from the market of disposable exchange 
through the 15 per cent. was effected on a very large scale, parti- 
cularly during the first five months, reaching the sum of 
£8,416,406. After such an automatic absorption, there was, of 
course, no reason to act directly. 

But the sale of exchange in 1925 was also smaller, having 
amounted to £33,924,136, as against £34,255,869 sold in 1924, a 
decrease of £331,733- 

Of the exchange sold, the following disposition was made :— 

(2) For the account of the International Financial L 

ERROR UIEE a scnssckcsnsnatesinpenseensesenseesscineeantassiseee 2,346,182 
(6) For the account of the Public Debt not controlled 
by the International Financial Commission 


cebens 412,624 

(c) For various expenses and supplies of the Govern- 
SERED ues cine peace bons neh esnpacsvuhenssoenobskusnennesnsekessses 3,745,292 
(2) For the needs of the market ................ccccccscees 27,420,038 


as against £28,399,369 sold in 1924, or £979,331 less than in 1925. 


TREND OF RATES. 


Whilst during the first months of 1925 foreign exchange rates 
were maintained almost at the lowest figures of the previous year, 
from the months of May-June the trend of rates began to be clearly 
upward. The lowest rate during the year was in May—.e., 
Drs. 256.50 per pound sterling and Drs. 42.89 per dollar, and the 
highest was that reached in December—?.e., 386 per pound sterling 
and 79.60 per dollar. The tendency towards higher rates was 
steadily kept up until the end of the year, and the amounts of 
exchange offered were absorbed by the market without any 
reaction. I think that the principal cause of this is to be sought 
in the fact that during the year there was an intensive demand 
for the commercial and other requirements of the country, and 
particularly for the payment of various industrial installations, 
there being no excessive offer to meet the demand. Indeed, our 
transactions with foreign countries show an important difference, 
at least in two principal points, influencing essentially the final 
result. 

The remittances of emigrants, forming a capital element of our 
assets, were reduced to £2,223,000 in 1925, whilst in 1924 
£.3:053,724 reached the country through the National Bank alone, 
and the total of the remittances of emigrants, for which statistics 
miay be had, fell to about £7,000,000 instead of the £9,000,000 
imported during 1924. This difference of {2,000,000 of which the 
country was deprived could not fail to influence the market. 
Further, the unfavourable trade balance itself has been heavier, 
because the total importation in 1925 exceeded the exportation by 
412,000,000 sterling, and this deficit was an important factor in 
turning the scales. In my opinion, these two tangible elements, 
which I mention merely as indications, were sufficiently strong to 
fcrce up still higher the rates of foreign exchange. 


BUSINESS CONDITIONS. 


During the past year there was considerable movement of 
Under the impulse of more intensive production, which 
was particularly marked in 1924, the bank continued lending its 
support to the market, giving its attention chiefly to agriculture. 
The total of its loans shows an increase as compared with the 
past. The increase in productive branches of business at the 
close of the year amounts to 574 millions. But if one takes into 
consideration that 113 millions represent additional advances made 
to agriculturists’ refugees, about 100 millions advances to urban 
refugees, and 190 millions to the real estate credit, it is only the 
balance that shows the real increase, which does not reach even 


200 millions of drachmas, in spite of the reduction of the 


business. 


purchasing power of the drachma. 





om 
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But beginning with the middle of the year, the tightness of the 
market, which became noticeable, dictated the retrenchment of 
business and, in addition to the restriction of new investments, 
also the prudent withdrawal of previous advances. Nevertheless, 
the bank has proceeded to this measure with the utmost cir- 
cumspection, trying as much as possible to leave undisturbed 
business which was on the eve of completion at a moment when 
not only individual producers but even the whole national economy 
might be affected. This retrenchment would have shown itself 
more considerable in the figures if the management of the bank 
had not adopted the rule of applying almost no restriction on 
credits granted for agricultural production. Likewise the loans 
made to the urban refugees under guarantee of the State have 
remained untouched. Lastly, the figures shown were also in- 
fluenced by the credits granted through the currant office. 

For the protection of its own available funds, and in order to 
restrain any rush for. loans, the bank has necessarily proceeded 
to successive increase of the rates of interest. Thus the rate of 
interest on discounts rose from 74 per cent. to 84 per cent. on 
February 14th, and to 1o per cent. after September goth. Propor- 
tionate increases were also applied to the other branches of the 
bank’s business. 


DISCOUNTS. 


At the end of 1925 the capital invested in discounts amounted 
to Drs. 680, 362,329.35, as compared with Drs. 479,032,337 at the 
end of 1924, or an increase of Drs. 201,329,992.35, equivalent to 
42 per cent. 


LOANS AND OPEN ACCOUNTS ON PLEDGE OFSSECURITIES AND 
MERCHANDISE. 


The capital employed for this 
Drs. 344,589,817.55 at the end of 
Drs. 235,737,708.62 on December 31, 1924. 
to Drs. 108,852,108.93, or 40.17 per cent. 

The bank has dealt in this branch of business with the utmost 
prudence, without being at all influenced in its estimate by the 
high prices, to which indiscriminate speculation forces the various 
securities of the Stock Exchange. Thus the margins demanded 
were always sufficient to secure an absolute guarantee and, at the 
same time, to have the actual value of each security clearly 


purpose amounted to 
1925, as compared with 
The increase amounts 


indicated. 

The capital employed for this purpose on December 31, 1925, 
of Drs. 416,835,096.61, compared with the capital of 
Drs. 440,223,510.16 which was employed at the end of the year 
1924, shows a small reduction of Drs. 23,388,413.55, equivalent to 
5.3 per cent. 


REAL ESTATE CREDIT. 


‘The capital employed under this heading was increased during 
the past year by Drs. 133,633,540.88. At the end of 1924 it 
amounted to Drs. 407,138,279.20, and at the close of 1925 it rose 
to Drs. 540,771,820.08. ‘The increase is equivalent to 32.80 per 
cent. This increase, of which 80 millions come from the head 
office of the bank and 54 millions from the branches in the pro- 
vinces, is due to the granting of new loans and credits, though 
about 52 millions were collected from sinking fund payments. The 
bank was very chary in granting mortgage loans, because, on 
the one hand, it was obliged to grant loans with prudence, owing 
to the necessary concentration of its resources in general, and, on 
the other hand, because it was necessary to restrain the immense 
building tendency, which was threatening to precipitate a building 
crisis. 

The rapid development of this branch and the anticipated large 
needs, which the real estate credit department is called upon to 
serve, have led the management of the bank to reinforce the special 
funds appropriated for the requirements of this branch, by issuing 
the 7 per cent. real-estate lottery loan of 200 millions. The over- 
subscription of this loan, in spite of the difficult time at which 
it was issued, induced the bank to continue this course of action 
by the issue of a second loan. However, besides finding the 
capital in our own country, to which it is advisable to proceed 
only with precaution, it was considered that it will add much to 
the strength of our economy if the bank could find capital abroad 
as well for the more generous supply of the real estate credit. We 
have every reason to believe that this will be realised, in which 
case the bank will acquire with greater ease the means for render- 
ing assistance to the country, which is in absolute need of actual 


capital. 


LOANS MADE TO LEGAL PERSONS. 


The capital employed in the business under the heading at the 
end of the year presents an increase of Drs. 63,184,537.58, as com- 
pared with the foregoing year; this capital at the close of the 
year 1924 amounted to Drs. 217,427,303.09, and in 1925 it amounted 
to Drs. 280,611,840.67. 


DEPOSITS. 

The scarcity of capital noticeable since last year and its unin- 
terrupted absorption by the great variety of enterprises in the 
country could not but have a direct influence on deposits as well, 
as is shown in the following table :— 


1923. 1924. 1925 

Sight deposits 1, 362,000,000 1,592,000,000 1,421,000,000 
Savings bank 

deposits 221,000,000 214,000,000 257,000,000 
At fixed dates 

deposits ...... 944,000,000 1,004,000,000 956,000,000 

2,527,000,000 . 2,810,000,000 2,634,000,000 


The above figures show a decrease of Drs. 177,000,000 during 1925, 
as compared with the year 1924. 

It is only savings bank deposits that show an increase of Drs. 
42,477,387, which is due to the increase of the limit allowed, from 
Drs. 5,000 to Drs. 25,000, and of the rate of interest from 4 to 5 
per cent. 

REPAYMENTS. 

It is worthy of mention here that, in consequence of the Con- 
ventions, dated June 20 and July 28, 1925, between the Bank and 
the Greek Government, which were ratified by the Decree-Law of 
September 20, 1925, the deposits in actual gold, which were con- 
verted into deposits to be repaid in drachmas at par, by virtue 
of the Decree-Law of January 7, 1923, will be repaid by the Bank 


in exchange on London. 
Their repayment will be effected through bonds of a loan of 


4£1,800,000, which will be issued by the National Bank, for a 
period of 10 years, at 2 per cent., of a nominal value of {£20 
each, deposits or fractions of deposits under £20 to be repaid by 
sight drafts on London. 

By virtue of the same Conventions the Government undertook 
the obligation to repay in gold or in exchange on London the gold 
loans of 40 millions and of five millions, concluded in the years 
1915 and 1917 respectively, which were converted into loans of 40 
millions and five millions in drachmas, by the Convention of 
January 30, 1923, between the Bank and the Government, which 
was ratified by the Decree-Law of March 3, 1923. This repayment 
will be effected within a term of 50 years and at an annual interest 
of 14 per cent. 

I consider it unnecessary to emphasise the financial importance 
of these Conventions. The loss of confidence, which was the in- 
evitable consequence of that measure, which had dealt a severe 
blow to a variety of private interests, has now been countered, and 
we have every reason to hope that there will be no further 
obstacle to our receiving again deposits in foreign exchange and 
in gold on a larger scale. 


AGRARIAN CREDIT. 

The tendency toward the extension and development of agricul- 
tural production continued unabated during the year 1925, and 
was crowned by a satisfactory cereal harvest. 

It may be safely affirmed that Greece has never known such an 
intensive land cultivation, the chief factor of which was the refugee 
population. Large areas of land were devoted for the first time 
to production, and a considerable activity and improvement was 
remarked in the methods of cultivation. 

Parallel to this progress was the enlarged activity of the Bank’s 
agrarian credit department, which suffered least of all from the 
pressure of the restrictions imposed by the tightness of the money 
market. 

Thus, the new loans granted during the year 1925 (irrespective 


of those due at the end of 1924, which amounted to Drs. 
462,155,810,855), totalled Drs. 942,459,760, as against Drs. 
678,069,568 granted in the year 1924, an increase of Drs. 


264,390,192, equivalent to 39 per cent. 

In spite of the crisis, which was felt in the tobacco and currant 
production, and though the necessities of the agriculturist refugees 
were very pressing, still the results of the receipt may be considered 
as quite satisfactory. 

It is necessary to emphasise here that this branch of the bank’s 
business aims not merely at affording credit, but also at the 
education of the agricultural population, in order tc create steady 
conditions of agrarian credit. 

The regulations of the bank as regards this department became 
stricter in the course of the year, requiring better order in the 
accounts and internal organisation of the agricultural co-operative 
associations, and providing for a control over the allotment of the 
credits by the latter. These new measures have naturally caused 
some resentment, but the bank is determined to insist upon their 
application, being confident that in this manner it serves not only 
its own security, but at the same time promotes the spirit of 
association. 


GRANTS TO AGRICULTURAL ASSOCIATIONS. 


Thus, out of the total new agricultural loans of the year 1925 
grants were made to native and refugee agricultural associations 
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amounting to Drs. 543,900,109, whereas in 1924 the new grants 
to agricultural associations amounted to Drs, 295,180,613 and in 
1923 to Drs. 114,971,172; consequently these grants increased by 
Drs. 248,728,496, as compared with those of 1924, and by 
Drs. 428,937,937 as compared with those of 1923. In other words, 
the grants to agricultural associations in 1925 constitute about 
58-100ths of the total, whereas in 1924 they constituted 43} per 
cent., which plainly shows the policy of the bank of utilising these 
associations increasingly as organs of the lending of capital. 

As regards the assistance rendered to the agriculturist refugees, 
we may mention that during the year under review Drs. 218,884,735 
were granted, whereof Drs. 100,487,100 were through 412 such 
associations, whereas in 1924 only Drs. 105,729,834 were granted, 
of which hardly Drs. 4,000,000 were given through associations. 
Likewise, the refugee families, whom the bank has assisted by 
granting credits, reached the number of 75,196 in the year 1925, 
as against 44,099 during 1924. 

Lastly, we note that the capital of Drs. 558,oo0,c0oo0 employed 
in agrarian credit at the close of 1923 was laid cut in the following 
products :— 

Drachmas. 


Tobacco ese ee ne 211,300,000 


Currants “ 52,760,000 
Vine-growing products 12,610,000 
Olive oil 


41,070,000 
Animal products 
Forest products 
Cotton ss ss aot 
Cereals and other products 


21,400,009 
2,600,000 
0,410,000 


209, 350,000 





Total 558, 900,000 


During the year under review an effort was made to secure a 
law regulating the rate of interest on agrarian credits according 
to up-to-date conditions, inasmuch as the interest fixed long ago 
under different presuppositions did not correspond any longer to 
the new conditions of the money market, and were becoming 
burdensome for the bank. 

As regards the currant production, the year under review was 
marked by the establishment of the ‘Autonomous Currant 
Organisation,” which must be commended not only as a system 
of independent and methodical handling of this valuable product, 
but also as an evolution in association. The currant growers now 
hold the destinies of their product in their own hands and are the 
responsible regulators, while the material administration has been 
entrusted to the National Bank. 


GRANTS TO URBAN REFUGEES. 


This branch of business continved during the year with the 
same intensity, financial assistance having been granted to all the 


refugee 
scientists. 


retailers, 


handicraftsmen, small 


manufacturers, 


tributed very materially to their financial rehabilitation. 


year to Drs. 104,824,126. 


From the data in hand it is shown that the results attained in 


this branch of business were very satisfactory for the bank. 


FINANCIAL AND SOCIAL RESULTS. 


But it is certain that the financial and sccial results were even 
more important, because, thanks to this financial assistance, the 
various classes of the working refugees have found the indis- 


pensable funds for making their labour productive, and 


small independent economic organisms. 
the danger of becoming victims to various subversive propagandas 


Furthermore, according to a 


special Convention 


Law 3292, we have granted loans under 


estate which was abandoned in Asia Minor. 


This branch of business, differing from the one previously men- 
tioned both in purpose and form, arose from the view that it 
would be fair and just for Greek citizens, whose property was 
seized by the Turkish Government since August, 1923, contrary 
to the clauses of the Treaty of Lausanne, to be assisted financially 


to a certain extent until the settlement cf their case. 


The loans graned to 614 beneficiaries up to December 31, 1925, 
The sum fixed for this purpose b¥ 


amounted to Drs. 11,751,250. 
the aforesaid Convention amounts to 50 millions. 


and 
We were organised in groups and larger urban associa- 
tions; we are of opinion that by such assistance we have con- 
The 
capital employed under this heading amounted at the end of the 


also 
because in consideration of these grants, thousands of petty urban 


refugees have returned to a productive and normal life, transform- 
ing themselves from inert and passive elements of society into 
Thus, they have escaped 


, 


the success of which would be the creation for our country of 
tragic social and political disturbances, if not a complete upheaval. 


concluded 
between the Greek Government and this bank, and ratified by 


the Government’s 
guarantee to refugees who are Greek citizens, against their real 




































REAL ESTATE CONNECTED WITH THE EXCHANGE OF POPULATION 

By the Convention of May 5, 1925, as modified by the supple. 
mentary Convention of October 3, 1925, between the Government 
and our bank, we took over the administration of the real estate 
abandoned in Greece by Mussulmans who had emigrated from the 
country. By these Conventions the State ceded to us all its rights 
over the urban and rural real estate (except such as had been ceded 
to the Refugees Settlement Commission under the terms of the 
Geneva Protocol) acquired in virtue of the Lausanne Agreement 
of January 30, 1923, concerning the exchange of populations, and 
of decision of June 21, 1924, of the Mixed Commissicn on said 
exchange. 

The object of this cession was defined to be the clearing of this 
class of property, with a view to giving, out of the proceeds of its 
sale and out of the income thereof in the meantime, proper inden 
nities to the exchangeable refugees settled in Greece, against what 
was due them for the property abandoned by them in Turkey. 

This class of refugee, consisting chiefly of an urban population, 
is quite numerous (estimated at 500,000 souls), and has up to the 
present undergone the These people, who 
abandoned in Turkey properties of many thousands of millions in 
value, have been unable thus far to recover their normal place in 
the struggle for existence, owing to the lack of the necessary means, 
and naturally expect to procure these means from the value of the 
Mussulman properties, to which they are. really entitled under the 
Lausanne Agreement. 

The real estate thus concentrated in the hands of the bank offers 
a solid basis for the hope that the day is no longer distant when 
this class of refugee as well will receive proper relief, such as 
has already fallen to the lot of the agriculturist refugees through 
the Refugee Ioan, as administered by the Settlement Commission 


greatest suffering. 


PROPERTIES RECEIVED TO DATE. 

We have received up to date the cession of 50,972 lots of real 
estate, whereof 39,519 are urban lots. The value of these properties, 
according to a conservative estimate, amounts to Drs. 2,963,377,588 
Of these properties we have already let 24,095 for a total annual 
rental of Drs. 74,079,813. These figures eloquently justify the 
hopes We have expressed above ; nor are they the final figures, which 
we shall be able to give you after the cession of such properties 1S 
completed. 

In order to accelerate the indemnification of the refugees entitled 
thereto, it has recently been decided to issue bonds secured by the 
value of the aforesaid real estate. These bonds will be distributed 
amongst those entitled to indemnities, in lieu of cash advances 
upon their claims. Amongst other advantages, these bonds will 
serve in lieu of cash for the purchase of the real estate in question, 
whose systematic sale will commence shortly. By this means not 
only a speedy, by alsp a practical solution has really been found 
for the difficult problem of finding the resources required for the 
indemnification of the urban refugees. 


FOUNDATION OP NEW COMPANIES. 


I also have the pleasure to announce to the shareholders that the 
Syndicate of Studies and Enterprises, presided over by our bank, 
and the Power and Traction Finance Company, Limited, ot 
London, has secured from the Greek Government the definitive 
concession of the privilege of producing and supplying electric 
current for lighting, industrial motor power, and traction, as well 
as of reorganising and exploiting the existing electric railways of 
Athens, Pirwus and environs, and of working the Kephissia Rail- 
way by electric traction. This enterprise, the technical founda- 
tions whereof had already been laid after long and careful pre- 
paration, in which our bank took the leading part, is destined to 
serve, in the most advantageous manner, urgent needs of the two 
cities and their environs, both as capitals and as serious industrial 
centres. Now, after the concession of the aforesaid privilege and 
the complete understanding that has been arrived at between the 
concession-holders and the old companies, all the latter having 
become participants in the new enterprise, the concession-holders 
have founded five new limited liability companies and have made 
over to these their own rights and obligations under the terms ot 
the concession. With these new companies the corresponding old 
companies have either been amalgamated or have merely contri- 
buted such of their plants as were indispensable for the purchase 
of the new companies under the concession. 


A COMMUNITY OF INTERESTS. 

The system which we have followed in the creation of these new 
companies is a novelty in Greece, though it has long been in appli- 
cation in countries that are financially well advanced. On the 
principle that enterprises for the production and supply of electric 
power, as well as of electric transportation, are inseparably bound 
up together, and therefore that the success of each depends upon 
the success of all, we set out to create a community of interests 
amongst these companies, which could be achieved only by the 









































Mey arene 


August 28, 1926. | 


THE ECONOMIST. 


363 





bond of common capital. 
“The 

Studies 
Company, 
that was considered necessary for the enterprises included in the 


Thus we founded a parent company, 
Greek General Company,’’ to which the ‘‘ Syndicate of 
and Enterprises”? and the ‘‘ Power and Traction Finance 
Limited,’? contributed the entire shareholders’ capital 


concession. 

Of this capital, the ‘Syndicate of 
Studies and Enterprises’’ furnished £400,000, the ‘* Power 
and Traction Finance Company, Limited,” #350,coo. The com- 
pany thus founded undertook to create and consolidate financial! 
the several companies, which should carry out the execution and 
exploitation of the works provided for in the concession, with the 
exception of the Athens-Pirewus Railway Company, which, for 
technical reasons, was founded by the concession-holders directly 
without the intermediary of the general company. 

The latte1, with the co-operation of the old companies, has 
founded three new companies: The Electric Power Company, 
Electric Distribution Company, and the Electric Transport Com 
pany, and distributed its aforesaid shareholders’ capital amongst 
these companies in such proportion as each required for the works 
to be carried out in Greece and for the purchase for cash of such 
of the installations or possessions of the old companies as were not 
made over to the new companies against shares. 

In this manner the Greek General Company, by 
with its capital in all the 
between the: 


amounting to 


” 


{’7 50,000, 


and 


the 


participating 
enterprises, forms the financial link 
n, and by participating in the management of these 


companies is enabled to guide them to the common good. 


BRITISH FINANCIAL ASSISTANCE. 


Nevertheless, it was evident that the new share capital, which 
the founders contributed to the companies thus founded, was not 
sufficient for their purposes. Wherefore our efforts were directed 
from the very toward securing a large foreign loan. 
this turned, as usual, to the British money 
which showed itself willing to help these new enterprises. 
the proceeds of this loan were destined, owing to the nature of the 
enterprises, to be utilised entirely for the purchase abroad of 
machinery, supplies, &c., it was found possible to combine the 
interests of these enterprises with the British Government’s px licy, 


start, For 
purpose we market, 


And as 


as embodied in the Trades Facilities Act. Thus we succeeded in 
Signing an agreement with the British Treasury, whereby the 
latter guarantees to the lenders the repayment of the capital 


(£2,000,000) and interest of the loan in question. The importance 
of this guarantee is obvious. Thanks to it, the loan, which will 
be given by we Prudential Assurance Company, will be issued at 
the price of g>} and gz per cent., 
that the real interest will 
the present c 
safe loan, 
exceeds § 


with interest at 
not exceed 5} per cent., whereas under 
the nioney market the real interest of a 
guaranteed by a bank and destined for slightly 
The proceeds of the above loan, which will go 
to the Greek General Company for distribution amongst the de- 
pendent companies, 


§ per cent., so 


nditions of 


abroad, 


per cent. 


in proportion to their respective needs, will be 
utilised for the purchase in England of the necessary machinery, 
supplies, &c. 

This enterprise, which has been exhaustively studied from both 
the technical and financial standpoint, will contribute gre atly to 
the progress of the cities of Athens and Pirzeus and the develop. 
ment of their industries. And the National Bank m: iy rejoice in 
the consciousness that without its intervention and initiative 


results could not have been attained. 


these 


DEFENCE OF THE BANK’S POLICY, 


There are, to be sure, some who question the soundness of the 
bank’s policy in this matter. Some even criticise se verely what 
they call the bank’s active meddling in enterprises foreign to its 
own sphere of business. 
the only bank of 
such 


They claim that the National Bank, being 
the country, should confine itself to 
banking operations as are related to its privilege of issue, 
leaving all other brenches of banking business to the initiative of 
other banks. 

In theory, of course, there can be 
the more correct. 


issue in 


no doubt that this view is 
And it would have been a fortunate circumstance 
if the banking and financial organisation of our country were so 
far advanced as to allow the application of the above 
of division of business to the question in hand. Yet the National 
Bank’s charter expressly states that the bank’s aims include, 
besides the issue of bank-notes, participation in companies; and 
there is an unbroken tradition, according to which the National 
Bank’s intervention and participation in the formation of com- 
panies, especially of those of a general interest, has always been 
considered both expedient and beneficial to the country, and has 
really proved such. Especially in the case of works of public 
utility, undeniably destined to promote the pecple’s interests, yet 
requiring a large outlay of capital, the National Bank’s initiative 
and the use of its credit may be considered an indispensable 


principle 


condition both for the realisation of the projects and for the 
carrying out of the works to the best advantage. 

But even more especially in the case of extensive works, which 
can be carried out only with the help of foreign capital, the 
National Bank’s active intervention secures not only the participa- 
tion of Greek capital under terms of equality, but also the better 
safeguarding of native interests. In such works, moreover, the 
National Bank does not act for itseit alone, but considers it a duty 
to invite the participation of all other banks, if possible, in order 
that the financial forces of the country may present a wider and 
stronger front. ‘hus, in the case in hand, the honour of the 
success of the two largest enterprises—that of the electric power 
and that of the drainage works of Macedonia—is due to the co- 
operation of the more important Greek banks, which worked for 
the common aim with real unanimity and a deep realisation of 
the common purpose. 

Until a banking organisation is formed in Greece, capable of 
studying and founding enterprises, especially of public utility, the 
National Bank will continue to follow its policy, as outlined above, 
in the conviction that, by so doing, it best serves the country’s 
interests. 


“A PERIOD OF STRESS.” 
passing through a period of stress. The first symptoms 
of trouble began to be felt last year. The causes must be sought 
for in the transitional character of our day, which impels native 
enterprises to excessive expansion and exposes them to speculative 
exploitation. But another factor, which exerted no small influence, 
was the needs of the Government, which presented themselves all 
at once and immobilised a considerable portion of the bank’s 
assets. The country, finding itself in a period of intensive economic 
activity, was seized with the ambition of overleaping the inter- 
mediate stages of evolution and of creating within a brief space 
what could be established only slowly and in due course of time. 
We touched upon this question in our last annual report, and 
pointed out that in the various enterprises, to which Greeks were 
impelled by a spirit of excessive optimism, it frequently happened 


We are 


that the available resources were not properly weighed, while 
ephemeral factors were considered as an adequate foundation. The 


credit element was given undue importance, and the perspective of 
its use was thought to be a sure way of finding capital. Yet there 
is nothing more erroncous than this narrow point of view. Ke- 
peated observation has shown that unless timely retrenchment is 
resorted to disastrous consequences may be expected. 

It must not be forgotten that the amount of real capital available 
in the country at any given period is limited, and that the only 
source of this capital is the people’s savings—that is to say, the 
country’s annual surplus, the economy left over from the consump- 
tion necessary for the country’s subsistence. Any utilisation of 
internal capital beyond this limit means debit, creates an un- 
covered obligation, and constitutes a draft upon the future, whose 
production is uncertain, especially in times of stress, when the 
process of saving-up becomes slower and very often is diverted to 
other objects by reason of distrust. 


INSUFFICIENT INTERNAL CAPITAL. 
Nevertheless, during the year 1925 the above described tendency 
continued with increased force, and more native capital was called 
A plain enumeration of figures, by no 
will suffice to give a vivid 


a than was available. 
means covering the whole subject, 
picture of this situation. Only the companies previously existing 
increase their capital in drachmas by 585 millions. For the foun- 
dation of new companies capital in cash was produced to a total 
of Drs. 282,000,000. Mortgage loans of an aggregate of about 180 
millions were contracted, chiefly for the construction of houses, 
the immediate cost of which represents an average outlay eight 
as great. Over 200 millions was absorbed by the issue of 
bond loans. I omit the investments in foreign exchange, which 
were also very considerable. I do not believe that one can reason- 
contend that the country’s savings from its productive wealth 
period were such as to cover such an extensive 
in the rates of interest, 


times 


ably 
one the above 
call for capital. Hence we had a rise 
and the failure of prices to maintain the levels to which they had 
been pushed by groundless optimism and unscrupulous speculation. 
The distress thus created was further accentuated by the in- 
creasing reduction of the country’s reserves of foreign exchange 
and the consequent restriction of circulation. In other words, the 
country’s foreign exchange reserve was absorbed by various neces- 
sities and consumed by the continuously increasing production ; 
yet a certain portion of this exchange left the country owing to 
distrust. And, lastly, in the call for capital no smail 
influence exerted by the Government’s competition. The 
Government’s many necessities of late years led to constant rein- 
forcements of the State budget by capital drawn from the country 
alone. And for the last three years the Government has proceeded 
to no technical increase of the revenue of the public Treasury by a 


motives of 
was 





364 


new issue of banknotes. But all the State expenses, ordinary and 
extraordinary, could not easily be covered by the ordinary revenues 
from taxation. And the extraordinary expenses were necessarily 
heavy, because of extraordinary events and conditions, and be- 
cause instability of the national currency created constant deficits. 
All this brought about a considerable increase in the public 
Treasury’s floating debt, which immobilised no little proportion of 
the Bank's available assets. 


FLOATING DEBT. 


This situation imposed the necessity of immediate measures both 
by the Government and by the Bank. 

The floating public debt, which weighed upon the Bank and 
hampered its movements, is composed (1) of various older debts, 
which had been contracted from time to time as provisioned and 
had never until recently been collected, amounting in all to Drs. 
281,736,161; (2) of the debit balance of the accounts of the Food 
Ministry, amounting to Drs. 421,510,200; (3) of Treasury bills 
paid by the Bank, amounting to Drs. 611,954,907. 

For the speedy repayment of these sums it was of course impos- 
sible to look to the ordinary resources of the Budget. But the then 
Minister of Finance, Mr Gotsis, took the happy initiative of pro- 
posing to create a special source of revenue exclusively for the 
gradual redemption of the floating debt, by increasing to 20 per 
cent. the existing 10 per cent. surtax on all taxes and dues. The 
proceeds of this surtax, which are deposited directly in the 
National Bank, are used, after covering the service of the forced 
loan, for the automatic repayment of the various items of the 
floating debt. Thus, out of these proceeds deposited in the 
National Bank and amounting up to April 15, 1926, to Drs. 
500,885,249, a total of Drs. 281,736,161 was paid off the floating 
debt during the year 1925, and up to this day, the remainder 
having been retained for the service of the forced loan and for 
the settlement of other Government obligations. 

Yet it soon became evident that this measure, though very 
beneficial, was inadequate for a timely liquidation of the situation 


and for bringing more permanent relief to the strain on the bank’s 
resources. 


TREASURY BILLS. 


The most dangerous menace to our financial affairs was that 
arising out of the short-term Treasury bills, guaranteed by the 
National Bank. From 1918 to 1925 Treasury bills had been issued 
to a total value of Drs. 1,933,207,000. In these bills, especially 
during the years of commercial and industrial stagnation, most of 
the country’s annual savin.s were invested. To this handy and 
ccnfidence-inspiring investment the unemployed capital, especially 
of the provinces, had recourse. Even the banks, not finding a 
better investment in those years for the abundant money in their 
coffers, purchased especially three-month Treasury bills. Thus 
many hundred millions of drachmas’ worth of Treasury bills 
represented in reality the cash of the Greek banks. 


Beginning, however, with the year 1924, and still more so 
during 1925, the increasing expansion in all branches of production 
demanded, incessantly, more capital, and commenced to absorb 
whatever capital became available, as well as that placed in 
provisional investments—that is to say, such liquid capital as was 
invested temporarily either in the form of bank deposits or in 
Treasury bills, finding now their final destination, were withdrawn 


and invested in industrial plants, agricultural enterprises, or 
building operations. 


FINANCIAL STRAIN. 


The result was that bank deposits came to a standstill, and 
Treasury bills began to decline. New purchases on renewals of 
Treasury bills were not sufficient to offset the repayments. Espe- 
cially, the banks hastened to cash their Treasury bills as they fell 
due. This forced the National Bank, as guarantor, to pay 
gradually out of its own available funds Drs. 611,964,907; for the 
bank did not issue new banknotes, although it possessed the right 
to do so, nor did the Government refund the sums thus paid, 
because it lacked the necessary funds. 

It was inevitable that the investment of such a large sum in 
cash in industrial plants, building or remote agricultural opera- 
tions, added to other forms of immobilisation of funds, should 
gradually bring about a shortage, which made itself severely felt 
in the money market. And the drastic restriction of credits by all 
the banks, which had commenced several months before, only added 
to the financial strain. The latter, if left to itself and allowed to 
centinue, threatened to deal a severe blow to the country, just 
beginning to recover from the effects of ten years of war, and that 
at the moment of the country’s greatest economic effort. Moreover 
(and this was the most ominous point), the Treasury bills henceforth 
falling due would continue to pour in in great numbers for 
payment, but there would no longer be any available funds either 
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at the National Bank or at the Public Treasury for meeting them 
ia cash. 


PREVENTIVE MEASURES. 


To meet this dangerous situation, which was in no wise due to 
loss of confidence in the Treasury bills (because I must emphasise 
the fact that new bills were constantly being purchased in large 
numbers), but to the rapid expansion of production and the abrupt 
increase of the country’s population by over one and a-half million 
inhabitants, all seeking employment and working capital,* it was 
necessary to take preventive measures without delay. And this 
was the more imperative in that the threatened crisis was not due 
originally to bare speculation, in which case the crisis might have 
served to purge an unhealthy situation. 

The measures adopted aimed at the complete settlement of the 
Government floating debt :— 

(1) By procuring the necessary funds for the immediate repay- 
ment to the bank of the total sum disbursed by it to meet Treasury 
bills due or discounted—viz., Drs. 666,789,007—and for securing 
the payment of such bills as would hereafter be falling due. 

(2) By the definitive regulation of all short-term Treasury bills 
and the cessation of further issues of such. 

The Forced Loan (1926) by reducing the value of the bank- 
notes in circulation (of over Drs. 25 face value) by one-fourth, this 
one-fourth being converted into bonds of a 6 per cent. loan, repay- 
able in 20 years by annual drawings, yielded an approximate sum 
of Drs. 1,173,000,000, which was utilised largely for refunding 
to the bank what was owing to it by the State for paid or dis- 
counted Treasury bills (Drs. 661,789,007) and for another pro- 
visional obligation of Drs. 50,000,000. The total sum 
to the National Bank amounted to Drs. 711,789,007. 

By these payments the bank’s assets were relieved of a consider- 
able burden, and we were in a better position to come to a 
measured relief of the market. 


refundec 


LIQUIDATION OF THE FLOATING DEBT. 


But this transaction would have had but transient results, and 
would have had the form of a financial measure of doubtful value, 
if, at the same time, forethought had not been taken to close once 
for all the source of the trouble. To this end the following 
measures were taken :— 


The bills falling due for payment during the current year and 
up to April 1, 1927, amount approximately to Drs. 1,272,029,800 
(the remaining Drs. 96,180,000 are five and ten-year bills, which 
will continue to be valid according to their original terms of issue). 
One half of this amount has been converted into 8 per cent. 
bonds, payable in ten annual instalments; the other half are being 
paid off in cash as they fall due. 

Thus after 14 months there will be no short-term Treasury bills 
in circulation to the debit of the public Treasury. 

The ready cash required for these payments is covered by the 
aforesaid sur-tax of 20 per cent., which is already in force, and 
is destined for the very purpose of providing sufficient liquid 
money out of the ordinary Budget revenues for the extinction of 
the floating debt. Up to April 1s, 1926, of the Treasury bills out- 
standing for payment in cash (value Drs. 636,014,900) amounts to 
the value of Drs. 113,000,000 were thus paid off out of the yield 
of the 20 per cent. sur-tax. And as this yield amounts to 
Drs. 65,000,000 per month, the regular extinction of the remainder 
within the allotted time is assured. 


ADVANTAGES OF METHODS ADOPTED. 


The conversion of the other half of the Treasury bills into ten- 
year 8 per cent. bonds is considered by some as an arbitrary 
measure, undermining public confidence, and therefore to be 
avoided at any cost. 


I do not share this view, but claim that the method adopted 
was the best calculated to preserve our credit and to avert finan- 
cial dangers, present or future. A liquidation of the floating 
debt was the only procedure that could relieve the public finances 
of a crushing burden, which indirectly threatened to ruin private 
finance as well. But this liquidation—it must be emphasised— 
had to be accomplished within the limits of the existing circula- 
tion—that is, the act of liquidation and regulation should not 
bring about a fresh issue, which would have subverted every 
advantage aimed at, and would assuredly have given a further 
shock to the country’s financial equilibrium, already badly shaken. 

To attain this object, however, by the Budget resources which 
could be utilised for the purpose, was not immediately possible 
for the entire amount of the floating debt; nor has the abrupt 
paying off of so large a debt by new liquid funds, not proceeding 


* The Refugee Loan is being used chiefly for the settlement of 
the agriculturist refugees upon the land, and not for the needs of 
the urban refugees. 
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from a foreign loan, ever been considered reasonable or free from 
the danger of a severe repercussion. On all occasions conversion 
has been considered the fitter and milder method. ‘The renewal 
of the debt upon a new basis, by spacing off the dates of expira- 
tion without sacrificing the creditors’ rights, is financially the 
sounder solution, especially when time of repayment is short and 
when a special recurring revenue, administered independently. 
assures a regular service. 

Of course, the new form of this ten-year loan, of a nature 
entirely different from the previous short-term debt, entailed also 
a change in the bank’s relations thereto. The Treasury bills bore 
the bank’s guarantee and the right of discount under certain con- 
ditions; but also the original convention with the Government 
provided, as a remoter security for the bank’s advances, the right 
of the bank to cover its disbursements by a corresponding issue 
of bank-notes ‘The Government revoked this right, because it 
was considered dangerous to have recourse to it. But the logical 
consequence of this fundamental modification is the release of the 
bank from its original obligation, which in itself does not fit 
in to the totally different type of the new loan, and which release 
is acknowledged by the Government in the Decree Law of 
January 23, 1926, on the conversion of Treasury bills. 

A dispassionate judge of the above measures cannot but admit 
both their timely character and their slow but sure efficacy. 


CAPITAL LIBERATED FOR PRODUCTIVE PURPOSES. 


And the wider economic significance of the 1mmediate extinction 
of Drs. 993,525,168 of the State’s floating debt is that this capital, 
which had been absorbed and immobilised by the State’s needs 
{in other words, had become unavailable for the needs of the 
country’s production), has returned to its proper destination, and 
its power is once more at the disposal of the public. And, further- 
more, that this repayment has been consummated partly through 
the yield of normal taxation and partly through loan combina- 
tions—that is to say, through money lying in the country. There 
has been no recourse to a fresh issue of paper money, which would 
only in a technical sense have increased our means of circulation, 
without affording any real relief to the country’s economic 
embarrassment. 

This embarrassment, from which we are suffering and which I 
refuse to call a crisis, because it has none of the typical features of 
real crises, will assuredly not affect the country’s economic progress 


THE AMALGAMATED 


to any great extent. We must not forget that our national economy 
is now passing through a stage of real transformation with a 
real hyper-intensity of productive activity; that an entire new 
population has been thrown upon the country, working and pro- 
ducing, but also consuming; but that careful observation has 
shown that every perceptible change in a country’s economy, even 
when that change is for the better, inevitably creates confusion in 
existing conditions and disturbs economic equilibrium. But these 


phenomena are not vital. 
Yet all this will be of no advantage, and the assistance of the 


bank will prove useless unless we determine to place more faith 
in our own strength—unless we do not desist from creating causes 
of mistrust and from disseminating pessimism round about us—a 
pessimism which spells defamation of our national currency, the 
flight of capital out of the country, and its investment in foreign 
securities, 


ECONOMIC SITUATION AND PROSPECTS. 


In the midst of the general uncertainty which characterises the 
finances of nearly all countries, the instability of most currencies, 
the weakness of the prices of the various Government stocks, I 
think it is no exaggeration to say that our credit stands on a fairly 
good level, and (what is more important) that this is the opinion 
of foreign markets. This favourable disposition we must value 
highly, because to it we owe considerable capital, which has already 
ccme from abroad to fertilise our native industry, and from it 
we hope to obtain further the capital of which the country stands 
in need. The strong tendency toward a wider economic life, which 
is an excellent sign of the health and vitality of our race, cannot 
be met by our own unaided resources, which are utterly inade- 
quate. We have reached that stage of development at which the 
people’s work and enterprising spirit call for the co-operation of 
foreign capital, which will be used to assist production, not to be 
consumed in sterile expenditure, and which will thus be of real and 
permanent aid to our national economy. And we have every 
reason to believe that in the foreign markets there is both readiness 
and esteem for our country’s material strength, and confidence in 


its economic future. 


PRESS (1922), LIMITED. 


SATISFACTORY RESULTS OF DIFFICULT YEAR. 
“ADVERTISING THE LIFE BLOOD OF INDUSTRY.” 
BURDEN OF TAXATION. 


The ordinary general meeting of the Amalgamated Press (1922), 
Limited, was held, on the 27th instant, at the Memorial Hall, 
Farringdon street, London, Sir George A. Sutton, Bt. (chairman 
of the company), presiding. 

The secretary (Mr J. R. Sumpter, A.C.I.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen, I assume the report and 
accounts will, as usual, be taken as read. 

We meet to-day under the shadow of the gravest industrial 
depression this country has experienced for generations, with un- 
employment returns higher than ever and businesses closing down 
daily. 

The report which we have the pleasure to place before you to- 
day includes the period of the general strike, during which period 
‘the business of the company was at a complete standstill for a 
fortnight. Owing, however, to efficient organisation and hard 
work, it was possible to make up for one of the lost weeks. Other- 
wise the effect on the business would have been more serious. 

The report does not, of course, reflect in any way the calamitous 
coal strike, which has continued ever since the general strike. 
The damage already inflicted we can partly estimate, but who 
can foretell the ultimate evil consequences upon our national trade 
of an industrial upheaval of this nature? Never in the history 
of this business have we had to face conditions so adverse as those 
of the last four months. These conditions are known to you all. 
Take the coal strike alone. It is obvious that with over a million 
miners out of work in districts where our publications usually 
have*huge sales, the loss in revenue to us must be considerable. 
The miners are great readers; they buy educational publications on 
a considerable scale, and I am pleased to testify that we seldom 
make bad debts among them. So we have a special reason for 
hoping that they will all scon be back at work again. + 


Having in mind, then, the adverse conditions mentioned, there 
is reason for satisfaction with the report we are able to place 
before you. 

The profits, as you will have seen, amount to £542,238 18s rod. 

INVESTMENTS. 

First a word as to your investments, which I dealt with last 
year. Owing to the company’s large paper requirements, your 
directors keep in close touch with the paper-making industry. 
Leading authorities in this industry view with concern the deple- 
tion of the world’s pulpwood reserves brought about by the present 
huge demand for newsprint and the large increase in the produc- 
tion of artificial silk. On this account a paper-making under- 
taking that owns large timber limits from which to draw its pulp- 
wood seemed to your directors to offer a promising field for 
investment. 

We, therefore, subscribed for 10,000 7 per cent. preference shares 
of $100 each in the Anglo-Canadian Pulp and Paper Mills, 
Limited, a new company formed with Lord Rothermere as its 
president. Ten dollars per share have been paid up and the 
balance of $90.00 per share is payable by instalments during 1927. 
The company has ample funds to provide for these payments. In 
consideration of subscribing for these preference shares we shall 
receive a bonus of 4,000 ordinary shares. 

The Anglo-Canadian Pulp and Paper Company has acquired 
vast timber limits on the north shore of the St. Lawrence River. 
These limits cover an area of approximately 2,237 square miles, 
and the quantity of pulpwood on them is estimated to be sufficient 
to produce five million tons of paper, which is equivalent to 
forty-five years’ production of the proposed paper mill. 

The preference shares will give a satisfactory yield, and the 
holding of the ordinary shares will ensure that we participate in 
the prosperity of the new company. 
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country, and they are especially satisfactory having regard to the 


Despite the troubles to which I have referred, there are several} >tffeting they have had to face the last few months. 


noteworthy points in connection with the year’s work that illustrate 


LIFE OF THE QUEEN. 
the marvellous vitality of our great organisation. 


Another interesting item is the fact that we have purchased the 
L.ife-Story of the Queen. It gives me very great pleasure to 
arncunce that we have secured a contribution of world-wide 
irterest—‘* The Life-Story of Queen Mary,’’ by Kathleen Wood. 
ward, The authoress was given special facilities for obtaining the 
material, which gives this intimate study a peculiar distincton and 
importance as an authentic record of the remarkable woman who 
has shared the highest responsibilities of the State through this 
most sensational era. We claim, with justifiable pride, that we 
are presenting a unique and historical document. We _ have 
decided to publish this work in serial form in ‘‘ Woman’s Pic- 
torial’? this autumn. Unquestionably, it will greatly enhance the 
prestige and popularity of this valuable property. 


We have launched many new publications—notably ‘‘ Music 
Masterpieces,’ a superb work issued in conjunction with Mr 
William Allen, chairman of the well-known firm of music pub- 
lishers, Messrs Ascherberg, Hopwood, and Crew, Limited. This 
publication is one of our biggest successes, despite the fact that 
at a critical stage it had to encounter the setback of the general 
strike. 

We have produced also three high-class literary and pictorial 
works in ‘f The World’s Great Books,’ ‘‘ The Children’s Colour 
Book of Lands and Peoples,’ and ‘*‘ Wonderful London.”’ 


The circulations of many of your older publications are in excess 
of last year’s figures. Our old friend ‘‘ Answers,’’ now in its 
thirty-ninth year, still maintains its position as the leader of 
popular periodicals, and registers a very gratifying increase of 
circulation on the same period last year. 

The editor of ‘‘ Answers,’’ always on the look-out for novel 
features, has just completed arrangements with Mr Edgar Wallace, 
avthor of that strikingly successful play ‘‘ The Ringer,’’ to tell 
the story of the play in serial form. ‘‘ The Ringer” begins in 
‘* Answers ”’ early in October, and advertisers may be certain of a 


largely increased circulation on account of this unique fiction 
feature. 


MR RUDYARD KIPLING’S NEW STORIES. 

Again, the editor of the ‘‘ London’? Magazine has secured at 
great expense Mr Rudyard Kipling’s new short stories. This is 
a literary event of the first importance, and further evidence of 
our unabated editorial alertness. 


ADVERTISING THE LIFE-BLOOD OF INDUSTRY. 

I have now to draw your attention to what constitutes, I think, 
a very noteworthy and gratifying achievement. Once again, 
despite the adverse conditions to which I have already referred, 
the revenue from advertisements in your publications has beaten 
all previous records. This fact speaks for itself. There is no more 
striking testimony to the very high esteem in which your magazines 
and periodicals are held by advertisers and their agents. Taken 
tcgether, the Amalgamated Press publications constitute a selling 
organisation—a stupendous’ publicity machine—unrivalled, I 
believe, in the whole world. Their ‘‘ hold ’’ upon all classes of the 
public in all parts of the country is now unshakeable, and the 
ever-increasing demand for advertisement space is but the natural 
outcome of the wide and profitable business which they have 
brcught—and will continue to bring—to the great advertisers of 
this country. 


There has also been very considerable expansion in your maga- 
zines and periodicals that sell to women. ‘‘ Home Chat”’ has 
reached a higher figure, in company with ‘‘ Home Companion ”’ 
and ‘‘ Woman’s Pictorial.’? ‘‘ Woman’s Weekly ”’ continues to add 
to its already vast assembly of readers, and has now the largest 
circulation of any woman’s magazine or periodical published in 
this country. 


Your fashion papers, too, show considerable improvement; all 
are higher in circulation than last year, particularly ‘‘ Mab’s 
Fashions,” which is now unquestionably the leading fashion 
jourral. And we have added ‘‘ Mab’s Children’s Fashions ”’ and 
* Modern Weekly : to our alzendy long Sst of publications that Though every year the advertising horizon expands, we have, 
cater for the feminine market. I believe, done little more yet than touch the fringe of possi- 
bilities; for realisation grows steadily among manufacturers and 
ccmmercial firms that advertising is the very life-blood of indus- 
trial prosperity. In the wide expansion of advertising which 
must yet come about, it is quite certain that a great group of 
publications such as yours, penetrating into every hamlet of the 
kingdom, and deeply rooted in the affections of readers, is destined 
to play an ever larger part. 


These facts are very satisfactory—particularly to advertisers— 
as showing the enormous hold our publications have in the 





NEW DIRECTORS. 

During the year we have elected two new directors to the board— 
Mr A. R. Linforth and Mr S. J. Brown. 

Mr A. R. Linforth has been in the service of the firm for some 
25 years, and has thoroughly earned his directorship, and if he 
is anything like as successful in the conduct of the affairs of this 
company as his brother, my colleague the vice-chairman, the 
ccmpany can congratulate itself on an acquisition to the board. 

The other director, though he has not been in the service of the 
firm for many years, has shown great qualification for the post, 
and his election is a testimony to the fact that the board is always 
ready to recognise merit, even aside from length of service. 


The Anglo-South 
American Bank Limited. 


Head Office: 
11 7Old Broad Street, London, E.C. 2 


Authorised Capital « £10,000,000 


Reserve Fund - £4,000,000 
Issued Capital -« £8,734,660 


Paid-up Catstal - £4,367,330 A SELF-CONTAINED BUSINESS. 


It is well to point out again that this company does not derive 
all its profits from the sale of periodicals and magazines. It is the 
only periodical business in this country that is self-contained, in 
that it controls it own timber limits in Canada, its own paper 
mills, and has also its share interest in the largest printing ink 
works in this country, in addition to our vast printing and 
publishing facotories. These advantages place us in a fortunate 
and unique position. 

As you know, the Imperial Paper Mills, in which you own the 
controlling interest, are the second largest mills in the country. 


The Bank has with its 


AFFILIATED INSTITUTIONS 
THE BRITISH BANK OF SOUTH 
AMERICA, Ltd., and 
THE COMMERCIAL BANK OF 
SPANISH AMERICA, Lid. 


53 offices in the principal countries of 


LATIN AMERICA 


as well as 7 Branches in 
SPAIN 


Ausiliaries Abroad; 
ANGLO SOUTH AMERICAN TRUST CO. 


Incorporated under the laws of the State of New York), 
¢ NEW YORK, we 


@LO-SUD AMERICAINE, S0C. ANO 
BANQUE AN PARIS. g, "., 


Northern District Office: 69, Market Street, BRADFORD. 
Lancashire Branch: 19, Spring Gardens, MANCHESTER. 


AUTUMN ACTIVITIES, 


And now, with regard to our activities for the autumn, I must 
not be too definite. We had prepared an ambitious programme, 
but it would be futile to risk the flotation of many new ideas on 
an impoverished market, since a concern of this kind is naturally 
wiapped up with the prosperity of the country. The conditions 
prevailing to-day—with the country strewn with the wreckage of 
industrial businesses—plus the ever-increasing burden of heavy 
taxation, which at present shows no sign of diminishing, all 
result in scarcity of money. 


BURDENS OF TAXATION. 


If, as I see it is suggested, there is to be still more taxation, 
the effect upon businesses already staggering under the burden of 
taxation and continual strikes must obviously be of a serious 
nature. There is to be considered, in addition, the killing of 
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initiative and enterprise and the flight of capital to other countries. 

It would be difficult, therefore, and foolish to make any sort of 
promise in regard to the future. Shareholders know as much 
about the situation and the difficulties we have to face as the 
directors do, but when we get to the end of these disastrous 
strikes the country should be in for a period of considerable 
prosperity, and if, as I believe, new ideas and initiative count 
more than ever to-day, the shareholders can rely upon the board 
toking every opportunity of developing the business on ambitious, 
up to-date, and comprehensive lines. 

THE RESOLUTION. 

I move: ‘‘ That the report of the directors produced, together 
with the annexed statement of the company’s accounts at June 30, 
1926, be received, approved, and adopted, and that a final dividend 
for the year of 2s per share, less income-tax at 4s in the £, be now 
declared upon the ordinary shares.” 

| will ask Mr A. E. Linforth (vice-chairman) to second the 
resolution. 

Mr Arthur E. Linforth (vice-chairman): Gentlemen, I beg to 
second that resolution. 

The Chairman: Have shareholders any questions to ask? 

SHAREHOLPER'S QUESTION. 

Mr J. W. Cooper: Mr Chairman, I should just like to ask what 
was the market value on June j3oth of the investments at cost, 
which appear in the balance-sheet at £1,422,114, and also the 
approximate amount of dividends on them. After perusing the 
balance-sheet and hearing your interesting speech, I think it will 
be the unanimous opinion of the shareholders that the board, as 
well as the secretary and staff, have well merited their sincere 
thanks and congratulations on the splendid results as disclosed in the 
accounts. Although the outlook is somewhat obscure, I have no 
doubt that while we have such a good board you will be able 
to withstand whatever buffetings the abnormally adverse condi- 
tions may give us and still come up smiling. I have no doubt that 
the year we have now entered upon will be quite as satisfactory as 
the one now under review. 

CHAIRMAN’S REPLY. 

The Chairman: In reply to the question put by Mr Cooper I 
may say that the investments referred to are very largely in our 
subsidiary companies, and there is really no market quotation 
They are companies controlled by the Amalgamated 
Press, such as ‘‘ Fashions for All,’? and the average yield from 
them is about 7 per cent. I should mention that this item of in- 
vestments includes £400,000 British Government securities, at cost 
price, which 1s under the present market value. 


for them. 


TRIBUTE TO BOARD. 
Mr Chairman, I have no questions to ask, 
How have 


Mr William Haley : 
but one feels tempted almost to put a leading question : 
the board achieved these excellent results, submitted in facts by 
the balance-sheet and confirmed by your convincing speech? The 
answer can best be supplied by the shareholders themselves, 
especially some who may have more intimate contact with the 
actual working of the business—that such results can only be 
brought about by the conspicuously able management and matured 
experience of yourself, Sir George, your good colleague, Mr 
Arthur Linforth, and all your co-directors. The shareholders 
should have particularly good cause to be thankful that, despite 
almost unexampled difficulties in commerce and politics during 
the past year, our dividends are fully maintained, the profits are 
actually increased, the reserve fund has received a substantial 
addition, and the shareholders’ interests generally have been con- 
solidated. I feel sure, sir, that many chairmen of commercial 
corporations envy you your duty to-day in presenting such a 
report in the light of all the difficulties referred to, and we as 
shareholders should be lacking in common gratitude if we did 
not express our appreciation in no formal manner, but very 
sincerely. The Amalgamated Press, Limited, has a com. 
paratively short but a wonderful record of success, and the best 
traditions of that period of unbroken success are, we know, being 
carefully safeguarded by the present directorate. Mr A. R. Lin- 
forth and Mr S. James Brown are to be heartily congratulated 
on their appointment as directors, and we wish them many years 
of enjoyment of their new dignities. You, sir, have referred to 
extracts from the report, of which I should like to repeat two: 
“‘It is impossible for a large manufacturing business to continue 
to make progress under such difficult conditions, and it is hoped 
that the much-needed industrial peace will not be long delayed. 
In the circumstances, the directors consider that the balance- 
sheet is a very satisfactory cne.’’ I should like to be the mouth- 
piece of this meeting in assuring you that the shareholders 
heartily agree with this. We warmly congratulate you on the 
report, and desire to offer you, Mr Chairman, and your colleagues 
every evidence of our continued confidence. 

Mr Charles Steele: Sir George, I should like to support the 
remarks which have been made by the last speaker, and I content 
myself with doing so quite briefly because the facts whicH surround 
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us here to-day are, I am sure, sufficiently eloquent. After all, 
speaking as a very old shareholder in this company and its prede- 
cessors, I think I may say that what we have heard from the 
board to-day is very little more than we expected. 

The resolution for the adoption of the report and accounts and 
the payment of the dividend was unanimously carried. 

On the proposition of Mr H. Le Creen Clarke, seconded by Mr 
Charles Steele, the auditors (Messrs Turquand, Youngs and Co. 
and Messrs E. Layton, Bennett, Sons, and Co.) were reappointed. 

The Chairman: That, gentlemen, concludes the business of the 
meeting. With regard to the kind remarks of the two shareholders 
who spoke, I can only hope that the conditions during the coming 
year will give the board a better chance. 

The proceedings then terminated. 





UNION COLD STORAGE COMPANY, LIMITED. 
GOOD RESULTS AND PROSPECTS. 

The twenty-ninth ordinary general meeting of the Union Cold 
Storage Company, Limited, was held, on the 24th instant, at 
Winchester House, London, Mr Roger P. Sing presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said :—It is gratifying to me to be able to look back 
and see that for the past 25 vears we have not only maintained a 
10 per cent. dividend on the ordinary shares, but, with one excep- 
tion, the earnings of each of those years has been a record for 
our company as compared with any previous year in our history. 
The total of the debenture stock redeemed and specific mortgages 
repaid to date together amount to the considerable total of 
41,310,756. This materially strengthens the position of the com- 
pany. The reserve funds, built up during past vears and now 
exceeding £3,000,000, are also a feature of strength to which I 
direct your special attention. Goodwill, although it is in fact of 
very great value, was written off in our balance-sheet some years 
ago. Of all the multiple shop companies in Great Britain we 
have by far the greatest number of shops. In fact, we have be- 
come the world’s largest retailers of meat. A very large proportion 
of the millions of cattle, sheép, lambs and other live stock which 
we purchase from the*growers in the producing countries across 
the seas we distribute to well ever 1,000,000 families per week 
over the counters of our own retail shops located in almost every 
town in the United Kingdom. Our desire is to bring the food 
products which we handle, and especially meat, within the buying 
power of the humblest householder. Our shops help materially 
to this end, as well as being a considerable source of strength to 
us. We work on a smaller margin of profit from the time the 
animals are handed over by the farmer until they reach the con- 
sumer than it is possible for any other system to live upon. During 
the year 1925 the business in most of our branches, both at home 
and abroad, has been consolidated and extended. 

Mr J. M. Sing seconded the motion. 

In reply to a shareholder, who asked whether any explanation 
could be given of the fall which had taken place in the company’s 
shares during the past twelve months, the Chairman said it was 
natural that the trouble in the meat trade should be reflected in 
the price of all meat companies’ shares. He pointed out, however, 
that the operations of this company in the wholesale meat depart- 
ments were only a portion of the ramifications of their great busi- 
ness. In the opinion of the directors, the prospects for the con- 
tinued prosperity of the company had never been better than they 
were to-day. 

The report and accounts were unanimously adopted. 
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GOVERNMENT RETURNS, &c. 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE —— 


' 
Estimate 











Total Receipts into | 


Le RECEIPTS, —, 


Week | Week 
Ended | Ended 
Aug. 21, | Aug. 22, 
1926. 1925. 
: i we 
ee FS 
1,876,000, 2,135,000 
7,573,000| 7,221,000 
1,890,000; 1,086,000 
100,000! 120,000 
Seca 10,000 
3,936,000, 3,792,000 
350,000 500,000 
60,000 170,000 
1,200,000) 1,100,000 
ae 90,000 
41,932 c 
220,375 209,129 
395,259 52,788 


for the |_the Exchequer from _ 
| Year /Apl.1, 1926,/Apl. 1, 1925, | 
1926-27. to | to 
| (See Note)| Aug. 21, Aug. 22, 
| 1926. 1925. _ | 
Balances in Excheguer £ £ aq 
on lst April :— | | 
Bank of England... be 5,880,249) 5,341,778 
Bank of Ireland.... | os ____ 676,684, 1,215,322) 
| . ~~ 6,556,933, 6,557, 100) 
REVENUE. | 
Customs ......... eeeeese | 108,450,000} 3°,728,000) 38,987,000 
Excise. ...........2008 141,300,000! 50,529,000; 49,840,000) 
Motor Vehicle Duties = 21,600,000 5,243,000 4,638,000 
Batate, d0., Duties......| 66,000,000} 23,1£0.000 23,520,000. 
cshubenncibantes 25,000,000 6,016,000, 7,070,000) 
fende" Tax, House Duty | | 
& Mineral Rights Duty 1,000,000 120,000 160,000 
Bane Tas & Income Tax 254,800,000) 61,787,00C, 78,013,000) 
Se ebeeb eases | 64,500,000 18,050,900" 24,380,000 
Bapess yProiits Duties,&c.| 2,000,000, s 
Corporation Profits Tax 6, 1,830,000 5,110,00C 
Post Office........... a 59,400,000;  2),450,000, 22,900,000 
Crown Lands........... 390,000 430,000 
Receipts from Sundry | 
Loans .........2.-.+2-| 21,650,000 6,681,567 8,254,572 
Miscellaneous— | | 
Ordinary Receipts..{| 25,600,000) 13,858,892 4,272.671 
Bpecial Receipts. «+. | 26,000,000 8,467,663 14,989,387 
Revenue.........scceee ~ 824,750,000) — _ 257,335,122 _ 281,564,630 ‘17, 642,556 ‘16, 469,917 


Total, inc. Balance...... | > 


OTHER RECEIPTS. 
Temporary Advances Repaid— 
Under the Unemployment Insur. 
ance Acts, 192] ................. 
Money Raised by Creation of Debi— 
(a) For Capital Expenditure Issues 
Under the Telegraph (Money) 
Acts, 1924 and 1925............ 
Undéer the Housing Act, ]914 .. 
Under the West Indian Islands 
(Telegraph) Act, 1924 ........ 
(0) Under the Unemployment In- 
surance Acts, 1921 
(c) For other Issues : 
By Treasury Bills ..........000. | 
By 34% Conversion 
By National Savings Certificates 
By Nationa! War Bonds........ 
By Treasury Bonds, 1925 ...... 
By 4% Treasury Bonds, 1931-33 


qa) Ways and Means Advances .... 
Repsyments— 

In respect of Issues under Land 

Bettlement (Facilities) Acts, 1919 


263,892,055, 288,121,730 


344,000 ,170,00¢ 
2,850,000) 3,050,000 
‘ 3,000 
| 11,533 
5,692,431 1,250,000 
$85,782,000) 955.229.000 ae 
11,400, 000) 14,550,000) 
10 

3,512,150). 


270,101,000] 255 255000) 


ee | oe 


51,112, 000 45,184,000 
énaco 650,000 


. 
e* 








SUNE cpinibenrchscssurcucsss> 90,595 78,816. 
MUD cece. sobensecesnsncsess 1,543,664,232' 1,550,298,664' 69,404,556 62, 303, 03,917 
Note.—Budget Estimate as in H.C. 69 of 1926. 
EXPENDITURE AND OTHER ISSUES. 
Total Issues out of 
| Estiznate | the Exchequer to | 
| 1926-27 | meet Payments from eesti 
(including | |Apl. as 1926, \Apl. 1, 1925,| “Week Ww look 
Bupple- | Ended | Ended 
——— on 21, jon 22, Aug. 21, Aug. 22, 
. EXPENDITURE. ——_— . a es. 
National t ices— | f | 
Interest, &c.........-.| 304,000,000 137,178,727 136,201, 220 685,334] 434,744 
Sinking Fund ........, 60,000,000 12,188,572' 16,010,213, 1,407{000, _ 399/861 
Road Fund ....... seeee| ae on 4,037,046, "307; 009) 1,010,000 
Payments to Local Tax-| 
sion Accounts, &c. ..| 14,100,000, 2,616,359' 2,689,906 642,055, 899,974 
Payments to Northern) | 
Ireland Exchequer ..| 5,200,000 arene 1781353 497,800, 418,156 
Land Settlement... 7 3 119,514). | 2,342 
Other ConsolidatedF un: 
Services ..... Se eeanat 2,600,000 1,097,928) 1,135,202 | 
Supply Services ........| 422,327,000 158,529, 825. _146,215,129 129) 10,000,000) _ 8,850,000 
Expenditure........ »++e| 825,727,000, 317,419,489, 308,279,581, 13,538,189 12,015,077 
OTHER ISSUES, { 





Temporary Advances— 
Interest on Exchequer Bonds under| 
the == Expenditure (Money) 


Act, 1904......... peeseoecece 
Under the Unemployment Insur- 
ance Acts, 192] ........... poenece 
Issues to Meet Capital diture— 


Under the Telegraph (Money) mae, 
1924 and 1925... ......46 -seees -| 
Under the Housing Act, 1914; es 
Under the West Indian taiawaal 

(Telegraph) Act, 1924 ............ 

Onemployment Insurance Acts, 1921— 
Repayment of amounts borrowed .. 

Redemption of Debt— 

Treasury Bills ......ccccceccseseee 
Principal of National Savings Ce 

ee cf Exchequer Bonds paid) 
Principal of National War sas 


eee ereresesecceseseseseser® 


pracipal of Teensury Bonds paid off! 
Ways and Means A Advances Repaid 





| 


36,891 36,891) 
ramasl 1,250,000 
4 200,000 4,450,000 
6,000) 
ms 20,071, 
344,000 670,000) 
/-920/610,000 914,835,000! 
12,600,000, 12,400,000) 
| 306,667 
scott 3,639,550) 
ee | 25,645,860) 

' 


278,74 aoe mone 


| 1,540,983, al 1,547,588,620 


Balances in Exchequer— 


Bank of England .......cscsccccess 
Bank of Ireland 


Treasury, August 23, 1926. 

















2,003,494 © 013,530 
___ 70,926 
~~ 2,680,420 740,044; + 





41,775,000] 37,875,000 
650,000) 550,000 


13,050,000} 12,200,000 
69,323,189 62,640,077 





Aug. 21, °26.|Aug. 22, "25 |inor Dec.|tor Week. 


46,633}— 61,005 


696,505) + 128,000) — 275,155 


‘B1,307/— 336,160 





NATIONAL DEBT—(Million &). 




















SA.iaij/diid.id.lai.ld . 
rimMa |™ a) Me | M5 1M. 1 of 
of | 98 | 8 | af | 28 | od | cd | Ge | ce 
8 = 
<a | A" | = | ~i@- | a” 
Funded Debt .......06-; 588} 315 | 315 | 318) 314 314) 314] 314] 314 
Term. Annuities........| 50 | 20 16 14 14; #13 13 13 13 
% Conversion Loan,.| .. os 266 | 684 | 666 709/ 764] 760! 760 
e Conversion Loan ..| .. ee ee os «- | 210) 210) 211 | 21) 
% War Stock ....c00+| oe 63 63 63 63 | 63 63 63 63 
ite, War i cis os 13/ 13} 13) 13) 13] 13) 13) 2 
and 5% War Stock. . ee | 2,047 | 1,953 | 2,095 2,166 | — 2,052 | 2,109 | 2,109 
Nationa ar Bonds....| .. | 1,509 |1,201 | 953 "820 "7 106 | 706 
Funding Loan ......! .. 409 | 401 | 399| 39. | jot 394 = | 390 
Victory Bonds ......| .. 360 | 335 325/ 314) 303) 303 = 
Treasury Bonds --......| 2. | | 453 | 4l1| 457| 499| 479| 482 3 
Exchequer Bonds......| 20| 323 185; 150; 150, 15 15 15 | < 
National Savings Certs...) .. | 267) 342 / 354) 366) 369) 372) 375 374 
Other Debt*............ ee | 1,306 | 1,087 | 1,157 | 1,128 | 1,124 | 1,124 | 1,121 | 2,111 
American Loan (Anglo | 
French) ...... cccoccec| of | Sl] .. os ae 1 ee ee as - 
Treasury Bills ........ 15 /1,107| 878 | 616| 588 576| 635| 565) 639 
Temporary Advances...) 1 243| 147| 194| 186 167| 18] | 139/ 130 
8,033 |7,655 | 7,742 | 7,641 | 7,598 | 7,703 | 7,558 7,617. 
Other Capita! Liabilities; 57 | _ ot 46 66 70 | 66 68 84 15| 14 
Total Liabilities...... =e | 8,079 | 7,721 17,812 | 7,707 | 7,666 | 7,787 | 7,633 | 7,691 














* Includes debt to American Government, 
POSITION OF THE FLOATING DEBT. 


Movement 
Week ended 








Ways and Means Advances Aug. 22,’25. Mar. 31,’26. Aug. 21,’26. Aug. 21,’26, 
Outstanding— £ £ & £ 
Advances by Bank of England ee = - 
Advances by Public —- 144,291,000... 139, 441,000. | 130,801,000.) — 13,050,000 
Treasury Bills Outstanding .. 624,020,000. .*564,855,000. .*630,040,000..+ 9,325,000 
Total Floating Debt ...... 768,311,000., 704,296,000... 760,841,000... 3,725,000 


* Includes £22,000, the a of which were not carried to the Rachoquer 
within she period of the account, 





TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on Aug. 27, 
1926, and the total amount applied for was £55,020,000. For bills at 
3 months, dated Monday, £98 16s 2d, and above in full, Tuesday to 
Saturday at £98 lés 5d, and above in full. The amounts allotted 
were in bills at 3 months, £42,675,000. 

















| anal Amount | Treasury Bills | 4% Treasury 
Date. Offered Applied at3 Months. | Bonds. 
a For. Average Rate. | Average Price. 
1926. £ | £ | g58 a a | 
JUNO BS. .ccccccccccce 45,000,000 64,685,000 45 093 nil 
a . 40,000,000 | 63,990,000 43 319 nil 
IMG Daiccccccecs caus 35,000,000 | 50,600,000 46 75 nil 
PMT MD csi sen secseee 35,000,000 | 47,025,000 4 7 018 nil 
SULY Bb. cccccceces pew 35,000,000 46,855,000 4 5 642 nil 
July 30. .ccccseceeee 40,000,000 | 48,120,000 4 7 029 nil 
Aug. 6..ccccccce cove 40,000,000 50,920,000 | 4 7 316 nil 
REE SOs sn ssesess wes» 40,000,000 | 53; 410 404 nil 
Aug. 20..... béenoseee 40,000,000 | 49,880,000 | 2 11 11°62 nil 
DEER Ghihes +senee< 45,000,000 55 020,000 4:14 3:39 nil 





Tenders will be received on Sept. 3, 1926, for Treasury Bills to be 
issued to the maximum amount of £40,000,000. 





CORRENCY NOTES ASCOUSE. (00's omitted.) 

















- | 
| 3 38 - Redemption Account, 

| 384 | 2551-22 malaise 8 3e 
Date, S$ 288) Sa | 0968 | Bank of Bet .io ° 

553 | £28) Es See | England giisies aou8 

i a = 

06 4 a 8a | Notes. |ez\9 83 ig ag 

1923. fT) gy 2) UB |lUKlhULTCGCOUBC| CUE 
Mar. 28...ssceece0+ | 285,616} 12,318} 7,000] 27,000/ 22,450 [17:3! 241 190 
June 27....seeeeeee 12,516}, 7,000, 27,000! 22,460 | 17°3) 242,446] 123 
Sept. 27...eeecceeee 282,784) 12,401) 7,000) 27,000) 22,450 | 17°5| 238,595] 140 
Dec, 26....seeece0+ 299,070} 12,571| 7,000! 27,000, 22,450 | 16°5, 255,032) 159 
Mar. 26......see0+.  281,538/ 11,908/ 7,000! 27,000 22,450 |176) 236,867) 130 
June 25.....sse0e04 290,316 12,472)) 7,000} 27,000, 22,450 | 17-0 246,198} 140. 
Bept. 24.....e0.005 | 285,592) 12,227) 7 27,000 22,450 | 17:3, 241,185) 184 
Deo. 31...-.s+++00+ 296,261) 12,812) 7,000) 27,000, 26,950 | 182) 248,111) 132 
Mar. 25....sssess0« | 284,256] 11,882) 7,000] 97,0001 26,950 |18-9) / ma 
June 24.........++. | 292,278} 12,265) 7,000 .. | 53,950 |185 243,474 119 
Bept, 30....eeceeee4 | 293,004 12,555} 7,000 .. | 66,250 |191| 242,188 al 
Dec, BO cceeeeeee | 296,777 43,561) 7,000; .. | 66,250 | 189) 245,896 192 

| } 

Mar. 31.....sssee++| 295,337] 12,226) 6,550| .. | 56,250 |19°0) 244,585 178 
June 30.....e04+00+| 294,036) 12,567) ae «- | 56,250 | 191) 243,667, 136 
Aug. 18......++++++| 290,959) 12178) 6,550)... 56,250 | 193, 240,214 124 
_ eeaebaanpe | 290,751| 12,044! 6,550) .. | 56,250 | 193] 239,844) 151 


Since July 21, ‘1920, notes and certificates outstanding include notes called in but 

not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, 

for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248 .190,900, for 1925 at £248,145,400. and for 1926 at £247,902,500, 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Week ended Wednesday, August 25, 1926. 
ISSUE DEPARTMENT. 


£ | £ 
Notes issued ........ 173,149,420 | Government debt .... 11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion ..153,399,420' 


173,149,420 











173,149,420 | 





ict PRET aes 
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THE ECONOMIST. 


BANKING DEPARTMENT. 


£ & 
Proprietors’ capital .. 14,553,000 | Government securities 38,773,589 
nee ae 643, 328 | Other securities ...... 73,313,855 
Public deposits’...... 26,116,116 | Notes ............-- 32,878,415 


Other deposits........102,057,104 
Seven-day & other bills 2,405 


146,371,953 


Gold and silver coin .. 1,406,094 


146,371,953 


369 





STATEMENT OF CANADIAN BSANKS.—In $’s (000’s omitted). 
| May 31, | Apr. 30, Mar. 31, Feb. 28, | May 3, 
1926. Toné. 1926. 


Assets. 


1926. 


1925. 


mae Acocounts. 


* Including Exchequer, me : Banks, Commissioners of National Debt, and 
v 













































| Amount, | Inc. or Dec. on | Inc. or Dec. on 
Aug. 25, 1926.| Last Week. Last Year, 
£ | £ | £ 
OEE: occas cadeebesnenvssceenenreaes 3,643,328 | + 74,598 | + 27,451 
Public deposits ...............0. 2.1 26,116,116 | + 9,177.430 | + 4,303,154 
OiOP GOININE oc cccccccccccccecees | 102,057,104 |— 2,770,853 | — 160,966 
Government securities ............ | 38,773,589 | + 4,44:,321 | + 3,359,556 
Other securities. ............0..05. 73,313,855 | + 1,095,116 | + 3,199,779 
err ee rr | 34,284,509 + 943,671 | — 4,392,843 
Note circulation................e00. 140,271,005 | — 282,285 — 3,995,865 
c xin and bullion ..............000. 154,805,514 | + 661,386 | — 8,388,708 
., of reserve to liabilities .......... a 263% _ _—_ 8% I|— 4% 
. | | Securities Ig 
Circulation, — Ba aa 3 
Date, | Coin and | excluding | Deposits. Sentinn Basen ‘of eas w 
Bullion. — i Depart- Bank. | to Liabiiities.|= 
| | - | ment. = 
| fee} 
1926, £ £ £ £ £ | £ |% 
July 7 150520.960 142,217,610 122,093,605 112,080,084 195,000 in | | 28,053,350 25 
14 151,335,084 141,46*,970 123,364.292,111,801,493 829,000 in | 29,616,114, 24 — 
21 151,733,845 141,347,125 122,583,639 110,482.676 365,000 in | doeseszs 20° — - 
28 152,126,715 142,020,185 115,219,491 103.450.079| 413,000 in | 29,856,528 2 
Aug. 4 152,844,144) 142,503,470 116,858,561' 104,883 885| 708,000 in | 30,090,674 253 — 
11 153,867,721 141,321,420 123,166 249 109,006,118} 975,000 in | 32 296,301; 26, 
18 154,144,128 140,553,290 |121,766,643 106,551,007! 179,000 in | 33'340,838 274 — 
25 154, 805,5'4 140,271,005 128,173,220 112, “087, 444° 637.000 in | 34,284,509 263 — i= 
BANKERS’ CLEARING RETURNS (000’s omitted). 
Week Ending— Town, | Metropolitan. | Country. Total. 
inte | 
1926. £ | £ £ £ 
January 1 to Aug. ll ........ 21,668,618 | 1,030,325 | 1,743,283 | 24,442,226 
ORE oes oaisndercwaes 659,681 30,579 | 53.295 | 743.555 
We oe eso saeinees 601,992 26,732 | 46,208 | 674,932 
SS scene <nemneennneniipunasianiaiai 
Total to date 1926............ 22,930,291 | 1,087,636 | 1,842,785 | 25,860,713 
Do Ee 23,437,017 | 1,105,108 1,947,674 26,489,799 
Increase or decrease in 1926 { [sig - | bai ies is 7 - i - . 
Total for year 1925 .......... 35,801,264 1,678,347 2,957,508 | 40,437,119 
Total for year 1924 .......... 038, 1,594,114 2,900,145 | 39,532,864 
incvense or decrease in dannd 5{ 7 + ie es 5a" a a we ce an 
PROVINCIAL CLEARING RETURNS. 
| 
Aggregate Weekly 
Month of July. Totals to Aug. 21. 
1925. | 1926 1925. 1926. 
Number of Working Days ...... | 27 | 27 
| £ | £ £ £ 
BIRMINGHAM ................-. 12,023,000 | 11,274,000 | 85,051,800 | 80,C77,900 
BRADFORD ............. -| 5,843,000 | 6,273,000 | i - 
BRISTOL..... , 5,532 wal } 5,578,000 | 39,278,000 | 38,945,000 
DUBLIN . | 175,208,800 | 161,917,400 
HULL ....... 4,565,000 | 3 978,000 35,276,600 | 30,215,500 
LEEDS......... 5,083,000 | 4,654,000 34,482,200 | 31,776,100 
LEICESTER ... 3,973,000 3,495,000 | 26,727,009 | 25,731,300 
LIVERPOOL . | 39,658,000 | 33,589,000 | 305,377,500 | 259,244,500 
MANCHESTE ER. | 66,757,000 | 55,300,000 , 535,957,200 | 448,121,200 
NEWCASTLE-ON-TYNE 6,689,000 | 4,731,000 | 54,532, 00 | 44,423,800 
NOTTINGHAM ......... ‘ ,077,000 2,702,000 | 22,589,400 | 20,837,600 
SHEFFIELD.......... - 4,534 000 3,830, 000 | 35,062,300 | 32,657,000 
. eer ii aia acail 157,734,000 | 135,404,000 | 





OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Bulgaria appeared in the 
Economist of Juty 3: Greece in July 17; Denmark in August 7; Ger- 
many, Esthonia, Danzig, Poland, Russia, Portugal and Egypt in Aug. 21. 


U.S. FEDERAL RESERYE BANKS.—In $’s (000’s omitted). 








Auz. 20, | Aug. 13, | Aug. 6, Aug. 21, 
Resources, 1926. 1926. 1926. 1925. 
Total gold reserves .......sceccceees+| 2,834,520 | 2,837,180 | 2,836,900 | 2,775,210 
Total bills discounted.........s.ee0-- 534,540 549,010 547,610 559,480 
Bills bought in open market.......... 254,120 230,970 228,490 195,310 
Total U.S. Government securities....} 360.020 365,680 | _ 370220 323,260 
Total earning assets .......e.++ee++-| 1,251,880 | 1,148,860 | 1,149,520 | 1,090,900 
Total resources.........cesseceseees+| 4,954,940 | 4,883,640 | 4,885,280 | 4,794,220 
L1aBILITIES. | 
Federal Reserve notes in actual 
Circulation ........+.+eeeeeeeee--| 1,685,790 | 1,682,210 | 1678,090 | 1,616,190 
Deposits —- Member bank — —‘reserve 
ACCOUNL.......ceccccccccccccceeee| 2,215,240 | 2,225,640 | 2,216,700 | 2,183,670 
Total ooo cecceccerseccecseccees| 24872,320 | 2,267,880 | 2,2-9,230 | 2,237,190 
Capital paid in and surplus.......... 343,740 343,420 343,300 334,150 
Total liabilities. ..........ssesecess 4,954,940 | 4,883,640 | 4,885,280 | 4,749,240 
Ratio of total reserves to d it and 
Federal Reserve note bilities 
Combined § .........ecesseeeececs 751% 15°3% 75°4% 15°4% 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 
Aug. 20, | Aug. 13, Aug. 6, , Aug. 21, 
1926. 1926. 1926. 1925. 
Total bills discounted ........eece.- 145,910 190,250 166,230 164,320 
Bills bought in open market ........ 38,270 37,060 34,760 17,800 
Total U.S. Government securities.... 70,670 72,600 73,870 53,240 
Total earning assets ............000. 254,850 299,92) 274,850 238,180 
Deposits—Member bank—res. aco'nt| 843,290 859,020 848,810 833,730 
Ratio of total res. to dep. and Federal 
Reg. note liabilities combined .. 82°4% 79'5% 811% 82°6% 


Cash and bank balances..| 395,179 406, 05 | 393,792 380,000 383,256 
Bank balances abroad ...| 65,681 | 72,850 | 74,801 67,505 | 61,622 
Call and short loans......; 360,171 | 353,723 | 375,002 396,018 | 321,372 
Becurities § ..........06- 544,185 | 549,828 576,666 564,269 574,599 
Loans in Canada ......../ 1,038, 094 1,034,221 995,517 950,000 | 1,014,563 
Loans abroad ............ 268,148 273,101 | 270,325 260,040 | 220,423 
Other assets .........2..! 168,989 | 168,327 165, 164,414 | 152,447 
LisBILitiEs, 
Note ciroulation ........! 164,335; 161,311! 163,952 163,617 | 162,046 
en 
vernment .......... 79,939 90,180 55,831 52,936 | 81,364 
Public in Canada ...... | 1,874,070 | 1.877,712 1,897,261 1,842,302 | 1,%32,603 
DD ih ccescocsccccees! 322,922 325,985 333,318 323,524 372,301 
Bank baiances— | 
Canadian ..........++..) 9,098 10,971 11,373 11,526 | 9,036. 
ME icddtcseseedsees 44,954 45,166 45,361 46,104 | 44,756 
Bills payable, &c, ........! 85,582 | 83,757 81,172 81,060 67,397 
Capital and rest..........! 241,606 | 241,606 241,606 ee | 242,386 
Other r liabilities. waameenas | 4, 314 3.042 2,574 4,459 | 4 213 


sOUTH ‘AFRICAN RESERYE BANK.—-In &’s (000’s omitted). 








| July 31, | July 24, July 17,; July 10,) July 3, | Aug. 1, 
Asserts. | . | 1926. 1926. 1926. 1926. 1925. 
Gold coin and bullion.... | 7,180 505 6,863 7,420 | 7,285 3,284 
Subsidiary coin.......... | 49 | 49 49 49 | 49 5.886 
Bills discounted ........ | 6,424 | 6,073 6 523 6,508 6,581 
(nvestments .........00. | 548 | 548 548 548 548 
een | 

MN ccacdbdcdacetvees 1, 1,000 1,000 1,000 “ 
Reserve ............. ce |) 339] 339 339 339 
Notes in circulation ccoe | «= 7 6,947 7,084 | 7,400 gol } wos 
Bankers’ deposits........ 5,022 | 4,860 4,991 4,942 
Ratio of cash reserves | ta 

liabilities to public 537% 615% 554%, 569% 550% | 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 




















July 30, | | July 25, July 16,; July 9; | July 2,; July 41, 
ASsETs, 1926. 1926. 1926. | 1926. 1926. 1925. 
Total securities ....| 21,88, 42 | | 22,09,95 | 22,05,90 | 22,08,71 | 22,08,71 13,26,83 
Goans .......ccecee- 12:96,82 | 13,00,49 | 13,17,70 | 14,23,54 | 16,06,81 | 15,79,97 
Cash credits ....... | 22,56,22 | 22.82,60 05,79 | 24,0839 | 25,94,96 | 27,49,27 
Inland bills ........ 4,41,79 4,84,18 5,10,31 | 4,89,32 5,82,21 4,64,07 
Foreign bills........ 36,49 "33,80 | 27,54 16,12 28,15 23,15 
Dead stock ........|  2,76,86 2,76,66 | 2,74,65 2,74,43 2,74,85 2,74,€9 
Bal.with other banks 11,19 | 11,41 21,99 16,20 4,91 18, 
Cash .........ee0..| 56,57,24 | 52,11,08  49,50,49 | 46,1553 | 44,3995 | 46,85,78- 
LIABILITIES, | 
Capital paid up ....| 5,62,50, 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
Reserve ......c000+-| —4,92,50 | 4,92,50  4,92,50 4,82 4,82,50 | _4,77,50- 
Total deposits ...... 110; 72,75 107,11,94 | 104,95,63 | 102,97,28 | 105,85,81 | 90,56,33 
Theaboveincludes—| é £ £ | &€ £ 
Deposits in Lond’n 1,082 985 1,025 933 | 959 1,223 
Adv’nces in L’nd’n 1,089 1,061 1,036 1,040 | 1,067 3,138 
Cash, &c., at other 
Banks in London 76 76 143 95 | 33 124 
BANK OF JAPAN.—In yen (000’s omitted). 
| July 24, | July 17, ; July 10,; July 3, ; July 25, ; Position 
ASSETS, | 1926. 1926. | 1926. 1926. | 1925. Jne30,1914. 
Cash and bullion.. | 1,135,935 | 1,136,504 | 1,135,949 | 1,136,104 | 1,129,201 | 221,320. 
Discounts ..... | 155,094 | 178,839 | 223,C68 305,518 | 156,916 | 41,740 
Advances ... 94,192 | | 97,153 | 93,984 104,511 123,764 | 70,540" 
LIBILITI | | 
Notes ....... | 1,162, 174 | 1,153,288 | 1,176,033 | 1,279,031 | 1,197,823 | 362,270 
Govt. deposits.... | 586,355 | 603,597 | 624,949 ‘602, 077 | 599,382 | 87,340" 
Other deposits.... | 16530 | 83,055 83,530 88,648 | 90,987 | 11,440 
BANK OF FRANCE,—In francs (000’s omitted). 
| “Ang. 26,| Aug. 19, | Aug. 12, ; Aug. 27, Position. 
Assets. 1926. '| 1926. 1926.'| 1925.’ May 28,1924 
Gold coin and bullion ... | 5,548.695 | | 5,548,694 5,548,676 5,546,998 } 3,730,625 
Of which held abroad ..| 1,864,321 | 1,864,321 | 1,864,321 1,864,321 
Silver coin and bullion....| 338,788 338,639 | 337,883 | 311,016 632,650 
Discounts and advances ..)| 7,939,535 8.195571 9,252,629 6,362,072 2,327,775 
Advances to the State .... 36,450,000 |36,950,000 37,300,000 | 27,750,000 os 
LIABILITIES, | 
I aan aomencase«s inhi - 55146, 34 (55,658,766 (56,271,395 44,701,670 5,811,875 
Government deposits..... +| 14.733 | 42,049 183,700 
Private deposits ... ..... 3, a2) oat | a, 157. 334 | 3,446,573 | 2,387,239 _ 845,950 





NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 

















; | | Position: 
Aug. 19, | Aug. 12, | Aug. 5, | July 29, | Aug. 20, | May 28; 
ASSETS, 1926. | 1926. 1926. 1926. , 1925. | 1914. 
Coin (gold & silver | 
and bullion) .... 389,837 | 390,045 | 390,640 | 391,368 384,956 322,650: 
Securities ........| 1,560,979 | 1,587,208 | 1,518,087 | 1,919,384 1,316,572 | 697,600" 
LIABILITIES, | 
Notes in circulatn.. 8,070,876 | 9,107,908 | 8,993,164 | 8,975,301 | 7,595,669 | 934,150) 
Current accour.ts 522,606 513,388 43,325 683,053 184,959 112.125 
NETHERLANDS BANK.—In florins (000’s omitted). 
|} Aug. 23, ; Aug. 16, ; Aug. 9, Aug. 2, , Aug. 24, | Position 
Asses, 1926. | 1926.’ | 1926. | 1926. | 1925. May30,1914 
Gold ...cceccceeess| 420,228 | 420,354 | 425,550 | 425,639 | 414,428 092 
Mien cncccccccae 27,892 | 27,659 27,335 | 27.479 | 23,173 8,436; 
Dacts. and advances 401,060 | 398,923 403,027 429,886 | 449,286 153,504 
LIABILITIES, 
Notes in circulat’n.} 810,849 | 816,303 | 824,101 | 847,686 | 863,960 316,632 
Deposits .......... 52,890 55,235 48,898 55,328 28.909 5,016 
BANK OF JAYA.—In florins (000’s omitted). 
|Aug. 21, Aug. 14, Aug. 7, July 31, Aug. 22,; Position 
— AssETs, | 1926. | 1926. | 1926. 1926. ‘sates anes a. 
0. Peeccessscsevcsese | | 606, " 
Silver IIL} | 231/000 | 231,500 227,500 228,250 { “441573291785 
Discounts, advances, and | 
other investments...... | 121,910 118,210 | 120,520 ‘114, 760 155,855 77,567 
LLITIES, | 
Notes in circulation.... . | 333,500 | 338,500 | : 337,000 335,000 | 315,887 109,499 
Deposits and bills payable | 53,500 | 45,000 | 46.000 51,000 52.502 11,250 _ 
BANK OF NORWAY.—In kroner (000's omitted). 
Aug. 16, ; Aug. 7, 7 Aug. 15, | Positiva, 
AssETs, 1926. 1926. 1 1925. May3l,1914. 
Coin ard bullion—Gold......} 147,227 | 147,227 147,226 | 147,227 | 44,224 
Balance abroad and foreign | 
WD ccccccccscscececosces 72,774 73,835 76,851 58,493 | 28,533 
Norwegian and Foreign Gov- | 
ernment securities ........ 23,254 23,257 21,766 11,534 8,816. 
Discounts and loans ........| 336,795 | 336,764 340,433 | 315,733 | 76,911 
L1sBILITIES, | 
Notes in circulation ........; 333,455 | 536,022 339,517 | 373,769 


113,484 


Deposits at notice ........+.) 182,470 | 180,721 183,182 85,836 7,188. 
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SWISS NATIONAL BANK.—In francs (000’s omitted). 



































Aug 2 21, | Aug. 14, | Aug. 7, | July 31, | Aug. 22, | Position 
ASSETS, 1926. 1926. 1926. 1926. 1925. |May31,1914 
ee 420,324 420,171 420,077 420,002 522,203 71,175 
 b5n65066a6en 88. 88,186 | 87,839 | 88,140 89,226 | 18,350 
Assets & advance _ 285,711 | 292,721 | 3.5,:18 | 321,134, 291 491 | 103,000 
LiaBILITIEs. | | 
Notes in circulatn 745,111 | 753,229 | 776,455 803,415 | 767,783 | 275,925 
Deposits 91,321 92,027 77,087 80,652 | 186,733 | 33,750 
BANK OF SWEDEN.—In kronor (000’s omitted). 
Aug. 21, | Aug. 14, | Aug. 7, | July 31, | Aug. 22, . | May 31, 
ASSETs, 1926. 1926. 1926. 926. 1925. 1914. 
| aS 228,044 | 228,143 | 228,168 | 228,121 232,893 | 104,918 
Balance abroad | | | 
and foreign bills; 134,165 | 131,970) 126,013. 125,490 146,437 | 112,172 
Swedish and for | 
Gov. securities. . 46,914 | 47,222 | 47,241 | 47,251 | 48,098 32,465 
Discounts & loans} 221,506 | 225,031 | 236,002 241,872 | 285,551 112,668 
LiABILITIEs, | | | 
Notes in circulat’n) 456,430) 469,635 476,976 494,209 461,642 226,555 
Deposits at notice 94,407 92,844 | 82,508 88,271 170,328 369,660 
BANK OF FINLAND.—In F. marks (000's omitted). 
Aug. 14, | Aug. 7, | July 31, | Aug. 15, Position, 
ASsETs, | 1926. | 1926. 1926. 1925. \May30,1914 
Gold .....0ceeeeeeeseseeee-. | 529,892 | 339,026 330,133 43,286 | 091 
Balance abroad and foreign | 
ll pide tekebnbbsoanence | 996,263 966,051 951,213 1,053,194 90,379 
Finnish and Foreign Govern- | | | 
ment securities............| 366,417} 366,417 | 366,417 403,296 | 21,826 
Discounts and loans ........| 601,967 | 642,853 | 649,589 366,155 | 105,151 
LIABILITIES. | 
Notes in circulation ........ | 1,273.435 | 1,293,659 1,289,438 | 1,240, 426 | 123,941 
Deposits ‘® notice -..-...... | 347,185 | 332,175 | 540,036 4,320,005 | 21,225 
BANK OF LATYIA. —In lats (gold francs) (000’s omitted). 
Aug. 18,| Aug ll, | Aug.4, | Aug. 19, “Nov. 22, 
Assets, 1926. 1 1926. | 1925. | 1922. 
Gold bullion and coins ...... 253,605 23,599 23,556 | 12,993 
Silver coin....... venee 2,534 2,563 2,601 2,473 5 
Balance abroad .. 34,8.5 36,527 36,327 32,571 | 22.466 
Treas. notes & small change .. «- 10,523 9,910 9,21 11,888 | 3,085 
Short term bills ....... 67.593 | 66,917 | 67,114 | 60.127 | 6,639 
Loans against securities 50,825 50,254 49,884 48,448 | 2,912 
Other assets ........... 9,111 9,445 9,548 8,438 | 1,359 
LIABILITIES, | 
Notes in circulation .......... 29,505 29,647 30,022 28,590 4,085 
Capital paid up .........0--.. 13,447 13,447 13,447 11,659 | 8,000 
Reserve ........ pecesses ooscce 2,237 2,237 2,237 1,522 | . 
Special reserve ...........+++ 2,500 2,500 2,500 1,000 ‘ 
Deposits ........ benebeeeone pee 9,113 9,104 9,101 6,568 61 
Current accounts ............. 45,599 47,295 44,4€3 45,946 16,933 
Government accounts ........ 80,659 79,607 81,958 75,234 | 16,697 
Other liabilities — ........ 16.005 | 15,380 14,766 16,983 | 3,757 

















Aug. 15, | July 3 aly 31,) Jair 15, 
| 1926. || 1926. 


Assets. 1926. 
Gold .......ccccccececee| 30,559 | 30,548 
SE 5566000000es 000008 6,208 6,396 
State Treasury coins .... 1,925 1,923 
Foreign currency ........ 22,194 | 24,148 | 
Discount and credit ....| 43,170 | 43,058 
LiaBILITIES, 
EEE cv concscbocseseess 12,000 12,000 
DD ksknsassbresenese 860 860 
Banknotes in circulation.| 73,703 74,446 | 
Dennrite — ...... 18.487 20.906 | 








30,526 | 30,500] 30,439 
6,548 6,803 7,055 
1,908 1.905 1,891 

24,539 | 26,998 | 30,011 

44,074 | 44,412 | 44,075 

12,000 | 12,000 | 12,000 

860 860 860 

76,227 | 79,971 | 81,556 

19.054 | 19.188 | 20.114 


June WO,| June os Aug. 15, 
1926. 1926. 1925. 


| 81,704 
14,459 


CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000’s omitted). 




















= 15, | Aug. 7, ~~, ~~ July 23, | July 15, 
ASSETs. 1926. | 1926. | 1926. 
Gold and silver holdings..... {1 035567 | | 105515 | 1 035351 1,039,014 | 1,038,693 
Balance abroad and foreign 
MP. sss csssspenuee 1,310,794 | 1,304, 377 | 1,290,476 | 1,258,210 | 1,269,032 
Discounts and advances ......| 184,716 | 188,218 | 193,549 | 206,778 | 214,996 
State notes debt balance...... 4,884, 869 | 4 885,872 | | 4,889,732 | 4,890,1>7 | 4,894,776 
PEE OUREER o ncccwnecscccesses 1 175,729 | 1,191,686 —_—— 1,128,209 | 1,144,737 
* LIABILITIES. 

: States notes in circulation .... | 6,717,546 | 6,898, 713 | | 7,199,360 | 6,570,019 | 6,719,765 
‘Check account balances ...... 1,173,873 | 1,017,921 | 849,382 | 1,259,860 1,160,294 
Other liabilities .......... _.. 291.456 | 280,074 | 273,546 | 285,689! 275,375 

AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 

ae. | Aug. 15, Aug. 7, July 31, | Aug. 15, 

Metal resery 1926. 1926. 1926. 1925. 
Gold in coin 4 & bullion........ 40,235 | 38,272 37,618 | 14,830 
‘Foreign bills ........ccceeee- 486.933 | 501,527 509,053 | 475,058 
‘Other foreign billst ............ 118,955 117,112 113,238 | 98,229 
‘Bills discounted .............0-6 | 69,740 79,541 9°,175 77,834 
Advances to the Treasury ...... | 180,467 | 181,272 181,858 | 199,867 

LiusBiLit1Es, 

Reserve fund............seseseee | 4,552 4,552 4,552 | 2.679 
Notes in circulation shecbsebercs 810,753 835,005 885,011 | 784,966 
5 ok 9: ct - 3. Babe ckbeee 87,763 84,584 48,349 80,914 


t eosahhe such foreign bills and balances as bought from customers against 
kronen under the agreement that the same amount of foreign currency shall be 
- plied to the customers at fixed terms on condition of such sums in kronen 

en returned by them as were paid by the bank for the foreign currenc 


MASRONAE BANK OF THE SERBS, &c.—In dinars (000's omitted) 














July 22, 
1926. 


J _ i. 10, 
e262 


1,350 
ngs 965 | 
9,543,097 | 


21,005,087 | 
7.138.677 | 





Aug. 15, 
1925. 
73,275 
23,155 
395,673 
94-828 
4,519,577 
5,824,710 


366,855 
934,908 


“a 
545,275 
775 


12,585,130 
5,037,432 


15,845,426 
7,077,350 


Aug. 15, Aug. 8, July 31, 
ASSETs. 1926. 1926. | 1926. 
ORR iss civcnecesces 81,254 81,119 | 80,904 
Other coin and notes 18,102 | 17,944 | 18.228 
Dossign credits ...... » 292,169 292,850 , 295,567 
ie buccbhn eben: -| 1,169.690 1,143,962 | 1,097,543 
SP 4,468,779 | 4,468,665 | 4,468,488 
LiaBILITIES, 
Notes in circulation..| 5,446,772 5,465,261 | §.421,911 
State credits ........ 350,500 350,387 350,210 
Deposits ............ 547,381 521,513 559,704 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
July 31, July 24, July 17, 
ASSETS. 1926. | 1926. 1926. 
Gold...... Ssehbeceas 569,981 569,981 568,835 
Silver, &. .......... 21,151 21.232 21,328 
Government loan .. 11,254,442 | 11,262,107 | 11,258,054 
Other advances .... 9,546,298 | 9,288,507 9,551,612 
LIaBILITIES, | 
Notes in circulation... 21,002,557 | 21,005,361 | 21,000,347 
_ Deposits ............ 7,762,279 | 7,727,732 7,738,384 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 
omitted). 







































ASSETS, Aug. 15,| Aug. 7, ne 31, vey 23,/July 15, 
Metal reserve— 1926. 1926. 1926. 1926. | 1926. 
Gold coin and bullion .......++e+e0+) 168,359) 148,155 | 141,171) 136,938) 132,708 
Drafts and notes ..........-. eeeeeee! 73,047) 88,840 93, 675) 102,454; 99,018 
Silver coin and bullion ............ oa! 861 861 885) 893 902 
Inland bills, warrants, and securities ..; 152,250) 155,701 | 161.509) 142.620) 147,118 
Advances to the Treasury ..... 6suneue 151,600} 151,600 | 151,653) 151,663) 151,663 
LIABILITIES, | 
Share capital (gold crowns 30,000,000*)) 34,756) 34,756 | 34,756) 34,75€| 34,756 
Notes in circulation .........+se+0+- --| 398,582) 404,574 | 424,311) 359,248) 366,300 
Current accounts, deposits, &c. ...... 184,389} 177,448 158,909| 210, 132| 192.236 
* Calculated at pre-war parity of exchange. 
BANK OF SPAIN.—In pesetas (000's omitted). 
| Aug. 21, Aug. 14, | Aug. 7, | July 31, | Aug. 22, | Position 
Assets, | 1926. | 1926. 1926. 1926. 1925. |May 30,1914, 
A. .cccccccceces| 2,096,339 2,556, 327 | 2,556,206 2.554,813 | 2,536.628 | 21,775 
Silver ............| 671,329 668,966 | 669,212 | 674,420 | 658,407 728,600 
Loans & discounts! 2,389,304 2,420,913 | 2,457,772 | | 2,482,991 ) 2,297,548 | 800,725 
Spanish 4% stock 344,475 344,475 | 344,475 | 344,475 344,475 | 344,475 
Treasury bills ....) 150,000 | 150,000 | 150,000; 150000 | 150,000, 150,000 
LiaBiuitizs, | | 
Circulation ...... 4,565.481 4,399,436 | 4,405,018 | 4,352,977 | 4,291,448 | 901,550 
Deporita ... 1,083 412 1,027, 195 | 1,028. 993, | 1,037, 962 | 986, 15t | 477,500 
LONDON RATES. 
les la le le lw le le 
| $2 “i if Eg |g |g Sy 
|< < |< < < < « 
Bank rate honest from 4% ‘See. 3, % 1% | %& % | % % % 
DD tnkese-ceubbisnos oseseoscens 5 5 5 5 5 5 
Market rates of discount— 
60 days’ bankers’ drafts.......0../44 42 (i4f 4 [4 848 84% 8 
3 months’ do ......... 144 at 4% 4ts 4% RI R48 
4 months’ do ....... 4h 48 ith Asis Bi4 bas 42, 8 
6 months’ do ..........- cocccceoe(4h 48 F498 444 slag’ 448 2435 8 
Discount (Treasury Bills)— 
2 MONS 2... occ. ccecece 44 Ps 4h Pak H4R, RAB RAE 
3 months}......... 48 i4f 4 48 AB4 Bote 
Loans—Day to day........... 4 34 54 5/4 5 |3g 4 34 4 
Bhort........... aheeeeconeedes \4 \4 44 644 334 
Deposit allowances: Banke ... 3 3 3 3 '3 3 
iscount houses at call ..... 3 |3 3 3 3 3 
At notice...... esccovcccoccccccccoeh 3 Se OR OSI 


t Additional to those offered by tender in the preceding week, 
Comparison with previous weeks :— 














ef Bank | Bills, Trade Bills. 
e eae lia a asa eee 
o¢ 
| as 3 Months. 4 sByathe. 6 Months. 3 Months. 4 Months. 6 Months, 
1926. % | | % % | - 
OWE, “Biscvnss F , 4 “a” an | 43 § |5 5 % 
EB cases © | 44 | 4 14 5 53 5a 
ie sessnel | 48 | 4 | 4 415 45 4/5 4 
ee Lee ee 54 54 


OVERSEAS BANK RATES. 














Changed. % Changed. % 
Amsterdam .... Oct. 3, 1925 34 Oslo...eseeeeee- April 19,1926 .. 5h 
Athens ....... .- Aug. 18, 1925 . 10 Paris ...... July 31,1926 .. 7h 
Belgrade June 23,1922 .. 7 Prague Jan. 12, 1926 .. 6 
Berlin... July 9, 1926 .. 6 Riga.... Feb. 16, 1934 .. 2 
Brussels Avril 23.1926 .. 7 Rome .. Junels, 1925 ., 7 
Bucharest. Sept. 4,1920 .. 6 Sofia .. Aug. 25, 1924 .. 10 
Budapest . Aug. 26, 19236 .. 6 Stockholm .. Oct. 8, 1925 .. 44 
Calcutta........ -lunel0,1926 .. 4 | Swiss Bank 
Coperhagen.... June 24, 1976 .. 5 Oct. 22, 1925 .. 3 
Danzig ........ July 29,1926 .. 54 | April 15,1925 .. 7 
Helsingfors .... Oct. 29,1925 .. 4 Aug. 6, 1920 .. 7 
Lisbon ....... Sept.12,19235 .. 9 _ 7,1926 .. 10 
New York Fede- meee ee Sor Mine 

ral Reserve .. Aug. 12,1926 .. 4 

Madrid ........ Mar. 23, 1923 5 Irish............ Dec. 3,1925 .. 6 


The Bank Rate of the South | ‘African Reserve Bank is 54% for first-class 
commercial bills (90 days), and 6% for agricultural bills (of not more than 


six months). 
RATES OF a _ 

















| | 

London on | | Usance Par. | ~~ *. — a 
OO ees francs to £1 T.T, | 22°254 \103°40-45 | 1713—2 1694—# 
Berlin ........;marks to £1 T.T. | 2043 | 20° 38-41 20°904-14 | 20° 35-36 
Vienna ......|schiige to £l T,T. | 34584 | 34: oe 34+ 38-43 34 * 37-40 
Prague ......|krone to £1 T.T. | 2402 | 1633 | 1635-48 1633 —33 
Warsaw ....../zloty to £1 T.T. | 25223 | 24 a | | grenag 44—45 
Reval ........|Est.mks,to £1; T.T. 810 —1%50 1800-40 180° —40 
Riga..........|lats to £1 T.T, | 25° 22h 25 * 04-23°29) 25°15-35 25°15-35 
Kovno........{lits to £1 T.T, | 4866 | 49°25-35 | 494-3 494-2 
Bukarest .... oa to £1 T.T. | 25°224 | 980—985 1055-45 1000—10 
Budapest .... go to £1 T.T. | 27°82 |345/347,000 | 27°65-85 2765-85 
Constantin’ ple viene to £1) T.T. 110 | 835-845 875 -79 895—905 
Bofia..........jleva to £1 T.T. | 25°22) | 660—680 67¢0—80 670—80 
Belgrade......|dinars to £1 = 25°22 | 268—273 74 -5 4 
Amsterdam ../florin to £1 T.T, | 12°107 | 12°053-6 =| 12°119-12 | 123-113-113 
Brussels ....../francs to £1 T.T. | 25°224 ‘107: 45-50 1773-8 1753-4 

lo........../kroner to £1 | T.T, | 18159 | 24-78-85 | 2214-16 | 22° 14-16 
Stockholm ../kronorto £1 | T.T. | 18159 | 18° 084-(9, | 18°15-16 18° 14-15 

Gageahagen ..|kroner to £1 T.T, | 18:159 | 19° 87-92 18 * 27-29 18 + 26-28 

singfors ..|F.marksto£]) T.T, | 19323 | 1924 -1923 | 1923-3 1923—? 

cm oeee.-|drachmesto£l) T.T. | 25224 | 323-3 4355-39 425 -30 
Italy........../lire to £1 T.T. | 25 ‘aah 129k—1293 | 148 149-4 
Switzerland . |francs to £1 T.T. | 25°224 | 25° 04-07 25° 15-16 | 25°14-15 
Madrid ......|pesetasto £1 | T.T. | 25°224 | 33° 78-81 31°53-56 | 31° 70-72 
Lisbon. pe oooe mammns Oates T.T. —e 235 —2 233-33 233 - 43 
Alexandria astres to £1| Bight) 9% | ot—972, | 9145 -f2 | Oii% is 
New York ....\dollarsto £1 | Cable | 48 4°855-852, | 4°8556 | 4° 05)-r% 
Montreal ....\dollarsto £1 | Cable | 4 4 * 853-853 | ssaaed | 4° 84 e533 
Buenos Aires .|pence to peso! T.T. | 47°62d | 45—45¢5 4533-35 =| 4Sk—15 
Rio de Janeiro|pence to mils.|90 days) 16 §3 Si T?;—-8 | Tht —fs 
Montevideo . --jgemee to peso a T. 51 49 -494 495—50 =| 49a- 5u 
Valparaiso ..|dollars to £1 |90 days; 40 | 40°00 39°40 =| 39—40 
Lima ..... Eng.to Per.£1\90 days r | 21% pom, 243% prem |23;%prem.t 
Calcutta ater. to rupee! T. T. 0 to | Is 64,4- 1s 6d 1-64/1/5$3d-1/63, 
Bombay . ster. to rupee| T.T. |+ Gold| 1s Gaya 1s 6d -1-64 '1/584d-1/6,4, 
Madras ......\ster. $0 ru T.T, Sovn.,} le 6 ls 6d—1-64 1/sead. “1/684 
Hong Kong ..|ster. to 7.2. as 2s i 2s Se, 2/294: ts 28 2f54-¢9d 
Shanghai ....|ster.toteel | T.T. 1! |3e23d-3s 33d! 2/9 4110 2s dete 50- +8 
Singapore ....|ster. to dollar) T.T, : 28 440-440 | 2s 3¢hd- 
Yokohama _..|ster. to yen T.T, | 24°58 | ls 8d ‘Sid ls ar malt 2M d-34 
Manila ......\ster.topeso | T.T. | 2465d 3 Ogd +23 Oyd 138 0 
Mexico ......|pence to dols.} T.T. 2440 —243d | 24-4 ae 





j t Rate for previous day. (b) Represents krone to £1 ata par value of 24°02 to £1. 
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MOSCOW QUOTATIONS FOR CHERVONETZ. 


According to advices received in London, the following are 
the Mosc>w quotations for chervonetz :— 
£1,000 sterling equals 9454 chervontsi, 
$1,000 194 


CURRENT RATES IN NEW YORE, 


The Irving Bank—Columbia Trust Company cable the 


following money and exchange rates in New York :— 
Aug. 27, July 29, Aug. 5, Aug. 12, Aug.19, Aug. 26, 
1925 1926. 1926. 1926. 1926. 1926. 








% % % % % % 
ATR GRIER ok 65004006 060c0eene a4 ~tw © <— ea Sew F 
Time money(90 days’ mixed coll) 43 .. 42 . 48 .. 48 .. 43.2. 5 
Bank acceptances :— Selling Rates. 
Members—eligible, 90 davs.. 3 ae ss > Bee tea 4 
Non.-mem.—eligib!e 99 days 3 an 2 ee ee 
Ineligible, 9 days ........... ‘. «.« §£C vz © wc Ga & 
Commercial accept. 90 days... 4 .. 4 .. 4 «we 4 44... «4h 


Par ‘Aug, 27, Aug. 12, Aug. 19, Aug. 26, 


Rates of Exchange. 
| Level.| 1925. | 











New York on— 1926, | 1926. | 1926 
London— | | | 

60 days ....... . | 48087 | 48137 | 4812 4°8053 

Cable. ++ eeeeeee | | Dollars for £1 4°8666 = Sane pe cans 

eQUES ....-. , | 4 , fA 

Paris ......cheques|Centsfor1trane | 1930 | 470 | 270 | 280 | 2:8450 
Brussels ...... » |Cents for 1] frano 19°30 | 4°5350 | 2°7050 | 2°7050 | 2°75 
Switzerland .. |Cente for 1 frano 1930 (1938 | 1934 {19315 | 19°30 
Italy seecceceee » (Conte for 1 lire 19°30 | 3°7475 | 3:29 32750 | 3°27 
Berlin ...seee6 9 |Cents for 1 mark 23°81 23°803 23°80 | 23°80 23°83 
Vienna .ceceeee y |Cts. for Austrn. shig.| 14°07 14°00 | 14°25 [1425 =| 14°25 


Madrid ...... 9 |Cents for 1 peseta 19:30 
Amsterdam ..,, |Cents for] guilder 
Copenhagen .. 4, | ‘ 

ORD castsesee » P |Cents for 1 kroner 2600 | 1972 = 21:96 | 21°92 21°92 









oO 
Stockholm 26°85 26°78 | 26°755 | 26°75 
Athens.... Cents for 1 drachma/| 1930 / 15:1 | 11050 | 1°10 1:18 
Montreal o» |Can. Cents for $i 100 364% pm. 99°75 | 99°75 99°59 
Yokohama .... ,, |Cents for 1 yen 4985 [40°75 | 4780 |4805 | 47:90 
Hong Kong.... ,, |Cents for H. Kong @ +. | 58875 | 53625 | 53 §3°373 


178375 | 69125 |68°25 | 69°25 
36°78 36°38 13645 | 36°35 
10926 109°50 |108°75 10930 
12°70 15°40 |15°40 | 15°30 
1212 | 1135 {12125 | 19-125 


Shanghai .... ,, |Centsfor)] Shng.tael| .. 
Calcutta ...... 5, |Cents for 1 rupee - 
Buenos Aires.. ,, |Gold pesos for g100 | 10365 
Rio de Janeiro ,, |Cents for 1 milreis 32°42 
Valparaiso .... ,. ‘Cents for 1 peso 20°60 


CENTRAL AMERICAN EXCHANGE RATES. 
The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 











Country. ‘Par Value Usance. 1926. | Rate. 





1000 Sight London Aug. 21 28-70 
25°25 | ” | Aug. 19 | 25°76 
100 ” | Aug. 23 | 99°25 


Fsoundor............(Bucres to & ecccece| 

Venezuela .......... Bolivaresto& . ; 

— (Bogota) ..|Pesor to £20...... 
co 





seveseeees(Cordobas to £....|  4°8665 | 0 | July 10 4°80 
Bar vador........\Colones to .... 973 a | Aug. 21 9°75 
Guatemala ..........|/Pesosto£........| 90°23 ” | Aug. 21} 292 
Costa Rica ..........|Colonesto& ....| 10°45 * | July 29/ 1950 
Bolivia .........+6. pencetoBoliviano| 19-20 o ! July 3! 17% 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


| Union of South Africa. Union of South Africa. 


| From Close of Mail, 
February 19, 1926. 


From February 22, 
1926. 


London on South Africa. South Africa on London. 


Selling. 











| Buying. | Buying. | Selling, 
' 

ND oe ce Pe OER SEK Be % dis. ‘parto m.| rem 
DONE «cc cscssescccecal 13% dis. % » P of ae \2 to ep - 
30 days COeSC COCK Cee OV ES 1 4% ” ” | tr ” 2 ” 
ED: énbassteccesekes } 2% w» | » | l ‘“ | % 
WED. vs66s0sdbwensceet 6G » | % | ie ” | % ” 
Se eer ' 33% » 4% » | 1 es | ee 





OVERSEAS DOMINIONS RATES. 
ComMMONWEALTH OF AUSTRALIA AND Dominion OF New ZEALAND. 





London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Selling, 


Aus- New Aus- New Aus- New Aus- New 
| tralia, Zeal’nd| tralia. |Zeal’nd| sralia. |Zeal’nd| tralia. | Zeal’nd 





eS sa .. | lo | 1 100 .. | 100g | 10 
Demand ...... 98 98 998 99. 99 $9 100 of 
30days ...... 98 98 2 7 98 98 
60 days ...... 9748 97 we ee 98 a oof 
90 days |..... a 7 - 97 gg) 983 


BULLION. 


The following statistics of imports and exports of gold for 
week ended August 25, 1926, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Exported from Great Britain and 


Imported in'o Great Britain and 
Northern Ireland 


Northern Ireland. 








From— £ |To— & 
Netherlands ................ 3,250 MIR 55. snenvecmusesced 38,190 
Belgian Congo.... ........ 15,890 Switzerland ............ sa 91,050 
British South Africa........ 763,854 NE v6 celee <0d:seca's --| 125,245 
Other countries ............ MI cio i cdacccscesrscscews 20,900 

EDs cxnsannpsneenennnnn | 45,300 
| Feypt ce wiaks a0ae<s-<eaaueNe~ 6,805 
British India... .......... | 20,000 


Straits Settl ments ........ | 33,500 
I 63:6 on chao coc ccee eae / 10,000 





The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 








ARRIVALS. £ | WITHDRAWALS. £ 

RS WN oka cecckecviceuscncace nil Be TP pi cacewsctees <estuss«s nil 

GF Miiatiperccesccintennet |g Ee Mbvtctsecerenesnencees nil 

” 25—S. Africa ...... sovs. 400,000; ,, 23 .ccccccecccccccccccee- nil 

” RE errr bars 290,000 “a OP Sasesecscdseccoeerersets nil 
Sib es<asseexsnuecesanncas By fll 25—India ........6. sovs. 31,006 
” rasan bribed ts peer eaenns nil | Singapore ...... sovs. 5,000 
Bias ctasadthnenissacees nik | ~* 26—Bars sold .......... 15,000» 

Pe ase ec Se 

| 

WOO i cccccsccciccccccsscess 650,000 | Total. ..cccccccce éaeeeeeses 51,000 


Net arrivals, £599,000. 


Messrs Samuel Montagu and Co. write on August 25th as 
follows :— 


GOLD. 


The amount of gold available in the open market this week 
was about £375,000, which included, in addition to the South 
African arrival, some small supplies from other quarters. 
The Indian bazaars took a small amount, the Continent and 
the trade secured between them about £70,000, and the Bank 
of England absorbed the balance. During the week under 
review £637,000 on balance was received by the Bank, in- 
creasing the net influx since January 1, 1926, to £ 10,033,000. 
The net efflux since the resumption of an effective gold stan- 
dard now stands at £:1,562,000. 


SILYER. 


During the first three days of the period under review the 
market remained inert at about the closing figure of the pre- 
ceding week, but on the 23rd inst. a very sharp upward reac- 
tion began, which carried prices yesterday to 2g7sd for cash 
and 29!d for two months’ delivery. The rise brought out some 
active selling to-day, and prices fell #d. The only apparent 
reason for this sudden rise was the postponement of the Indian 
Currency Bill until the next session of the Indian Legislature 
in January next. This arrangement, in a matter not requir- 
ing haste, is perfectly reasonable, since it will afford public 
opinion in India ample time to form a judgment on the pro- 
posed new scheme, and will also prepare an atmosphere suit- 
able for its initiation with a minimum of disturbance. The 
temperament of the Indian bazaars is always sensitive. Bear 
raids set in after the publication of the report, even though the 
menace to silver was a sentimental rather than an immediate 
factor in the silver market. This week, on the other hand, 
bears hastened to cover when the passing of the Bill was de- 
ferred to the next session, although this natural step cannot 
alter in any way whatever the relation of the Bill to the future 
of silver. Hence these speculative spasms do not affect the 
general trend of prices, which, not necessarily in the near 
future, must in the long run be influenced by the extension of 
demonetisation—or a reduced use of silver for coinage—to Asia 
as well as Europe. United Kingdom imports and exports of 
silver during the week ending the 18th inst. were :— 


Imports. £ | Exports. £ 
RS a Wetiwkanteee cccce, MEM) Pieneess .ckcse ssc eoee 118,144 
British West Africa 16,887 | British India ..... ....- 254,300 
Canada....... eeecces -- 12,000} Straits Settlements .... 35,000 
Other countries........ 5,341 | Other countries......-. 25,540 
49,652 | 432,784 
INDIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 
July 31. Aug. 7. Aug. 15. 


Notes in circulation ............ 19,748 .. 19,822 .. 19,907 
Silver coin and bullion in India... 9,685 .. 9,752 .. 9,837 
Silver coin and bullion out of India... ee ae . 
Gold coin and bullion in India .. 2,232 .. 2,232 .. 2,252 
Gold coin and bullion out of India... ae << 
Securities (Indian Government) .. 5,731 .. 5,738 .. 5,738 
Securities (British Government).. 2,100 .. 2,100 .. 2,100 
No silver coinage was reported during the week ending the 
15th inst. The stock in Shanghai on the 21st inst. consisted 
of about 72,300,000 ounces in sycee, 63,600,000 dollars, and 
6,810 silver bars, as compared with about 70,800,000 ounces in 
sycee, 63,000,000 dollars, and 6,120 silver bars on the 14th 
inst. 




















GOLD AND SILYER PRICES. 
“Gola | iain sai | | Silver. 
—.. | Cash. Forward. | Date. | Cash. 
quem axsananenteannniaiiee | 
1926. | 2» d | a | a | | d 
Aug. 21....| 84 10 | 288 283% Sept. 3, 1920. ‘| 59 
Q3...., 8410, | 284 28 | 2,1921..| 38} 
24...., 84103 | 29% | 2g, 1,1922..| 354 
25..... 84113 | 28% | 2838 ‘Aug. 31,1923../ 3035 
26....; 84 a | 282 2845. 29, 1924.. 34 
Q7...., 84 11g) 293, 29% | 28,1925..| 325 


NOTICES. 
The Standard Bank of South Africa, Limited, announce that 


Other countries ............ | 348 " f sh: ¢ i. in Tan- 
Teds Sackesed veice of wr Total declared value of ——-— | 29 agency has been opened at Arusha, near Moshi, in Tan 
imports ....... RO cived 783,922 | exports ........... seoee! 391,338» ganyika Territory, East Africa. 
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Barclays Bank, Limited, announce the opening of a new 
branch at 5 Liscard Village, Liscard, Wallasey, Cheshire, 
under the management of Mr J. L. W. Solley. 

Lloyds Bank, Limited, announce that a branch of the bank 
‘is now open at 24 Half Moon lane, Herne Hill, under the 
management of Mr B. St. G. Parfitt. A sub-branch is now 
open at Bedford street, North Shields, under the management 
of Mr C. J. Sambidge, of the North Shields branch. 

The Midland Bank announces the opening of a new branch 
at 107-109 Rowlands road, West Worthing, Sussex, under the 
management of Mr H. P. Trounce. 








DIVIDEND ANNOUNCEMENTS. 
Rate % per annum, except where | Dividend 























K oe 2 or nae = —. - Whole 
nterim div. n v. eare. 
Name of Company. Interim|Date of — Lat’st| Pre- 
or : oO 
Final. | ment. Payment. Year,jvious. 
. Banks. | % | % 
Anglo-Polish Bank.............. si - oa 8 | .. 
Bank of Nova Scotia............ 4% oe Quarter ‘des 
British Bank of South America .. 5%* (Sept. 24) Less tax | oe 
Commercia! Bank of Near East 6* |Sept. 1) Less tax J ee | 
Equitable Trust of New York ... 3% (sept. oe | ee 
Imperial Bank of India ........ 8%* | .. Tax free | °° 
National Bank of Egypt ........! 4%* Sept. Less tax | 
Tea and Rubber. 
Ragalla Tea Estates ............ 10%* |Sept Less tax 
Mining. 
Naraguta (Nigeria) Tin ........ 74%* Sept Less tax 
OS ORS 6h%* Sept Less tax 
Other Companies. i 
Astley and Tyldesley Collieries... /6 p.s.*)  . Tax free oe 
Belgravia Trust ...... 9 ...... | i * Sept. Less tax 
‘Birmincham Canal Navigation. . ee Less tax | se 
British and 8. Pacific Trading... .. Sept. 15) Less tax | 10 
Calico Printers’ Association..... .. | .. Less tax 74 15 
Davis and Timmins ............| om tee Tax free ** . 
First Co-operative Investment 7 | .. . j se | ee 
George H. Leavey .............. | 24%* ss Less tax * . 
on _— eeeccce bbebsceos : . ae H —_ tax a 
pebbeb>eeseene<s- « \ tt. ss tax se 
ine, Parker, and Co. .......... | og ia 26| Less tax +e 
Hurst, Nelson, end Co........... | 2/6 p.s.| .. | Less tax 4] ps. 
Lim. & Trin. Lake Asph. Ord.) 12* |Sept. 9] Tax free j se foe 
Do Pref 12* |Sept. 9) Tax free . *e 
Tye" Sept. 15; Tax free “* 
= 
5%* Sept. 1) Less tax | ee | 
.--| 5* |Sept. 1) Less tax age a 
10%" Sept. J a tax | 
* |Aug. s tax 
Scottish Assets. ................. ant fe | Less tax 8 8 
Shawinigan Water.............. | $2 p.s. |Oct. 11) Quarter se | owe 
‘Tynemouth Gas ............... 5* .. _| Less tax jose lowe 
‘United Flexible Tubing ........ | 2bre* Sept. 1) Less tax / ots *° 
United Indigo and Chemical....| 10+ |Sept. 3) Less tax 4/in£ | 7 
Waldorf Hotel .................. | 10* -. | Less tax | oe °° 
Watford Gas “A”... oo ...... | 8* |Aug. 27) Less tax i Re 
PPE be ssksckbscceecsonecers |  6§* |Aug. 27 Less tax i | 





Reports and Notices. 


Mr Wilfred Hicks Daukes has been appointed managing 
‘director of the Anglo-Dutch Plantations of Java, Limited. 

The directors of the Life Association of Scotland have appointed 
Mr A. Bertram Johnson, of their Glasgow office, to succeed the 
late Mr A. J. Holt as secretary at their Birmingham branch. 








BANKS. 


ANGLO-POLISH BANK, LIMITED.—The net profit for 1925 amounted 
to 366,113 zloty. This is utilised as follows:—To transfer to 
reserve capital 68,036 zloty. Payment of dividend of 8 per cent., 
120,000 zloty. Tantieéme to council, management, and _ staff, 
73.326 zloty. To reserve for taxation, 72,000 zloty. Balance for- 
ward, 32,751 zloty. The profit and loss account reveals a gross 
profit of 1,415,663 zloty. Working expenses amounted to 
1,049,549 zloty. Total assets amount to 44,267,260 zloty. Cash is 
at 1,645,004 zloty. Foreign currency in hand is at 668,362 zloty. 
Balances with correspondents abroad 4,160,265 zloty. Bills dis- 
counted, 15,373,047 zloty. With regard to liabilities, paid-up 
capital is 1,500,000 zloty. Deposits stand at 2,408,618 zloty. Bills 
rediscounted amount to 10,562,241 zloty. Overdrafts with 
correspondents abroad 9,572,461 zloty. 

COMMERCIAL BANK OF AUSTRALIA, LIMITED.—The net profit 
for year ended June 30, 1926, amounted to £317,707, against 
£305,536 in preceding year. The sum of £110,083 is put to 
reserve fund, and £20,000 to reduction of bank premises. The 
preference dividend absorbed £84,694, and the ordinary dividend 
of 15 per cent., the same as for the preceding year, absorbed 
£119,359. The sum of £66,141 is carried forward. In addition 
to the amount of £110,083 transferred to reserve fund, the sum of 
£204,917, being premium received on the new issue of shares, has 
been credited to that account, thus increasing the reserve fund to 
£1,000,000. 

IMPERIAL BANK OF INDIA.—The report for half-year ended 
June 30, 1926, shows that the average rate for money for the 
half-year was 5.651 per cent. The net profits of the bank for the 
half-year amounted to Rs. 74,27,354. This, with Rs. 10,22,919 
brought in, makes a total of Rs. 84,50,273 available. The dividend 
of 16 per cent. per annum, free of income-tax, absorbed 
Rs. 45,00,000, while Rs. 10,00,000 is put to reserve fund and 
Rs. 29,50,273 carried to next account. 


QUEENSLAND NATIONAL BANK, LIMITED.—In our issue of 


August 21, 1926, page 332, the net profit of this bank for the 
corresponding period of last year was shown as £125,181, whereas 
it should have been £184,446. We much regret the error. 





MISCELLANEOUS. . 

CALICO PRINTERS’ ASSOCIATION, LIMITED.— After providing 
£511,960 for maintenance, depreciation, repairs, renewals, and 
upkeep, and £128,000 for debenture interest, the accounts for the 
year ended June 30, 1926, show a net profit of £216,218, which, 
with £216,504 brought forward from last year, makes the total to 
the credit of the profit and loss account £432,722. Out of this sum 
au interim dividend for the half-year ended December 31, 192s, 
an.ounting to £75,402, has already been paid on the preference 
shares, leaving £357,320, and at their meeting to-day the directors 
resolved to recommend to the shareholders that a dividend be 
declared on the preference shares for the half-year ended June 3oth 
last at the rate of 5 per cent. per annum (less income-tax), and on 
the ordinary shares for the year ended June 3oth last a dividend 
at the rate of 74 per cent. per annum (less income-tax), against 
15 per cent. for preceding year, leaving the sum of £131,112 to be 
carried forward. 








MINING OUTPUT STATISTICS FOR JULY, 1926. 





























—— Gold Recovered. 
| sg ss) Value. | Profi. 
Mill.; §5 Mill.| 95 | Total. 
oe 
— —— _—'|—_  —_ |__—_ 

Gold. Tons. | Tons. Ozs. | Ozs, | Oss, “& £ 
Esperanza .........sse00 oes ° os oe *$4,529) 
Exploring Land .......... 8,666) ee 3,646 
Frontino and Bolivia...... 2,580) 9,771| 
London and Rhodesian....| 2,307 1,317| 
Mexican Corporation...... 110,486) 2,499) 

ae * Loss. ey ae? ES 

Output. Other Notes in Return, 

Tin. Tons. 

I oo is ccccnnbenkedss | Gross profit, six months to June 30th, £23,089 
Siamese 


pubsesareh ecuwawn | Gross profit, six months to June 30th £32,022. 

WorKING Prorit, TRANSVAAL.— The total estimated working profit of the gold 
mines of the Transvaal for the month of July, 1926, amounted to :—Witwatersrand, 
£1,140,718; outside districts, £17,675; total, £1,158,393. ‘Ihe estimated working 
profit in June, 1926, was :—Witwatersrand, £1,141,391; outside districts, £17,939; 
total, £1,159,330. 








OIL OUTPUTS. 


BRITISH CONTROLLED OILFIELDS, LIMITED.—Production for week 
ended August 18, 40,885 barrels, including 2,400 barrels from 
Well No. 121. Shipments, 31.436 barrels. 

MEXICAN EAGLE O1L CoMpPANy, LIMITED.—The production for the 
week ended August 14, 1926, was 147,000 barrels. 

VENEZUELAN OIL CONCESSIONS, LIMITED.—Production for the week 
ended August 21, 1926, was as follows:—La Rosa, 26,319 metric 
tons (previous week ended August 14, 27,115 metric tons). Mara- 
caibo District, 4,060 metric tons (previous week ended August 14, 
4,041 metric tons). 








Commercial Reports. 


THE CORN TRADE. 


Mark Lane, Friday Evening. 


A spell of fine weather has facilitated harvesting operations, and 
the grain is being secured in good condition. All dry samples 
were readily taken by millers, but prices show a downward ten- 
dency in sympathy with the general situation. Imported descrip- 
tions moved off quietly, available supplies being adequate for pre- 
sent requirements and trend of values in buyers’ favour. Dull 
conditions prevailed in the floating and forward cargo section. 
The tone was adversely affected by continued Russian offers for 
prompt shipment, and only a few cargoes were disposed of, chiefly 
white kinds on Continental account. A sailer of Victorian arrived 
sold at 578, white Pacific September 51s 43d and 51s 6d, red winter 
September sos 4$d, and several cargoes of Russian, all to the Con- 
tinent. Maize depressed for near positions owing to the large 
number of cargoes on passage, but forward quotations fairly 
steady. Steamers of La Plata afloat sold 30s 14d to 30s gd as to 
size and position, September-October 30s 6d, and November 3os 6d 
per 480 lbs. c.i.f. terms. Wheat easier. No. 1 Northern Manitoba 
quoted 60s 6d, No. 2 ditto 58s 9d, No. 2 hard winter sss 6d, choice 
white Karachi 52s 6d, Barusso 55s 3d, all ex-ship per 496 Ibs. 
English new sold 11s 13d per 112 lbs. Flour dull and tendency 
easier. London standard grade sos, town whites 51s, patents 52s 
to 53s per sack delivered in the Home Counties, with 6d to 1s per 
sack less for deliveries in the London districts. Of imported Mani- 
toba patents range from 46s to 48s 6d, Minneapolis 47s to 49s, 
Australian 43s 6d to 44s per 280 Ibs ex-store. Maize slow and values 
easy. Plate landed 33s 3d, ditto ex-ship 31s 3d, Bessarabian ex- 
ship to arrive 32s 6d per 480 Ibs. Barley steady but inactive. 
Californian 36s to 47s, Chilian Chevalier 50s to 57s, ditto brewing 
35s 6d to 48s, Australian Chevalier 45s to 47s ex-store, Smyrna 353 
to 48s ex-ship per 448 lbs. No. 3 Canadian Western ex-ship 
29s 6d, Russian landed 30s, ditto ex-ship to arrive 28s 6d, Persian 
ex-ship 28s 6d per 400 lbs. English new 1os to 15s per 112 lbs. 
Oats slow. La Plata ex-ship 22s 9d, landed 23s 6d, No. 2 Canadian 
Western ex-ship 27s, landed 28s, No. 2 Canadian feed ex-ship 
23s 6d, landed 24s 6d, Chilian Tawny ex-ship 22s 9d, American 
380 Ibs ex-ship 22s 9d, landed 24s 6d, mixed feed ex-ship 19s 6d, 
landed 20s 9d per 320 lbs. English new 8s 6d to 9s 4d per 112 Ibs. 
Miller offals quiet. Broad bran 6s 6d, middlings 7s 6d, fine ditto 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
| Net | N — 




















B Profit | amount | a Corresponding 
he — — | Avail- ican —--__—_———_ Period Last 
Conipany. Ended. | Lass aa of | able for | Dividend. | Carried to Year, 
‘Account. Deben- | Distri- ‘Prefce. Ordinary. | Reserve, ene i | Di j 
cae | bution. |_—— | Deprecia- Forward. é _ la 4 
| Interest. | Amount. Amount. Rate. | tion, é&e. rout. | dend. 
Banks. S 1 £ £ | £& | & %, £ £ | £ % 
Commercial Bank of Australia ... June 30 82,570 317,707 400,277; 84,694 119,359 15 130,083 66,141) 305,536; 15 
Breweries. | | 
Dailuaine-Talisker Distilleries ... June 30 22,197 35,323 47,520) 4,175 21,393 25 10,000 21,952)! 38,371) 25 
Gas. | 
Cork Gas Consumers’ ........... June 30° a 5,279 5,279 bs 4,679 8 600 a 5,035 8 
Iron, Coal, and Steel. 
Brightside Poundry& Engineering June 30 770 9,380 10,150) 2,250, 3,200 4 ay 4,700 5,568} = St 
Motor and — ; 
Singer and Co......... RGokcuese| CULT Ge 30,441 121,953 152,394 ‘ea 66,676 25 63,552 966), 91,021] 22% 
Rubber, &. 
Djaboong (Java)..... SWigs Kot Rateg ) MEO Oe 1,809 15,852 17,661, da 12,603 50 1,500 3,558 ke | 
Trust. 
Glasgow American.......... sees| Jtne BO 1,284 8,897 10,181! 2,880 4,608 8 1,000 1,693 8,262 74 
Other Companies. 
Parkinson and W.and B. Cowan Mar. 31 12,443 69,300 81,743 20,839) 52,296 8 ae 28,608 i ae 
* Half year. + Free of tax. 
is, bags Iuded ex-mill, feed oatmeal -s od, light oats 6s 9d, ) production will be curtailed as a result Arrivals of foreign coal 
eround oats 128 per cwt free on rail. Oatmeal unalte red. Londo nN have been less active. Imp rts last week totalled ( niv 37,000 tons. 
made flaked 1-s. rolled oats 16s. medium also fine cut 16s, coarse | Quotations for both American and Continental coals, c.1.f. Bristol 
so medium pinhead 16s ex-mill per cwt. Channel ports, have hardened during the past few days, but 


COMPARATIYE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-yrown wheat 
cammng the harvest youre von 5 26, etd 25, 1923- 4, ao oe — 






1925-1926, 1924-1925 | 1923-1924. 1922-1923 
Bettanneed sales “a home-grown wheat— Cwts Cwts Cwts, Cwrts 
. ee OO Death Bho dcscescacecesceces 15.413 147,213 25.043 216073 
Si DOSES OO AUGUKE Zi oie vccsvvccacccsess 12,852,557 11,586,195 12,768,073 17,184,937 
Average e's of — wheat Per| ed 8 4 a s d 
1 eee eee eee is 3 ll 9 211 9 2 


The hjewine is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
saiehenn netted wee in each of the ogee from 1922 to 192 5: — 


AVERAGE Prick PER CwrT, 





‘Qua ANTITIES SOLD, 





Wheat. Barley, Oats. Wheat. | Barley. | Oats, 
1926. | Owts, | Cw, Owe. | 8 d | d s a 
AUR 1S: <s0000 7,703 8,493 30,197 mt | i 0 9 4 
Aug. 2l .....00% 15,413 16,770 28,876 13 1; 12 6 9 1 
— | 
Renn séexeaceonl 76,239 5,818 23,071 a 65 ll 0 10 3 
1923 .cccccccce| 216,075 21.914 47,488 9 2 } 8 8 8 4 
USPS .osccccce’ 24,053 26,889 28,756 12211 | #14 3 o 3 
ME 50ts spas | 147,213 | 33,859 | 35,458 | M9 | 1310 | 911 
AMERICAN WHEAT MARKETS. 
Throughout the week harvesting has made good progress under 
favourable weather conditions. Export inquiry has been of small 


disy yosed to await official intima- 
with the result that 


foreign buyers being 
dimensions of the Canadian crop, 
decline. 


dimensions, 
tion of the 
prices have 

Quotations : 


shown a steady 


Jan, 2, Aug. 27, Jan. 7, Aug. 19, Aug. 26, 














|" 1925.', 1925 ' 1926.'| 1926. 1926. 
Winnipeg (No, 1 Manitoba)—Cents per| | 
BUEN scoskkaweayuessscsbwetscuneds s \ 183 (a) 1422 160 (a) 1383 (a) 134 


Z 
Chicago (No 2 Winter)—Cents per 60 Ibs| 177 (b) 1564; 1764 \(b) 1954 (b) | 134 


(a) October delive ry. (b) September delivery. 
in Canada, at 16,051,000 ‘bushels, show 
bushels, as compared with the previous 
stood at 5,391,000 bushels. 


Visible supplies of wheat 
a decrease of 2,147,000 
figures. Supplies a year ago 








COAL. 


———— 


Our Cardiff correspondent writes:—The movement back to work 


at the pits has been followed with keen interest on the coal 
market. At the two collieries owned by the Powell Duffryn com- 
pany, over 200 men were signed on, but only a small proportion 


actually presented themselves for employment, and by the end of 
the week the whole number had been prevailed upon to remain 
away. At present only the original safety-men are working.  Pit- 
wood remains a nominal market. One small parcel of French wood, 
however, has been imported at Swansea, the price realised being 
over 40s per ton, ex ship. Demand for patent fuel continues quiet, 
but prices are maintained at 42s 6d to 45s. The bulk of inquiry 
circulating has been on 1aland acceunt The recent advance to 
1158 per ton in the price of pitch has aroused some apprehension 
among patent fuel manufacturers, and fears are expressed that 


ss NN ak wn SE Nan Na eg a ig ee th eg 


pending further developments in the mining dispute local importers 
are indisposed to book up forward supplies, and business has beet 
slow. 








IRON AND STEEL. 


1 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :- ee situation in the iron and steel 
markets continues unsatisfacto he low promecey n of the British 
steelworks, owing to the lack a fuel and the difficulty of securing 
adequate supplies of Continental semi-finished steel, has resulted in 
buyers devoting unusual attention to the Continental markets. 
To some extent the position as regards the Western European 
steel market has grown easier, and the manufacturers appear more 
willing to quote, although there is very littl Continental sem1- 
finished steel available for delivery until late in the vear. ‘This, 
of course, handicaps the producti n of the British finishing works. 
The advance in the quotations for Continental finished steel has 
checked buying in this department. British makers are booking 
a fair number of orders for delivery some weeks after the strike 
and any change for the better in the coal positi: n wo uld_ probably 
lead to their obtaining a considerable volume of business. 





Our Middlesbrough correspondent’s report, dated August 26th, 
is as follows :—Pig-iron.—The position is unchanged. For what 
little iron is available, some consumers are willing to pay gos per 
ten asked by makers for No. 3 Cleveland G.M.B. Other users 
are relying on foreign iron, which can be obtained at prices well 
below the home figure. Supplies of hematite, although not large 
are sufficient to meet all needs at present, and the quotation for 
East Coast Mixed Numbers still remains at 82s 6d per ton. 
Manufactured Iron and Steel.—One large local works has started 
three steel furnaces during the current week, but the output is for 
special requirements. Ordinary consumers of manufactured steel 
still find it almost impossible to cover their needs. ()uotations are 
nominally unchanged as follows—Steel ship plates, £7 17s 6d; steel 
ship angles, £7 108; iron bars, £11; steel rails, £8. Iron Ore.— 


Best Rubio is still nominally 21s 6d per ton, c.1.f. Tees, but no 
transactions are taking place. 

Our Sheffield correspondent writes:—A_ feeling of profound 
depression has developed in the local steel trade. Foreign coal 


has only helped certain of the lighter branches, but it is proving 
extremely unsatisfactory, apart from its heavy cost. It is useless, 
for instance, for the production and heat treatment of the fine 
special steels. and wherever emploved it is troublesome, wasteful, 
and uncertain in its results. Makers of finished steel goods con 
tinue to work in the face of serious odds, and are maintaining a 
good share of their overseas connections, but this can only be d 


be done 
by the sacrifice of every penny of profit. The heme demand for 


tools continues quiet, owing to the inactivitv of many of the 
engineering shops. The building trade is obtaining ironwork 
with fair regularity, but a certain amount of construction is being 


ware, an 
“utlerv 


held up for want of tiles, bricks, 
preduction of which consumes 
and plate-makers are booking orders from the holiday resorts 
which ordinarily would have been placed earlier in the vear. 
There is little sale for silverware and plated hollowware goods. 
The cheapest classes of goods sell rather freely. 


cement, and sanitary 
large quantities of coal. ¢ 


Our Glasgow correspondent writes :- 
livery of materials from iron and works are making the 
operations of industrial concerns increasingly difficult. The manu 
facture of heavv steel is still in a state of complete suspension, 
although a period of considerable activity in the steel trade is 


Delavs in procuring de- 


steel 
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Foreign and 
and it is highliv 


strike. 
abroad, 


looked forward to at the conclusion of the 
( Cotto nial buyers are seeking their supplies 


probable that some portion of this business will never be re- 
covered. Orders placed for delivery after resumption of work 

for the most part booked at the fixed minimum prices, but 20s 
to 25S per ton more is being paid for delivery, ex stock. Ke- 


rollers and sheet makers are able to 
and steady business is being done. Sheet makers are not anxious 
to book more orders, their order books being already well filled. 
lapanese thin sheets have again become a prominent feature, very 
large tonnages having been placed for delivery when local fuel 
becomes available. 


carry on on imported coal, 


Our Cardiff correspondent writes :—Business continues quiet, but 
prices are inclined to harden. Fully 30 per cent. of the tinplate 
works are operating on imported coal, and in consequence there has 
been a slight improvement in the number of men employed. Little 
interest is shown in forward business, and quotations are mainly 
nominal on a basis of 20s 6d to 21s for stock plates. Prices for 


prompt business range from 24s to 24s 6d basis I1.C. f.o.b. works 


























port. Welsh tinplate bars are unchanged at £6 «ss per ton de 
livered, with galvanised sheeis steady at £16 10s to /17 
OTHER METALS. 

Tin.—Market irreguiar, due to fluctuating American and 
Eastern cables advices. A slow demand, combined with early reali- 
sations, imparted a weaker tone during the early part of the week, 
but later prices rallied on better support, particularly for forward 
positions, with holders showing more reserve. Standard cash 
sold £294 15s-£291 5s and £293 ss, three months £288 10s- £286 10s 
and £289. Sales in ne East were reported at £295 17s 6d 
£2094 ros, £295 ss and £2 204. 

CopreRr easier on freer offerings and a poor consumptive demand, 
with slight aceite at times. Standard cash sold £59 1 
£58 7s 6d and £59, three months £59 158-59 55 and £59 155 

Leap dull and easier, with liberal offerin; gs closing ad Good 
soft foreign pig August sold £32 17s 6d to L32 gs.gd, £32 175s. ¢ 
September £32 138 9d-£32. 6d, Octol £32 28 6d 
£31 18s od, £32 7s 6d, £32 7s 6d to £31 16s 3 
December £32 ss to £ 1. 

SPELTER quieter an on balance, closing fin 
August changed hands f33 158 and £24, £34 6s 3d 
September £34 6s 3d "34. 108, October £34 25 6d 
£34 5S, November £ 34 December £34 108-434 6s 3d 
£34 11S 3d per ton. 

ANTIMONY steady. English specials quoted £74 10s-/75, ; 
foreign £65 per ton ex warel 

ALUMINIUM quiet. Home {118 per ton 

WOLFRAM firmer, and forward 114s to 14s 6d per unit 

QUICKSILVER steady. Sp s per bottle 

TIN PLATES quiet on the bas 22s to 20s per | a 
to delivery. 

THE COTTON TRADE. 
LIVERPOOL, August 26, 1926. 

On Monday last the Washington Bureau issued its fortnightly 
report. ‘lo the general surprise of the cotton world, it indicate: 
a considerable decrease in the probable crop, given favourabk 
ccnditions, and this in face of fairly good weekly weather reports 
On the other hand, the Bureau has left the cotton world guessing 
mnasmuch as it has raised its estimate of the minimum crop, given 
adverse conditions, from 14,425,000 bales to 14,800,000 bales. The 


crop is three weeks late, 
have not been as free 
appear as if the mi 
this year exceed 
the ‘‘ carry 
were short, 
advance. 

WETE 23 


and consequently offers of 
as at this time last year. It would rather 
nimum supply of American cotton would 
requirements, whilst it must not be forgotten that 
cver’”’ from last season was very heavy. “Ope rators 
but the covering of the short interest has caused an 
the week August 20th to 26th (inclusive) 
Of these 17,890 were American, 2.000 Brazilian, 
2,100 E 1,050 East Indian, 2,370 African, 


actual cotton 


Spot sales for 
,000 bales. 
7,000 Peruvian, 


ZVI] 


yptians, 


and sgo sundries. Impo rts for the same period were 38,791 bales. 
These included 22,110 American, 4,033 Brazilian, 5,636 Peruvian, 
1,479 Last Indian, 5,533 African. (uotations to-day are middling 
American, 10.16d ; Brazilian fair, 10.160; Pern G.F. mod.-rough, 
11d; Peru smooth, 11.16d ; Egyptian Sakel, 16.20d ; uppers, 12.454; 
West African middling, 9.86d; East African good fair, sod ; 
and Tinnivelly F.G.F., 8.95d 
MANCHESTER, August 26, 1926. 

Prices have hardened, and spinners and manufacturers have 
been compelled to put up their quotations. Buyers, however, have 
been slow in following the advance, and the turnover in yarn and 


cloth has been of small dimensions. For most outlets abroad the 
demand in piece goods remains disappointing, and local merchants 
are not in the mood to anticipate future requirements. Most of 
the bids for India have been too low, and buying has been confined 
to odd lots, chiefly in light cloths. No development can be 
recorded in the offtake for China. It has been very difficult to 
arrange transactions for most of the minor outlets, and home trade 
buyers have not been at all active. American yarn quotations have 
been advanced to meet the rise in the raw material, and spinners 
have been firm, but trade has been restricted. In Egyptian yarns 
only occasional sales have been reported. : 





(I.) Comparative Statement of the Cotton Trade. 


—_ 


Previous weeks in 1926, 








_ Sakellaridis Fully Good Fair! 
Egyptian ............perib| 16°20 | 15°75 | 15°25 | 15°90 


Price, 
Aug. Price, Price, Price,|Price, Price, 
26, | Aug. | Aug. | Aug.| July | July’ 
| 1926.| 19. aA em 
| a|a | a | 
Raw Cotton—Mid. American ........perlb)/ 10°16 | 963 | 9 35 9°80 od 40 1006 


16°25 | 16:30 











Yarns—32's twist .........+++00+0++0eper lb} ie4 153; 15 153 | 15 154 
— 40’sweft ........ senesee -per Ib; 16 163 15 153 = | 153 
— 60's twist (Egyptian) seeeees Der Ib) 27 27 26 27 27 

s djs dis s dis ¢ s d 

32-in. Printers, 116 yds, 16 by 16,32’s and 50’s 25 9 |25 6 25 0 29 0 25 0 (25 0 

36-in, Shirtings, 75 yds, 19 by 19, 32’s and 40’s 29 9 29 6 29 0 29 0 29 0 29 0 

38-in. ditto, 38 yds, 18 by 16, 10 lbs........../14 10/14 9 14 6/14 6/14 6/14 6 

39-in, ditto, 374 yds, 16 by 15, 8 lbs ......../14 14.14 0.13 9|13 9113 9° 13 9 

(IL) | Compared with Previous Years. 
= ee iain 
Price,| Corresponding dates in 
Aug. Sa 
26, 
1926. | | 1925. 1924. 1923. 1922. 1921. 


| a |a a!/|ala d 
Raw Cotton—Mid. American per lb 10°16 1269 15°40 3530 13°76 10°76 
-- Sakellaridis Fully Good Fair} | | 

Egyptian ............per lb, 16°20 28°40 25°15 | 16°65 18°00 18°00 

Yarns—32’s twist ........... cooceeee per lb] 162 | 20 | 244] 21 20+ 18 

— 40's weft socccee por lb} 16% | 203 | 253) 22 193 16} 

— 60's twist (Egy yptian) eooe per lb] 27 | 3S 354 | 29 284 _ 
js dis dis a} 8s di 8 

52-in Printers, 116 yds, 16 by 16, 32’sand 50's 25 9 31 4 34 6 | 30 6 32 31 

36-in. Shirtings, 75 yds, 19 by 19, 32’sand40’s|29 9 35 3°38 9) 54 : = 2 
8 

617 17 





38-in. ditto, 38 yds, 18 by 16, 10 lbs .......... |14 10817 9 20 3! 18 
39-in, ditto, 374 yds, 16 by 15, 8} Ibs ...... .. (14 14.15 10 [18 9 | 16 
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THE WOOL TRADE. 


Our Bradford correspondent, writing on SAVS : 
ntained. there se 
industry 1s on the eve of 
end of the coal dispute 
and piece goods. <At 
market rather than any 


turing sections 158 


Thursday, 
vell mal 
that the 
n > belief that the 
he demand for yarn 
raw 
the spining and 1 


heerfu!l tone 1s ems to be a general 
better things, | 
will bring a revival in 
present the strength 
decided m 
the mainstay, and 
users will be forced to follow the 
ard movement in wool and tops. Consumption is still restric 
n this country, but all classes of weol and tops have moved 
the buver during the last f and the indicat 
it values will be maintained. Crossbred tops—f 
Ik 1 owing to the depression in the spinning 
taken up quite freely, and recent operat: 
that most spinners not carrving large st 
very low accepted for yarns—more part! 
recent months, it is dithcuit to see how 
profit on some of their contracts, and 1f the 
recent advance in wool and tops serves to put a stop to selling 
l ‘ment will be a geod thing for the whok 
There is great deal of new bt 
x bulk, but prices are 


impression ased 


material vement in 


lanuta 


} 


be seen wheiher up- 


Tee 
t 


rile 


ns 
vest are 
ihe prices 
rossbreds—in 
spinners can make a 


costs, it 
not a 


iers lackin 


happler postition 
ilars against 
Tint 


active, but ¢€ 


w replace 
isiness in Varns, 
much firmer and 
owing to eipt of a good 
old ce The home piece 
xport business remains dull. 


the re 


volume of parti ntracts. 





COLONIAL WOOL. 

(FROM A CORRESPONDENT.) 
they represent only one month’s 
‘ontained in the cable sent from Melbourne 
Limited, are very instructive, for they 
from Australia and New Zealand in July 
The total of g1,000 bales is fairly lar 
bered that during July a year a 


exports, the fi 
by Dalgety and Co., 
show that the shipments 
were above the average. 
though it must be remem 
gO ies were suspended, and the 
carry-over was then on the top half-a million bales. The 
trade has become accustomed to big export as a result of 
that carry-over, and it will not be long before the exports this 
season show a marked failing off compared with last. It is 
important when considering the figures relative to exports not to 
cenfuse them with production, but Dalgety’s figures show that 
the July exports from Australia amounted to 76,000 bales, an 
increase of Sooo bales compared with the corresponding period of 
last year, whilst the exports from New Zealand amounted to 24,000 
bales, an increase of 14,000. ‘This makes the total export 91,000 
bales, and the total increase 22,000. 

These figures show that wool is being got away 
fecturing centres as quickly as it arrives. The bulk is destined 
for delivery at the doors of the mills in the various European 
countries, and it will be very interesting to know what quantity 
will be available for the forthcoming London sales. So far there 
is no definite data to work upon, but some are anticipating an 
avails ible quantity of around bales. Judging from the 

yresent tone of the market, it would seem as if the trade will be 
able to purchase fairly freely. What actually transpires, however, 
will depend a good deal upon whether the miners’ dispute is 
actually settled before the sales open. 

The way in which raw material supplies are being sent forward 
from Australia and New Zealand is in itself very encouraging, 
but in manufacturing circles in the West Riding there is no little 
concern about foreign competition. The raw material position 
at home has certainly had some relief in the large sales recently 
made to the Continent, particularly as topmakers have found the 
utmost difficulty in combing wool at a profit. Nevertheless, the 
machinery of the West Riding needs to be fed in order to provide 
work for operatives, and for the industry to maintain its standing 


‘Though gures 


side of 


figures 


to the manu 


TS50,000 


} in home and foreign markets. 
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HIDE, LEATHER, AND ALLIED TRADES. 


The hide market is again firming up, and both London and 
provincial prices have slightly advanced. Best ox hides sold at 
the Bermondsey auctions on Thursday from 6d to 9d per lb, and 
seconds from 53d to 73d—slight advances of jd being noted in 
several classes. Best cows made from s$d to 53d, and seconds 
Calfskins were steady, selling from 64d for heavy best to 
Lambskins made from 2s to $s and pelts from 
Oversea hides are a shade firmer, as buying 
is consistent from Best Argentine fregorifics are 
now quoted at 78d and Montevideos at 8}d. Dry hides are also 
firmer, B.A. Americanos making 103d. The Chicago position is 
cabled as weak, although best packers, quoted at 15 cents, show 
no alteration on last rates. The sole leather position is firm, with 
tanners standing fast to their quotations. Heavy bends are scarce, 
and some difficulty is experienced in finding the requisite quant) 
ties for Army boots. Trade is quiet in the heavier classes of kip 
leathers. Coloured glacé kid is wanted, but there is little black 
glacé selling except for a cheap grade of women’s shoes. Reports 
from the shoe centres show that offers are for small parcels, re- 
the end of the coal strike before committing 





54d. 
114d best light. 
4s gd to 7s 3d each. 

the Continent. 


tailers awaiting 


themselves. 








THE TIMBER TRADE. 





FROM OUR OWN CORRESPONDENT. 

The timber trade during the past month has relied more than 
ever on orders from housebuilding sources, which, fortunately, 
have been of good volume and quite up to expectations. Battens 
and boards, poles, laths, and slating battens have been in con- 
tinued request, which says much for the progress of the building 
incustry. As the latter has been adversely affected in some 
listricts by a shortage of materials arising out of the coal strike, 
ne may assume that, with the return of the miners to work, the 
building trade will show a still further improvement. The timber 
market, on the whole, must be regarded as in a good position for 
sellers, imports from European producing countries having been 
1 a much smaller scale this year, while stocks are low compared 
with the present demand. ‘The shipbuilding industry has just 
vassed through a very bad half-year, and one may expect a little 


I ‘ 

more life in ensuing months. ‘lhe export trade is also likely to 
make for increased output during the short period of the year leit 
to us, with an increased call for boxes and cases, which have been 
in such poor demand during the past four months. In_ the 


market producers are optimistic 


Kuropean timber free-on-board 
until the end of the shipping 


to possibilities from now on 


season. Prices, on the whole, are firm, with a rising tendency for 
> x g red deals, and the position in the leading countries of 
production is much more stable than at this time last year. 
Cenadian spruce imports have declined in quantity, and_ the 

arket generally for these descriptions is firm. The demand, 


however, is not as large as it should be. In Liverpi ol the call for 


the European softwoods has increased, whilst that for spruce has 
declined during the past few weeks. Furniture woods have been 
moving very slowly during the past month, and stocks generally 
are of good volume throughout the country. Imports, however. 
with the exception of mahogany, have appreciably declined 
recently. Colliery timber imports also have shown a_ decided 


shrinkage. We hope that this material will soon go into con 
sumption freely and the market resume its customary activity. 
In the meantime, shippers are meeting with poor offers. 








VEGETABLE OILS AND OILSEEDS. 


The market for linseed oil is steadier, and more business has 
resulted from the lower level of values brought about by cheaper 
seed. At one time this commodity dropped to £33 per ton, naked, 
ex Hull mill, for prompt and forward delivery, but has since re- 

vered to £33 10s, later positions, including January-April, being 
at a slight discount and weakly held. Cotton oils have been 
neglected and have further declined, crude Egvptian offering 
freely at £35 ros and ordinary refined at £37 15s prompt. Sova 
oil is lower, and palm kernel and other oils barely steady. In the 
oilseed section, Plate linseed sharply declined to £15 15s for early 
shipment to Hull on an official estimate of 5g0,000 acres increase in 
the area under linseed in Argentina. This induced some buying 
on crushers’ account, and the market has since rallied to £16 for 
seed on spot and afloat, small premiums being quoted for shipment. 
New crop for January-February loading is offered at £15 17s 6d. 
Very little business appears to be passing in Indian linseed. 
lemand for the remainder of the old crop of Egyptian cottonseed 
is practically non-existent, and prices have fallen to fo 28 6d, 
while new crop offers at £9 10s for late September and October 
loading. 





OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—Spot goods steady at full recent prices, with fair inquiries, 
especially for British makes. Of imporied, Czecho and Dutch if 
spot, sold, 26s 104d to 26s 113d. Forward positions quietly stea‘y. 
Dutch J, ready, 14s o3d, f.o.b,, Rotterdam. Czecho, ready, 14s rogd, 
f.o.b., Hamburg. There is a fair inquiry for white Java to India. 
October-December held for 16s td; January-March, 16s 44d, c. and 
f. terms. B.R.B. crystals, October-December, done, 15s 104d, c. and 
f. terms to Bombay-Karachi. Small parcels of Cuban 96 per cent., 


August-September, selling at 11s 74d,c.f. andi., U.K. White terminal 
steady. August, sellers, 13s 6d; September, 13s 53d; November, 
148 ofd ; December, 14s 33d; March, 14s 9$d; May, 15s 14d cwt. 

COrFEE.— Business in spot parcels was on a fair scale, and a steady 
tone prevailed. Kenya bold, sold, 130s to 143s 6d. Costa Rican, 
fine bold blue, 194s. Colombian Maragogipe, 213s 6d to 214s 6d. 
Futures dull. 

COCOA.—Spot goods sold quietly at previous rates. Accra, F/F, 
November- January, sold, 45s to 44s, f.o b. 

TEA.—Indian auctions of 37,750 packages met with good support 
regarding the finer liquoring descriptions at steady rates, but common 
and low medium teas declined jd to 4d per Ib, and sold rather slowly. 
Leaf kinds did well on export account Pekoe, sold, 1s 34d to 
1s 1od; broken orange, 1s 44d to 3s 4d. Ceylon sales of 28,700 
packages experienced a brisk market, and all the finer sorts ruled 
$d per |b dearer, and common about steady. Quality marked further 
improvement. Pekoe sold, 1s 34d to rs 114d; broken orange, 1s 7d 
to2s 3d. Java and Sumatra auctions embraced some 4,990 packages. 
Common and medium 3d to 4d lb down, others steady. Market 
rather irregulir, but leaf grades for export attracted attention. Pekoe, 
sold, 1s 24d to 18 4d; broken, g}d to 1s 6d; pekoe souchong, 1s 24d 
to 1s 33d; orange, 1s 5d to1s 6d; broken orange, 1s 14d to 1s gd; 
flowery broken orange pekoe, 2s ojd to 2s odd per Ib in bind. 

RICE.—Eastern shippers offer sparingly, and market remains very 
steady, despite quietness of European demand. Two stars. spot, 
16s 6d; forward, 16s 14d. Italian and Spanish quiet, but steady. 
Beans and peas dull. Japanese peas, spot, 305; September-Ociober, 
24s od cwt. 

SPICE.— Pepper in fair request forward, and market firmer. Black 
Singapore, f.a.q., spot, quoted 73d; August-October, 7d. Lampong, 
spot, 74d; May-July, 7d; August-October, sold, 68d to 64d; October- 
December, (3d. Muntok, spot, 1s 13d; August-October, sold, 113d 
to 119d ; October-December, r1{d. Zanzibar cloves, spot, 93d to 9d. 
Pimento, spot, 6}4 1b; August-September, steamer, to London, 48s 
cwt. Sago flour, near, 145 tosd: distant, 15s cwt, c.f. andi., U.K. 
Tapioca steady, unaltered. 

FRUIT (Dried).—Trade remains dull, but prices steady as spot 
stocks are light, with only small supp ies coming forward. Amalia, 
juoted 30s to 318; Pyrgos, 29s to 30s; Patras, 31s to 33s; Guif, 
328 to 35s; Vostizza, gos to 53s; Australian, 393 to 49s. Sultanas: 
Australian in fair demand, owing to scarcity of Smyrna fruit. Aus- 
tralian, quoted 64s to 80s; South African, bleached, 70s to 76s; 
unbleached, 65s; Smyrna, good average, cleaned, September ship- 
ment, 45s. Dates continue in good request, both for home trade and 
export at full rates. lar, quoted rzs 6d to 13s; Khadrowie, 16s 6d 
to 178; Hallowee (cases), 22s 6d to 25s. Raisins in quiet demand, 
both spot and forward. Cape, f.aq., 36s; g.aq., 423; Lexias, new 
crop, 40s to 45s. Evaporated fruits generally quiet. Californian 
apricots, extra choice, 125s; fancy, 132s 6d; -outh African, new 
Royal, first grade, 140s. Plums, Californian, 30/40’s, 675; 40/ o's, 
56s; 60/70's, 468; 70/80’s, 428; 80/g0's, 408; Oregon, 30/40's, 60s; 
35/45'S, 55S. Pears, Caliiornian, extra choice, 72s 6d; fancy, 80s; 
Lake County.fancy, 85s. Apple rings, Californian, extra choice, 
§0s to 558; September-October shipment, 44s 6d; Canadian, spot, 
45S Cwh, 


CANNED GOODS. 


CANNED FISH.—Sardines : 
able size fish is still pronounced. 
6s per dozen tins. Salmon moves off quietly. 
56s; tall pink, 26s to 27s; 4 Ib, pink, 39s to qos. 
Best 4's, quoted 157s 6d to 1623 6d, and }'s, gos. 
firm, and in demand. Crayfish sells steacily. 

CANNED FRUIT.—There is a moderate trade passing at generally 
late rates, Californian Bartlett pears, 24-24’s, quoted 12s 6d to 13s 6d; 
seconds, 10s to 10s Gd. Californian peaches, choice, 11s 6d to 12s 6d ; 
standard, tos 6d to 11s 6d; seconds, gs 6d. Californian apricots, 
choice, 12s 6d to 13s; standard, Ios to 11s; seconds, 9s 3d per 
dozen tins. Pines in moderate request, but prices fairly steady. 
Italian tomatoes slow, owing to fluctuations in exchange rates. 

CANNED MEAT.—Market quiet, but firm. Corned beef 6’s quoted 
38s to 46s, as to quality. Danish lunch tongues continue in request, 
and range from 122s 6d to 132s 6d, while offerings ot Dutch brands 
are made at attractive prices. American quoied 135s, with best 140s 
to 142s 6d. Ox tongues firm. Cooked boneless hams, Danish, con- 
tinue in demand, at 1s 84d per Ib, for cases of six tins. 

CONDENSED MILK.—Market quiet, and skimmed difficult to move. 
Machine-skimmed ranges from ios to 11s 6d. Full cream, 20s to 
25s. Full-cream evaporated in good demand, and excelient qualities 
are arriving from Belgium at reasonable prices. 

HONEY.—Market renains quiet, but more inquiry is expected 
during the next month for the winter trace. Meanwhile, New 
Zealand grades meet with chief support. New Zealand quoted 50s 
to 85s; Australian, gos to 50s; Jamaica ranges from 37s 6d to 50s; 
Haiti, 37s 6d to 48s; Cuban, 37s 6d to 48s per cwt. 


RUBBER. 


Quiet, but generally steady. 


Market quiet, but the scarcity of snit- 
Portuguese, }'s, quoied 4s 3d to 
Red, tall, 1 lb, 54s to 
Lobsters quiet. 
Japanese crab 


Plantation standard sheet, spot, sold, 


Is 73d; September, 1s 78d; October, 1s 7{d; October-December, 
1s 8d; January-March, ts 84d lb. 
GENERAL. 

SHELLAC steady. Fair T.N., spot, 132s 6d to 135s; October, 
quoted 127s; December, 124s 6d cwt. F 

COPKA reservedly offered, and a firm tone prevailed. F.M.S. 


Straits, Augusi-October, to Rotterdam, quoted £28 13s 9d; Dutch 
East Indies, ditto, £28 8s 9d; Ceylon, August-September, £29 12s 6d ; 
South Sea Islands, £27 5s; ditto, smoked, August-September, to 
Marseilles, sold, £27. Palm kernels firmer. August-September, to 
Liverpoo!, quoted £20 Ios ton. 

JUTE.—Thi. fibre opened the week easier on some selling pressure, 
but soon rallied as numerous buying orders came to hand from 
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Calcutta, mainly in order to cover. 
more at the moment than such considerations as legitimate supply 
A good deal of irregularity ensued later. Firsts, August, 


and demand. 


Speculative interest counts for 


sold, £31 and £32; September, {29 10s, {29, and £:0 10s; October, 


£28 10s, f29 15s, £28 15s, 


per ton under firsts 


HEMP.—Manila in better request, 
sparingly made from the other side. 


November, 


£45; 


quiet. No. 
for shipment, £56. 


and {29 I5s; 
£23 tos, £29 103, {28 5s, and £29 Ios. 


\ ovember-December, 


£31. 
African sisal 
italian P.C., new crop, 


TALLOW.—Messrs Colchesters and Woolner write on August 25th 
as follows :—The tallow market was fairly active during the week, 
and prices were unchanged to-day, excepting for one class of inferior, 


which advanced 6d. 
year. 
were sold. 
to fair, 
beef: Fine, 45s; 
sweet, 45s 6d. 
43s 6d. 
market letter is unchanged. 


Town tallow, 39s 6d per cwt. 


Home tallow continues plentiful for the time of 
At auction to-day 1,367 casks tallow were offered, and 409 
Quotations are :—Australian mutton: 
418 to 43S; dull to dark, 42s to gos; 
good to fair, 44s to 42s; 
Present shipment from Australasia: 
Present shipmeat from South America, 


Fine, 45s; good 
hard, 44s. Australian 
dull to dark, 41s to 39s 64 ; 

Good mixed, 
43s 6d. The 
Rough 


Lightnings quoted 20s 
Hessians and twills disclosed a steadier tone. 

but since quieter, and offers 
J, afloat, sold, £45: September- 
K, £34 15s to £35; L, £35 ros; M, 
Zealand fair, September- November, quoted £34 Tos. 
1, f.a.q., August-October, £43. 


New 


fat, per 8 lbs, 24d; melted stuff, 293 6d per cwt. 
Town. 39s 6d, net cash, naked, ex works. 
39s 6d; home melted, shipping casks, 
42s 6d; fair to dull, 41s to 39s. Bone fat: white none; pale none; 
benzine, 348 61; melted stuff, 34s f.o.b. 

MISCELLANEOUS. —Cocoanuts quoted 22s per 100. Coir yarn, 
Ceylon, {21 10s to £37; Cochin, £24 ros to £49; Ceylon bristle, 
£18 to £23; cinnamon leaf oil, 44d; citronella, Ceylon, 1s nad; 
Java, 2s 4d. 


Quotations are:— 
Country: Frail casks 
net, f.o.b., good coloured, 





METROPOLITAN CATTLE.—August 26, 


British Beasts, per stone of 8 |bs to sink the offal. Sheep, per stone 








s d : 4 sd s4 
Beasts—Norfolk ........ ie ‘ Beasts—Heavy Bulls.... : e 
rrr 6 Oto6 4 CORGEIAM .cccccces 
Cambridge .....ccccces sae ~ Sheep—Downs (clipped) 8 "4 to 9°°4 
Short Horns .......... 6 0 6 8 My 5 se neksGheessees 5 0 § 8 
Hlerefords .....csvceee 6 6 6 10 SIE -s.cuksdheneae . 
EN sugudin sx anced 6 6 6 10 NEED 66u6K0d6%06000 s 
Lamb—Downs ........ 94 10 4 
LONDON POTATO MARKETS. ~ August 26. 
Per Cwt, 
8 d sd 
nl NN nn is cong hs saben en nbs 4e0s~n s 6 Oto6 6 
Sharp's EXpress......ccccccccccccccccccccccsecsesesssece 4 6 5 0 
SEMI ns vale nn 00d 4nwie 546640 ebbs 0066606806550 2000400500 4 6 § 0 
ND. nso kndcdcacdatesennseuseseas ckadekaseeeaews 4 6 Ss 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, Fripay. 
COCOA—Duty,British grown, 


9s 44, foreign, l4scwt s d sd 

Trinidad ....... per cwt = 0 78 O 

MeNRES. ..0cccoscceces - 0 69 0 

Ceylon, plantation ...... 70 6 86 0 

Guayaquil ............ ee 099 :«0 

Bahia, finest ...........- €0 0 6 0 

COFFEE—British grown, 
9s 4d, foreign, 14s cwt 

E. India, fine ord. gd. mid122 0 147 0 
Do good to fine........ 152 9162 0 

Costa Rica, ord. to mid..120 C 158 0 
Good to fine ..........162 6 193 0 

Centra! American, gd. ord. 

BORNE 0555666008050" 115 130 0 
Mid to fine ............ 135 145 0 

Colombian, ordinary ....108 0114 0 
Do gd. ord. to low mid..112 0126 0 
Do mid to fine ........ 130 0 155 0 

CHEMICALS— 

Acid, citric........perIb 1 34 1 3% 
BED. cicccsscocescsee OR DO F 
Orxalic, net...... ee TS a FR. 
Tartaric, English...... 1 0} less5% 

Foreign .ccccccceeee O11 1 O 

Cream of Tartar— 

English....... percwt 80 0 81 1 
Foreign..... 99%-! 75 0 76 0 

Alum jump...... per ton£10/10/0 11/0/0 
Do ground........+-.. £11/10/0 12/0/0 

Ammonia, carb. ......ton 37 0 39 0 
Muriate, White ....ton 22 0 29 0 
Sulphate ...........02- £14 0 lb 0 

Arsenic, lump....per ton 65 0 70 0 
Powder ........percwt i4 0 15 0 

Ashes, pot ...... perewt 65 0 70 0 
Pearl dc ......per cwt nom 

Bleaching powder,perton 9/0/0 9/10/0 

Borax, gran. ........cwt 2210 0 0 
Do ‘crystals prism ae © es 
Do powder .......... 24000 

Calomel ..........perlb 4 2 4 4 

Iodine, dry ...... -peroz 190 11 

Nitrate of Soda . -per ton 13/5/0 13/7/6 

Potash— Chlorate,net.. 0 3] 0 4 
Prussiate ..... seeeneeen 8 09 

Do Foreign........-- 0 74 0 8 
Sulphate ...... re rton ll 0 12 0 
Bal-Avetos coccs - perlb 110 2 0 


Sal-Ammoniac .. percwt 42 6 45 6 

Soda Bicarb, .... per ton£9/0/0 10/10/0 

Crystals ..........perton 5/0/0 5/5/0 
Alkali ... . 5/176 6/15/0 

Caustic .....0.2--eecee --14/2/6 16/10/C 

Sugar of lead, white ..ton “eo ae 
Foreign white ........£44 

Suiphate Quinine— 












English Brands ........ : : : " 
Foreign GO ccccccce 
Sulphate Copper per ignd4/lo0 “5/010 
Zinc, Cut. ....ccccces oo nom 
Sulphur Flour ...... .. 9/0/0 9/10/0 
DO Mell .ncccccese.cocce 8/0/0 TT 
Vermillion, Chinese,per lb : 6 
English ..... ....+s-ee- 6 5 9 


Oil Peppermint, H.G.H 20 09 0 









COPRA—per ton, c.i.f.— &sd 
Malabar, Aug-Sept .... nom 
Ceylon .....+-+. coccece 2915 0 
FMS Singapore .......- 2815 0 
FM Straits ......ccseee 2710 0 

COCHINEAL......perlb 2/9 ” 

DRUGS— d 8 

Aloes, fine E.I.... sper ewt]30 0 = o 
Cape, good to fine...... 41 0 6 

Balsam Peru ......perlb 6 0 4 0 

TAEGE ccnccosncscccessce 2 FT OG 

Camphor— 

Seaen, sates’ nae 2a. 8s 
Cardamoms, Ceylon .... 5 0 8 0 
Cantharides,China,perlb 3 6 0 0 
Castor-cil .......... cwt 8 0 95 0 
Gum Benjamin Sum...cwt 5/0/09 10/0/0 

Olibanum, a fair to 

good . 8c 0100 0 

Ipecacuanha 144600 

Jalap... ...... > 000 

Musk ‘pod, Chin 6 70 0 

Oil, Cassia . 000 
Anisced......--...0s0++ lo 211 
Peppermint. Wayne Co. 70 0 75 O 

Rhubarb, Chinafrtofn. 3 0 3 3 


DYE STUFFS, &c.— edoed 
Galls, China -perewt 65 0 0 0 
Turmeric, Bengal. peeeeee nom 
Madras, finger .......... 25 0 0 0 
Gambier, block ...... ow 0 RO 
Cutch, ord. to fair ...... 0 0 0 0 
DYEWOODS— £6 
OS eee per ton 18 0 
Fustic, Jamaica ........ 8 10 
MD ckkshenson a . 15 0 
Lima Wood........... . 20 0 
Logwood, eannny ai 9 0 
Honduras ............ 10 10 
OO” — ee bees 710 
Red Sanders ........... 12 0 
Sapang Ceylon ......... ° 15 0 
FLAX—spot—c.i.f. £s 2 
cies aeccan ys eden ae 0 
Pernau HD............ 0 0 
Slanets U/A Medium .... . 73 1 0 
FRUIT— 8 
0 


8 
Oranges, Denia & Val. 306 0 
Do 366 (0 


Do Cape......boxes 14 

Lemons, Naples....cases 

Do boxes 

Do Sicilian ....boxes 

Do cases 

Do Malaga ....cases 

Grapes, Lisbon.... boxes 

Aimeria...... .- barrels 

Val. Ons, ....... eoescee » 

Egyptian Ons....... bags 
Apples: Australasian— 

Cleopatra...... boxes 

Jonathan ....... boxes 
Tasmanian, Various . 


HIDES—Wet salted— 


© 
+o 


em 
coo OP MmONnNOoOTMUnO 
nw ~ 


_ 
aoo oO womonnse 
Coco coocoomoOooOOoOoOFf Coos 





OwrTSaanyoyd UMEAMHSaNMAUN CGDOO Co0ccCCcCC9CCCOLnR OOo 


Australian ......perlb 0 54 0 63 
West cameo . 0 07 
Cape. 0 0 7 
Lisbon . . O 53 0 63 
OE PSS 0 0 7 
Dry & Drysalted Cape.... 0 0 ut 
Madagascar .......... 0 07 
Central American .... 0 73 0 113 
Buffaloes, Singapore .... 0 0 10% 
BORER cosscscoccccccce 0 010 
Ek: isationkbossesnes 0 ll 
Market Hides, London— 
Best hvy. ox & heifer.. 0 74 O &% 
Do light do oo © St O 6 
2nd ox, heavy.......... 0 0 4 
>) Mn oseniesess O O 5: 
Best COW ......ccccceee O 0 5 
Da GD: ctesteceee ccoe 0 05 
Best calf ........ ccoccce O 0 114 
BED céssscnrssny 0 0 93 
INDIA RUBBER—Ib— 
Para, fine hard spot .... 1 73 0 0 
Plantation sheet ........ 1 78 0 0 
IND1IGO—per lb— 
Bengal, good red violet to 
Dr ebsssenseeeseses 5 6 60 
Mid, ord. vio. to good .. § 0 5 6 
Low to good ord. ...... 4 0 5 0 
Madras, ee leaf,good .. 2 6 3 6 
Do low toord. ....... 10 26 
Kurpah, gd. mid.togd... 4 0 4 6 
Low to mid. ....... eee 30 40 
HEMP—per ton— £s 
OS 2 ees 56 0 
— = -Nov wy ” 
PRED ccccencescoesese 45 0 
N.Z., hich’ ‘point, tair, 
Sept.- MTs: +ekeubdpe ons 37 10 


JUTE-Native first marke Ag.-Sp. 30/15/0 
” ” » Spt. Oct.29/15,0 


- ° » Oct.-Nv. 29/10/0 
LEATHER—per Ib— sded 
Sole Bends 6/9 Ib....... 
Do 4dol0/12,,. 
Do 4do12/14,, 
Do 4do14/l6,,.. 
Do dol7lband up.. 
Bark Tanned Sole .... 
Shculders fm DS Hides 
Do Eng. or WS do 
Bellies from DS do 
Do Eng.or WS do 
Dressing Hides ........ 
Ro. Fing. Calf, 20/30 lb.. 
Aust. Sid 
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METALS—B, Copper £8 &£ 8 SUGAR—per cwt, duty, lls 8d. 
























Best selected........ 65 5 6610 percent. polarisation s ds d 
Sheets (strong)...... 90 0 00 B.W.1., muscovado ...,.. nom 
Standard............ 59/0/0  59/2/6 Crystallised .......... 26 0 27 6 
= ae. as per ton — R Java, white ...... spot nom 
t Foreign ........ 3/9 / 
Spelter G.0.B .......- — ani eee | 
Tin—English ingots .. 291/15/C 29250 | Gabes 7 BR ot sh 
Do do bars .... 292/15/0 2 3.5/0 eeed”** . aS 
Standard cash......293/5/2 293/100 | Granulated ;ae 
OILS—Fish, per ton— é s £8 os" eee: ° 29 74 
ee ih 0 00 re ere 29 0 0 0 
Linseed, p. ton net,naked 3 5 00 — nekeehsees donne = 6 3 lk 
Rape, refined ........+. 5. bere theeracssnnecans 738 6 
In <sepsceagsonse i 9 0 0 0 | SPICES8S—Pepper, Ib— 
Cotton-seed, crude ...... 37 0 38 0 Muntok, fair White .. 1 13 0 0 
Edible, refined ........ - 40 «00 Biack Singapore potas 8 92 9 0 
Coconut, crude ...... a2 8 8 6 WVEINO GAM ..ceccccsce 1 2 0 0 
Deodorised .... SEO 6 OD | BeMends 2... cccccccces 0 64 O G 
ED <a. san shes . . 36) 15/0 37/10/0 Cinnamon--lst sort .... 2 1 0 0 
Lard, American ........ 70 0 7 0 OME séacknaexeoes - 20 00 
Petroleum—Oil, per 8 lbs. A 0/0 SME sins seksi acexe lll 00 
Water-White.......... 1/2 o/a Cassia Lignea .......... 26 00 
Oil Cakes, Lirseed .En Cloves—Zanzibar .. 0 93 O 9b 
DEPOT od0sess0000s 211/10, 0 £120/0 POMINE. ovccecess 22 24 
Oil Seeds—Linseed— £esa Madagascars.......... 2 1 1 3 
La Piata,p tov Aug Sept.. 16 0 0 Ginger—per cwt-- 
Bombay, p.ton Aug-Sept.. 19 2 6 Cochin, small rough .. 67 6 O 0 
Calcutta, p.tonAug-Sept.. 18 2 6 DOWOFMY oo cecece 0000 
PORTLAND CEMENT—Best English Japan ......... 60000. 60 0 0° 
sr ton delivered, London 58/0 63/6 Jamaica, ord, to good.. 65 0 87 6 
pid hardening ‘‘Ferrocrete,” 10/ DR eee? awa eee per ib 38 43 
per ton extra. Nutmegs, 65's .. 30 0 0 
“ Lightning” brand Aluminous Cement 110’s and 80's 21 2 4 
100/- to 105/6 per ton. Chillies—per cwt..... --- 37 6100 0 
PROVISIONS— TALLOW—per ewt, 
Butter—per cwt.— s dsd Good mutton ........44 0 0 6 
Irish creamery ........164 0 168 0 Beef oe... seeeeeeeees 44 0 0 0 
Do factory .......... 125 0 145 0 TAPIOCA— per lb— 
Australian ... cookee : 170 0 E. I. Flake, fair, spot . 0 24 00 
Argentine . "146 9 160 0 | Medium Pearl '...... cwt 22 0 26 0 
Dutch ...... 158 162 0 Seed Shean aes 17 0 28 0 
Now Zealand eos. ooo Oe | TEA—Anty 34a, British, 
Bacon, sngd.—irish......127 0 140 0 | y,40reign, 4d per Ib— 
MEER csoncsrove 1124 9130 0 a nen 24s 
Canadian ............-. BIS O88 OP Oe sensonesevesooes 2 Sh 2 114 
American.........s+0+. 110 0114 0 ae ose oor 1 33 2 2 
steenenfelehs aan Orange Pekoe ........ 14 2 6 
Canadian saecmaion: 0 00 Broken Orange........ 1 44 3 4 
American..............146 0165 0 Pekoe Souchong ...... 1 34 1 104 
Lard—Irish bladders .... 84 9100 0 IR—- i 
American boxes..56 lbs 78 0 79 6 an. 98 £s4 
aban tin.......... 7094 Swedish u/s 3x 8, Pt, 8td... 19 0 0 
Beef—Frozen ..per8lbe 2 5 4 4 Do x7 ..19 0 
ti ices 6 4 710 Do 524 ww 19 0 0 
Cheese—cwt—Canadian. 80 0 90 0 Can’dn Spruce, Dis. , .. 17 10 0 
Sew Gael .......... 82 0 90 0 Pitch pine ..... -.-perload 9 0 0 
Eng. Cheddars ........ 88 0100 0 Ri BD DPMIBs ccwsscced per std. 32 0 0 
Cheshire ......... SIIID 88 0 100 0 Teak. ......-.-+ 00; per load 20 0 0 
Duteb 0 90 0 > waa Mahg. logs, c.ft. O11 6 
con rican . 066 
Eggs, E per 120—Engiish .. Z = ; Aanesions Oak Boards e 060 
PLOUR 380 tbe” 2 fan » 060 
London standardexmil 48 0 0 9 | Snglish Oak Planks =, 0 7 0 
RICE—per cwt, c.i.f.— ” ‘ ” » 0 6 6 
Rangoon, No.2........ 16 0 0 0 | TOBACCO— 
Broken la ............15 6 0 0 Duty 8/2—10/44 per lb, Empire 
ROSIN—per ton— growths, 6/14 per lb, 
American,............ 51/10/0 37/0/0 Virginia leaf— s dad sad 
French ..........e0+- <2/15/0  0/0/0 Common to fine........ 1 3 2 3 
1 eee esos eresese 
SAGO—Pearl, per cwt.... 0 27 0 aauiie leat -- a0 36 
SHELLAC—per cwt— sdsd Common to fine........ 10 1 6 
Orange, first marks....170 0310 0 BtripS .........000- ne 
Second, rere » ---145 0165 0 SE, abshasidadsabaavs 09 26 
TN Orange... 130 0135 0 Borneo and Suinatra” oe oo a a 
Garnet, Lac. AG. 0140 0 Nyasaland ........ eccoee O10 -33-— GE 
Button—Pure ... 3165 0 | Seedleaf . 16 4+ 
Blocky (TN) ... 000 TEAVOGD .. .cosecee 1 6 0 
SILK—per lb— Greek ... ° 010 1 & 
China—Blue Elephant... 16 6 0 0 East Indian............ - 06 1 5 
Canton... .19 6 23 0 | Cigars, duty 15/7 per tb... 2 0 0 0 
—— -, 4 0120 Cigarettes, duty 12s 7d per lb, 
ree ‘ 
Japan .......c0e.0- . 25 6 27 6 TURPENTINE, p.cwt.. 66 0 0 0 
Italian—Raw, fr. Mi - 24 6 27 6 | WOOL—per !b— a 
8 —M.-9.-P., per ‘owt— English, Southdown, washed .. 
Manila, bold......... .++ £6/0/0 8/15/0 a... a4 
Macassar ......++++++ 8/10/G 11/0/0 | Queensland, sed. super ombg... 45 
Bydnev -.....sseeccreee 7/0/0 11/0/0} N.S,W. greasy,super » coo 24 


. Australian .......... 7/0/0 12/15/0 


N.Z., grsv. haif-bred 50-56 ..,, 20 
DAY .. cecccceeeseee DION 5/15/0 F 


Crossbred 40 44.... 14 
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INVESTOR’S MONTHLY MANUAL 


ESTABLISHED 1864 





\{ THE MOST COMPLETE PERIODICAL RECORD in existence of the 
| dealing, throughout the United Kingdom, in every description of stocks and shares. 
|] Over 4,000 securities are dealt with each month, showing recent dividends and 
| yields at latest prices. The Manual also contains a valuable summary of Profit 
and Loss Accounts each month. 


|| IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH 
ANY FINANCIAL HOUSE OR SPECULATIVE AGENCY. 





Annual Subscription - £1.1.0 


HALF-YEARLY DOUBLE NUMBER 


(PUBLISHED ON JULY 2nd) 
POST FREE - - - - - - = 2s. 3d. 


The Double Number gives, in addition to the usual information, the highest 
and lowest prices of all stocks and shares for 1922, 1923, 1924 and 1925, and 
for the first six months of 1926; the latest quotations for 1926, a tabulated 
chronicle of the half-year’s events, the names of the markets where each 
security is chiefly dealt in; comparative figures of net profits, after payment of 
Debenture interest, are shown for a large number of leading industrial concerns, 
besides memoranda relating to the financial position of Foreign and Colonial 
Governments, to Railways, etc., the addresses of the various companies, with 
the names of the Chairmen and Secretaries, or Managers. 


TO ADVERTISERS 


The Manual will be found specially suitable for advertising Debentures of 
every kind, prospectuses of limited liability companies, and investments of all 
descriptions ; and for giving publicity to the announcements of banking, insurance 
and other companies, publishers and auctioneers. Its importance to the general 
advertiser can hardly be over-estimated. 
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Publishing and Advertisement Offices: 


3, ARUNDEL STREET, STRAND, LONDON, W.C.2 
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Banks, &e, 
COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


a 
JAMES KELL, f23 Geverner. 


Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every description 
transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of the 
Btate of Queensland, the Government of the State 
of South a ‘< Government of the State 

f Tasmania. 
3,400 Savings Bank Branches and Agencies at Post 
‘Offices in Australia. At 3lst December, 1925. 





General Bank Balances .. .. £36.496.397 
Savings Bank Balances ... ... 43.875.693 
Note Issue Department .. coe mee 
Rural Credits Department ... 150.790 
Other Items 2. 0. see wee 5.280.512 


2 139,693.618 
Lendon Omics: 38-41 RE NEW BEOAD 8T., EB 


Also at Australia House, 'Btrand, WC. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHOKISED CaPiTaL am +. $50,000,000 
Issvuzp aNDB FULLY Pap UP ... 
STERLING ... woe 
RESEEVE Funpbs { SILVER re at 
REsesveE LiaBILITY OF PROPRIETORS ... $20,000,000 
Head Office—Hona Kona. 
—— OF DIRECTORS: 


Hon. Mr. D. M. BERNARD, Chairman. 
Hon. Mr. A. % LANG, Deputy-Chairman, 

W. H. BELL G. WEALL. 

A. H. COMPTON P. WHITE 


H. P. ° 
G. M. YOUNG. 
J. A. PLUMMER 


CHIEF MANAGER: 
A. H. BARLOW. 
BRANCHES aNB AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkow 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, Nagaski, 
New York, Peking, Penang, are. Saigon, San 
Francisco, Shanghai, Singapore, urabaya, Sunge’ 
Patani, Tientatn, + Tsingtao, Yloilo, Yokohama. 
TTEE IN LONDON: 
C. A. Campbell. 
Sir George Macdonogh, 
G.B.E.,K.C.B.,K.C.M 
A. M. Townsend. 
Cc. F. Whigham. 


Sir Charles nation 
K.C.M.G., Chairman, 
Hon. Cecil Baring. 
David Landale. 

Sir Geo. Sutherland. 


Bir Newton J. Stabb; 
8ub- seers R. rE. N. 
ccountant: A. 

9. GRACECHURCH STREET, LONDON, £.C.3 


BANCO DE CHILE. 


London Agency— 
94 GRACECHUBCH §TEEET, E.0. 


Chilian Dollars 

Paid-up Capital ss 

Beserve Fund 68,000,000 

Reserve joneity of Sharehelders 100,000,000 

Beserve Fund in Gold ef 184. 

= £1,000,000 13,333,333 

Head Offices: Santiago and Valparaise. 
Branches in all parts of Chile. 

The London Agency transacts ev clase 

ef Baaking Business with Chile. nt 

eceounts also epened and deposits reeeived 


BANK OF NOVASCOTIA 


Established 1832. 
Head Office: Halifax, Canada. 








Paid-up Capital - 
Reserve Fund - 
Total Assets over $244, 000, 000 


Special facilities are 
gh 


available to the public 
of s Bank for 


Jamaica and the United States at Boston, 
Chicago, and New York. 299 Branches in all. 
Address enquiries to 
London Branch: 
108, OLD BROAD STREET, E.C.2. 
E. C. Macirop, Manager. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835). 
Gead Office: 4, THREADNEEDLE §8T., E.C.2. 
West End Office: 17, Northumberland Av.,W.C.2. 
Paid-up Capital 4,000,000 


wee woe vee wee 


& 
«- &3,760,000 


Beserve Fund 

Reserve Liability of “Proprietors 

Under the Charter .. .. .. &4,000,000 
Letters of Credit and Drafts are issued and 


banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 








Ms London: 
.. Kingsway, London, W.C.2. 


E.O. |» 


“OF COMMERCE. 





Printed for the Proprietors The he EcoNoMIsT News SPAPE R, Rr, Ltd., 





ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C.3. 
and 884 Branohes and Agencies In Australia. 


Subscribed Capital ... ove ooo - €83.750,000 
Paid-up Capital eco 2,250,000 
Curther —— of Proprietors ene sooo eee 
e Fund as 1,950,000 

ren of Credit and | on the Branches 
end paraine of the Bank Australia can be 
—— at the =e Office, = through the Agents 
the the chief Provincial towns 


Bank, 
a. the United Kingdom. 


Remittances made Telegraphic Transfer, 
Negotiated or forwarded By tor Col lection. reBank 


ange business of overs er 
@ith Australia. TaN 


Bills 
Banking and 
on transacted 
ION, Manager. 


THE CANADIAN BANK 


Head Office—TORONTO. 


Paid-up Capital 
Reserve Fund ... 





-$20,000,000 (24,109,589) 
-$20,000,000 (£4,109,589) 





Sir John Aird, President. 
S. H. Logan, General Manager. 
550 Branches throughout Canada, and in 
NEWFOUNDLAND, the UNITED STATES, 
the WEST INDIES, MEXICO and BRAZIL. 


Exceptional facilities offered for business in these 
countries and in ali parts of the world. 


London Office: 2, LOMBARD STREET, E.C.3 
(G.P.0. Box 408.) 





£3 3 0 a day inclusive. 


the of Pekin, the Great Wall 


San Francisco, 


CHRISTMAS IN 
NEW YEAR’S 


Arrangements f 
App 


City 


Special 


62, CHARING CROSS, LONDON, S.W.1; 


“THE ECONOMIST. 


GRAND WORLD CRUISE 


By the Empress of Scotland from Southampton, November 13th 
(or later from Mediterranean ports). 


£419 upwards includes Motor Cars, Special Trains, best Hotels, and 
gratuities ashore. 161 days, 36,000 miles (not including tours ashore), 
ealling at 30 ports, visiting 22 different countries, Quebee, New York, 
the Pyramids, the Nile, the Taj Mahal, Hindu Temples, Moslem Mosques, 
i of China, beautiful Japan, Honolulu, 


the 


THE HOLY LAND. 
‘or Ladies travelling alone. 


CANADIAN PACIFIC, 


or Local Agents everywhere, 


INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 
In 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 








Write W. T. DAY, London Manager. 
11, Arundel Street, Strand, W.C.2 


CENTRAL 2796. 





Telephone: 





















Limited Membership. 


Panama Canal, ete. 


EVE IN CAIRO. 
ly to 


103, LEADENHALL ST. EET, LONDON, E.C.3, 





PLAYERS 
NAVY 


MIXTURE 


a 


cool smoking and clear thinking. 
A few moments spent in that 
company give him a fresh stim- 


u 


takes up his task with renewed 
energy, with added confidence. 


Regd. No. 154011. 


, by. G. (£1 Harr, St. ‘Clans Press, Ltd. 
Published by the Proprietors at Granville House, Arundel Street, Strand, W.C.2. .— Saturday, August, 28, 














it with Player’s Navy Mixture. 
He goes to that familiar pipe 


Cool smoking and 


clear thinking. 


RAPPLING with business 
problems, many a man 
takes up his pipe and fills 


nd that favourite tobacce for 


lus,a mental “second wind.” He 














Portug: ul 
1926. 


—oo w spa iper Buildings, 

















